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PREFACE 
With the pace of globalization, inclination to free market economy is an irresistible 
reality for both Bangladesh and India. In this line, private sector has been conceived as 
the crucial agent of economic growth. Within this private sector, corporate entities play 
the most vital role. However, current corporate sector is characterized by the agency 
relationship between management and shareholders (i.e., a divorce between ownership 
and management), multiple stock exchanges listing of corporate securities and the 
stringent regulatory supervision thereof, free flow of capital together with increased 
dependence on external financing, and the ever-increasing globalization of corporate 
activities. These characteristics have exposed corporate entities to a worldwide audience 
of investors, creditors, financial institutions, security analysts, and other stakeholders who 
demand for the provision of adequate and quality disclosure in corporate annual reports 
(Karim et al, 1996). Although, disclosure encompasses the entire area of financial 
reporting, most users depend heavily mainly on the financial information contained in the 
corporate annual reports. For making full, fair and adequate disclosure of information in 
the annual reports, financial reporting and disclosure are regulated by different authorities 
and statutes. In Bangladesh, disclosures in company reports are mainly regulated by the 
Companies Act 1994, the Securities and Exchange Rules 1987, International Accounting 
Standards (as adopted by ICAB), the Banking Companies Act 1991, and the Insurance 
Companies Act 1938. In India, disclosures in company reports are mainly regulated by 
the Companies Act 1956, the Securities Contracts (Regulations) Act 1956, Accounting 
Standards (as issued by ICAI), and the relevant banking and insurance companies Act. 
In late '90s, financial reporting and disclosure practices in Baiigladesh have experienced 
an era in the event of some remarkable changes. Firstly, the new Companies Act was 
introduced in 1994 (with effect from Oct. 1995), replacing the age old Companies Act 
1913 which widened mandatory disclosure requirements. Secondly, Securities and 
Exchanges Commission (SEC), after having been established in 1993, gained momentum 
in 1997 as a result of considerably amending Securities and Exchanges Rules as regards 
the format for preparation of financial statements, by requiring all listed companies to 
abide by International Standards as adopted by ICAB immediately after the biggest stock 
market crash in the country's history. In India, many changes in the Companies Act 1956 
and accounting standards have taken place in late '90s. To cite examples. Companies Acl 
1956, through an amendment made in 1999 has prescribed requirement in Section 211 
that every profit and loss account and balance sheet shall comply with accounting 
standards as recommended by ICAI. Section 217 (2AA) of the Companies Acl 1956 
(introduced by the Companies Amendment Act of 2000) requires a statement from the 
directors on the financial statement (namely. Directors' Responsibility Statement) to 
ensure that they have been made in compliance with accounting standards issued by the 
ICAI, that accounting policies followed by the company have been applied consistently, 
etc. The SEBI has done some commendable breakthroughs in the field of stock market 
operation by increasing requirements of'Cash flow statement' and 'corporate governance 
report' as part of listing agreement. 
The remarkable changes taken place in the two countries may be the cause of inspiration 
or may impose obligation to the corporate management lor enhancing the extent ol" 
disclosure or are likely to have their impact on disclosure practices. 
In India, in spite of some researches in the field of reporting up to 1995, though not 
exhaustive particularly by using a disclosure index approach, there is need for a further 
survey. Further, in the two countries most of the researchers in this arena carried out 
studies resorting data from before these changes or in the course of these changes. 
Consequently, there exists a yawning research gap in regard to the new dimension of 
regulatory framework and the disclosure practices, which has given rise to the 
inquisitiveness of this researcher. Besides, comparison of corporate disclosure by using 
disclostire index approach has been neglected. Even no comparative study has been 
undertaken focusing the disclosure of financial information of the two countries under 
study through disclosure index approach excepting that of M.A. Hossain with 92 items of 
mandatory and voluntary information using annual reports for the year 1992-93 which 
was before the enactment, of Companies act 1994 in Bangladesh as well as before the 
changes made as mentioned earlier. This perspective has paved the way for new 
comparative study on the level of corporate disclosure between the two countries using 
disclosure index approach comprising more items of mandatory and voluntary 
information. 
The present study has examined and compared the regulatory framework governing 
corporate financial reporting and the extent of disclosure requirements in the financial 
statements in the two countries. The study has also provided an insight into the entire area 
of financial disclosures - mandatory and voluntary and the level of disclosure practices in 
the annual reports in a comparative fashion made by the private sector companies of 
Bangladesh and India. As an additional basis of comparison, this study has also sought to 
examine the association between corporate attributes and the extent of disclosure of the 
companies in the two countries. 
The structure of this study has been organized as follows: Chapter 1 covers the 
preliminary-concepts of the study. Chapter 2 provides, under the caption Research 
Design, a review of the relevant literature, hypothesis of the study and the methodology 
of the research. Chapter 3 covers regulatory framework governing corporate financial 
disclosure in Bangladesh and in India. Chapter 4 sets out mandatory and voluntary 
disclosure items included in the score sheet. Chapter 5 presents analysis of data 
comprising descripfive statistics, hypothesis testing and comparison with other studies. 
Chapter 6 summarizes the findings of the study and draws conclusion. 
It is hoped that the study reveals the true picture and provides a lot of ideas about the 
disclosure situation and would be useful to suggest the policy measures for qualily 
disclosure in the two countries under study. 
Hasnan Ahmed 
Enrolment No. GA 4082 
Registration No. Ph.D./ 200943 
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Chapter 1 
Introduction 
1.1 Background of the Study 
Disclosure is the publication of information about a company. Disclosure of information 
contributes to a broader and deeper understanding of a company's achievements, 
problems, opportunities and potential. It is useful to present information of the economic 
entity before the potential investors, creditors and users in making rational investment 
and taking similar decision. Formal disclosure is usually done either through ihe financial 
statements or in the notes accompanying the statements. Adequate disclosure does not 
require that information be presented in great detail. It does require, however, that no 
important information be withheld. 
With the pace of globalization, inclination to free market economy is an irresistible 
reality for both Bangladesh and India. In this line, private sector has been conceived as 
the crucial agent of economic growth. Within this private sector, corporate entities play 
the most vital role. However, current corporate sector is characterized by the agency 
relationship between management and shareholders (i.e., a divorce between ownership 
and management), multiple stock exchanges listing of corporate securities and tlie 
stringent regulatory supervision thereof, free flow of capital together with increased 
dependence on external financing, and the ever-increasing globalization of corporate 
activities. These characteristics have exposed corporate entities to a worldwide audience 
of investors, creditors, financial institutions, security analysts, and other stakeholders who 
demand for the provision of adequate and quality disclosure in corporate annual reports 
(Karime/a/., 1996). 
1.2 Problem Statement of the Study 
Although, disclosure encompasses the entire area of financial reporting, most users 
depend heavily mainly on the financial information contained in the corporate annual 
reports. For making full, fair and adequate disclosure of information in the annual reports, 
financial reporting and disclosure are regulated by different authorities and statutes, in 
Bangladesh, disclosures in company reports are mainly regulated by the Companies Act 
1994, the Securities and Exchange Ordinance 1969, the Securities and Exchange Rules 
1987, the Banking Companies Act 1991, the Insurance Companies Act 1938, and the 
Income Tax Ordinance 1984. In India, disclosures in company reports are mainly 
regulated by the Companies Act 1956, the Securities Contracts (Regulations) Act 1956. 
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the Capital Issues (Control) Act 1947, the Income Tax Act 1961 and the relevant banking 
and insurance companies Act. Disclosure practices are important to salisly the users of 
information. It helps in stabilizing the security market and increase the valuation of any 
business. 
Bangladesh is one of the poorest countries in the world. Industrial sector contributes onl> 
about 16 percent to her gross domestic product (GDP). Industrialization is essential to 
remove the abject poverty and to develop the country. But what is needed more for 
industrialization is efficient capital market. Again, capital market in contrast depends on 
proper and reliable information. But in Bangladesh, capital market is unstructured and 
inefficient. The users of information cannot get information as they desire and thus our 
capital market cannot become efficient. This is the problem prevailing in Bangladesh. On 
the other hand, in terms of development and strength of capital market. India is far ahead 
of Bangladesh. It has strong footing in stock exchange operations having 22 slock 
exchanges situated in major big cities throughout the country with more than 5,()()() 
companies listed for trading. Whereas in Bangladesh, there are only 2 stock exchanges 
having only 251 listed companies. 
Given the importance of disclosure in industrial sector in general and capital market in 
particular, some relevant questions may be asked, such as: 
• What are the financial disclosure norms Ibr the private sector companies and 
whether they are adequate as expected by the corporate stakeholders? 
• Are the private sector companies providing adequate information in the annual 
reports? 
• Are the disclosure regulations complied properly by the private sector companies? 
• What are the factors influencing financial disclosure? 
• Do the listed companies disclose more information than that required by statutes as 
mandatory? 
In the light of the foregoing discussion and the pertinent questions raised, the central 
theme of the present study is to examine the extent of disclosure in a comparative fashion 
made by the private sector companies of Bangladesh and India. 
1.3 Concept of Disclosure 
In the era of global market with liberalized economy, disclosure of financial information 
through published annual reports plays an important role in the developing countries like 
Bangladesh and India. It has been an emerging issue in the field of financial accounting 
and reporting. In order to fulfill the financial reporting objectives the concept of financial 
disclosure is very important as to how information should be depicted in the body of the 
financial statements, in the auditor's opinion or in the notes to the statements. It is a 
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process of communicating certain financial information to a wide variety of users 
regarding the performance of an economic entity through which the external decision 
makers may take right decision in selecting the best portlblio for their investments. 
American Accounting Association defines disclosure 'as the movement of information 
from private domain into the public domain'. Hendriksen says, "disclosure is vital for the 
optimum decisions of investors and for a stable capital market'. Generally, the term 
corporate disclosure implies communication of material accounting information ol' a 
corporate enterprise to its users. The concept of disclosure has grown and expended 
considerably in diverse in response to the corporate form of organization to prevent fraud 
and manipulation and to protect the interest of existing and potential shareholders. 
Hendriksen says that the 'three concepts of disclosure generally proposed are 'adequate". 
'fair' and 'full' disclosure. Adequate disclosure means that users of financial statements 
are informed of any facts necessary for the proper interpretation of the statements, fail-
disclosure implies that the accounting and other information are unbiased and impartial". 
Chasteen et al describe full disclosure and its necessity as " the concept of full disclosure 
means that published financial statements and related notes should include any economic 
information related to the accounting entity that is significant enough to affect the 
decisions of an informed and prudent user of the financial statements. I'ull disclosure is 
necessary for the following reasons: 
i. Under GAAP, alternative accounting procedures, such as depreciation methods. 
inventory methods, and methods of revenue recognition, arc used under deferring 
circumstances. It is important for financial statement users to be aware of which 
accounting procedures are being used, 
ii. Companies occasionally make changes in accounting or reporting procedures that 
affect the comparability of financial statements. Comparability requires disclosure 
of changes in procedures, 
iii. IHIII disclosure facilitates the functioning of an efficient capital market by providing 
additional information about items included in basic financial statements. This 
additional information may be useful in making investment decisions. 
Because of the variety of acceptable accounting practices, users of the financial 
statements must be informed about the accounting methods employed by a particular 
entity when they evaluated and assess the company's earnings performance, financial 
position, and present and future cash fiows. Hence, full disclosure increases the relevance 
and reliability of accounting information. Common methods of providing disclosure 
include reporting the various accounts and account balances of the entity in its financial 
statements, using clarifying parenthetical comments and explanatory footnotes, and 
presenting supplementar)' information related to such items as lease commitments, 
pension obligations, the impact of infiation on earnings, and contingencies." Different 
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acts, rules, and standards provide statutory requirements for disclosure of llnancial 
information. Statutory requirements set out the minimum information that companies 
should disclose. Some companies voluntarily disclose more intbrmation in their llnancial 
slalemcnls than ihcy are statutorily required. 'They do this because investors arc 
demanding the extra information, and companies are obliged to provide it in order to be 
successful in securing capital'. 
1.3.1 Objectives of Disclosure 
The main objectives of financial disclosure can be outlined below: 
• To provide information that is useful to existing and potential investors and 
creditors and others in making rational investment, credit, and similar decisions. 
• To help existing and potential investors and creditors so as to assess future cash 
flows of the enterprise in respect of amounts, timing, and uncertainty. 
• To identify economic resources of an enterprise and the claims against those 
resources and the effects of transactions and events that change resources and 
claims. 
• To present how an enterprise obtains and uses resources and to present other faclois 
that may affect liquidity of an enterprise. 
• To provide information about management performance and responsibiliiies 
entrusted to management. 
• To provide explanations and interpretations to help users understand llnancial 
information provided. 
l-'or pragmatic reasons, these objectives are focused on information for investment and 
credit decisions. Relevance, reliability, and costliness are criteria that should be used in 
evaluating and selecting accounting information for disclosure. 
1.3.2 Concept of Companies 
In Ihe terms of the Companies Act, a "company means a company formed and registered 
under" the Companies Act. In common law a company is a "legal person" or 'legal enlil\" 
separate from, and capable of surviving beyond the lives of, its members. The company is 
not merely a legal institution. It is "rather a legal device for the attainment of any social or 
economic end and to a large extent publicly and socially responsible". It is, therefore, "a 
combined political, social, economic and legal institution". It is 'an intricate, centralized, 
economic administrative structure run by professional managers who hire capital from 
the investor'. So, a company is a body corporate with a common seal and perpetual 
succession owned by a large number of persons known as shareholders who contribute to 
the capital of the company with the right to transfer their individual shareholdings but 
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managed by a Board of Directors elected by the shareholders. A company incorporated 
under the Companies Act, is referred as a 'limited-liability company' because the liabilii} 
of its members is limited to the amount that they have agreed to contribute to the 
company by way of share capital. 
Type of.Limited-Liability Companies 
Companies Limited 
•<U'< by Shares' •• -. •'> 
Companies LuTiited 
by Guai-antee 
»i; Private Limited 
iy',,.iC.ornpanies. 
Public Limited 
Companies 
Listed Companies Unlisted Companies 
In case of a company limited b\' guarantee, the liabilii}' of its members is limited lo the 
amount specified in the Memorandum of Association. In case of a compan}- limited b} 
shares, the liabilit} of shareholders is limited to the face value of the shares held by each 
of them. The two most common fornis of companies are public limited companies and 
pri\ate limited companies. A private limited company cannot ha\'e less than two and 
more than fifty members, fhe company by its Articles of Association restricts the transfer 
of shares and prohibits any invitation to the public to subscribe for an\ shares in. or 
debenture of the compan}. Any compan)' that is not a private limited compan\ is a public 
limited company. Public limited company may or may not sale its shares through the 
stock exchange. The company that enlists its name in the stock exchange for trading is a 
listed company. 
1.4 Rationale of the Study 
In recent years, research into accounting practices in emerging economies has received 
more attention by researchers. These researchers have emphasized the role of accounting 
profession, accounting education and financial reporting practices in the developing 
countries in research and there are few studies regarding disclosure of information made 
by the companies in corporate financial reports in developing countries. Very few such 
studies can be found in the context of South Asian countries (M. Hossain 1996). Only a 
handful of research has been carried out in this corporate disclosure arena in Bangladesh 
and in India. 
In late '90s, financial reporting and disclosure practices in Bangladesh have experienced 
an era in the event of some remarkable changes. Firstly, the new Companies Act was 
introduced in 1994 (with effect from Oct. 1995), replacing the age old Companies Act 
1913 which widened mandatoiy disclosure requirements and increased the penalty lor 
non-compliance with the disclosure provisions of the Act by ten times the penalty 
imposed by the former Act. The widening of mandatory disclosure requirements and 
increasing the penalty provision may suppose to improve the compliance of mandatory 
disclosure practices in the annual report. Secondly, Securities and Exchanges 
Commission (SEC), after having been established in 1993, gained momentum in 1997 as 
a result of considerably amending Securities and Exchanges Rules as regards the format 
for preparation of financial statements, requirement for issuing half-yearly financial 
statements within one month of the close of the first half and by requiring all listed 
companies to abide by International Standards as adopted by ICAB immediately after the 
biggest stock market crash in the country's history. Compulsion of half-yearly annual 
report should help increase disclosure levels as much of the information normally 
disclosed in the annual report would be prepared in advance for the half-yearly report and 
should be readily available at the time of preparing the annual report' (Karim 1998). 
Abidance of International Accounting Standards (as adopted by ICAB) may be the 
forcing agent, which may have contributed to enhance the extent of disclosure in the 
corporate annual report. Thirdly, the country's capital market saw an unprecedented 
boom and a subsequent collapse during 1996-97. One of the reasons identified by the 
enquiry committee was the artificial manipulation of securities prices by a number of 
securities dealers and issuers in the absence of adequate and reliable financial information 
in the market. 'In the aftermath of the biggest stock market crash, listed companies could 
be expected to be keen to maintain and/or increased shareholders' confidence in the 
company and its management by improving the quality of financial reporting. Increased 
compliance to mandatory disclosure requirements and voluntary disclosure of additional 
information could be two of the many ways management might want to signal their 
commitment to the shareholders' (Karim). The remarkable changes taken place at the fag 
end of the 20"^  century may be the cause of inspiration or may impose obligation to liic 
corporate management for enhancing the extent of disclosure after coming at the 
threshold of the new 21^' century with the new free market economy which has given rise 
to the inquisitiveness of this researcher. Most of the researchers in this arena carried out 
studies resorting data from before these changes or in the course of these changes. 
Consequently, there exists a yawning research gap in regard to the new dimension of 
regulatory framework and the disclosure practices. 
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In India, inspite of some researches in the field of reporting upto 1995, though not 
exhaustive particularly by using a disclosure index approach, there is need lor a ilirlhcr 
survey of the reason that many changes in the Companies Act 1956 and accounting 
standards have taken place in late '90s. To cite examples, Companies Act 1956, through 
an amendment made in 1999 has prescribed requirement in Section 211 that every profit 
and loss account and balance sheet shall comply with accounting standards as 
recommended by ICAI. Section 217 (2AA) of the Companies Act 1956 (introduced by 
the Companies Amendment Act of 2000) requires a statement from the directors on the 
financial statement (namely, Directors' Responsibility Statement) to ensure that they 
have been made in compliance with accounting standards issued by the ICAI, that 
accounting policies followed by the company have been applied consistently, etc. The 
SEBI has done some commendable breakthroughs in the field of stock market operation 
by increasing requirements of 'Cash flow statement' and 'corporate governance report' as 
part of listing agreement. These changes are likely to have their impact on disclosure 
practices. The other thing is that how the corporate reporting practices are coping with 
the changing needs of the economy and the society may be an important consideration. 
One of the main objectives of this study is to make a comparison of the degree ol" 
disclosure between Bangladesh and India. But the comparision of financial disclosure 
will be useful only when both the countries follow similar financial reporting practices 
and other factors such as economic, political, social, regulation and adopted accounting 
standards influencing financial reporting are similar. However, the situation is very rare 
in practice. Nevertheless, if the origin of laws and regulations governing financial 
reporting are similar or the same and the social, economic and the political characteristics 
of the countries are similar to some extent, then meaningful comparison is possible. From 
the conclusion made in chapter three entitled 'Regulatory Framework Governing 
Corporate Financial Disclosure in Bangladesh and India' it is found that the rules and 
regulations, relating to the disclosure requirements and the financial reporting practices of 
the two countries are similar and the companies in two under study are expected to 
disclose in the same fashion as the basis of disclosure requirements came from the British 
accounting and reporting system and the British Companies Act in particular. The two 
countries studied are developing, politically similar (ruled by democratic governmeni) 
and are broadly economically comparable (economies mostly charaeteri.sed by private 
ownership of property). Soeial texture and the cultural heritage of the two are more or 
less similar and the accounting education, accounting profession and the financial and 
industrial insfitution of the two countries are also quite similar. So, the comparison of the 
degree of disclosure is reasonable. 
Bangladesh is one of the poorest countries in the world. The contribution of the industrial 
sector to the gross domestic product is negligible (about 16 percent). To remove the 
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poverty and to develop the country, industrialization is essential which calls for efficient 
capital market with proper and reliable information. The capital market in Bangladesh is 
unstructured and inefficient. In contrast, in terms of development and strength of capital 
market India has strong footing in stock exchange operation having 22 stock exchanges 
with more than 5000 listed companies compared to only 2 stock exchanges with 25! 
listed companies. As a result, the level of disclosure of financial information is expected 
to differ. 
It has been said that the experience of one developing country may help to clarify the 
nature of corporate financial reporting problems for other developing countries (Wallace. 
1988; p.352). Comparison of corporate disclosure by using disclosure index appvoivch hivs 
been neglected. Even no comparative study has been undertaken focusing the disclosure 
of financial information of the two countries under study through disclosure index 
approach excepting that of M.A. Hossain with 92 items of mandatory and voluntary 
information using annual reports for the year 1992-93 which was before the enactment of 
Companies act 1994 in Bangladesh as well as before the changes made as mentioned 
earlier. This perspective has paved the way for new comparative study on the level of 
corporate disclosure between the two countries using disclosure index approach 
comprising more items of mandatory and voluntary information. As an additional basis of 
comparison, this study also seeks to examine the association between company attributes 
and the extent of disclosure. The study would be of immense value for the planners, 
investors, financial analysts, and academicians. It is hoped that the study will provide a 
lot of ideas about the disclosure situation and would be useful to suggest the policy 
measures for quality disclosure. In this context the present study is justified. 
1.5 Objectives of the Study 
The specific objectives of the study are as follows: 
• To highlight the disclosure norms and policies adopted in Bangladesh and India for 
the private sector companies listed in stock exchanges. 
• To find out the deficiencies in disclosure practices. 
• To identify the nature and extent of disclosure made in corporate annual reports of 
the two countries under study. 
• To examine whether the listed companies are providing more information than they 
are obligated to provide under statutory provisions. 
• To make an overall comparison of the degree of disclosure between the two 
countries under study. 
• To assess whether company attributes have any impact on the extent of disclosure. 
• To give suggestions for improving disclosure practices, if necessary. 
The study is intended lo present the comparative llndings botii for liangiadesii and India 
regarding the objectives enumerated above. 
1.6 Scope and Limitations of the Study 
The study has a wide range of scope. It encompasses regulatory framework governing 
corporate financial reporting of the two countries- Bangladesh and India and the extent of 
disclosure requirements in the financial statements. The study provides an insight into ihc 
entire area of financial disclosures - mandatory and voluntary and the level of disclosure 
practices in the annual reports of the companies in the two countries under study. The 
non-financial public limited listed-companies have come under the purview of the study. 
The study also includes the pattern of relationship of various corporate attributes like 
corporate size, profitability, industry type and trading status on the stock exchange and 
the extent of disclosure. 
Among the limitations, the study could not consider the annual reports of conseculivc 
several years to measure the level of disclosure longitudinally to determine the trend of 
disclosure of the two countries over time. The study did not consider unlisted and 
financial companies on account of different statutory requirements but developing 
separate disclosure index could make a comparison. To construct disclosure index only 
the statutory requirements have been taken into account but as the users of financial 
information are the pivot customers, users' perception about disclosure in the published 
accounts could be assessed in developing disclosure index. 
1.7 Structure of the Study 
The study is an attempt to compare empirically the degree of disclosure between the two 
countries under study and to assess whether there is an association between company 
characteristics and the extent of disclosure. With this end in view, this chapter covers the 
preliminary concepts of the study. The rest of the chapters are organized as follows: 
Chapter 2 provides, under the caption Research Design, a review of the relevant 
literature, hypothesis of the study and the methodology of the research. Chapter 3 covers 
regulatory framework governing corporate financial disclosure in Bangladesh and in 
India. Chapter 4 sets out mandatory and voluntary disclosure items included in the score 
sheet. Chapter 5 presents analysis of data comprising descriptive statistics, hypothesis 
testing and comparison with other studies. Chapter 6 summarizes the findings of the 
study and draws conclusion. 
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Research Design 
2.1 Prior Research 
The aim of this section is to review empirical studies dealing with corporate financial 
disclosure. Much of the large body of empirical studies devoted to corporate 
disclosure have been emerging out over the last forty years envisaging the issue from 
various angles and with varied degrees of emphasis on different aspects of corporate 
disclosure. This section reviews empirical studies on corporate disclosure from the 
standpoint of (i) the regulatory framework of corporate disclosure; (ii) the users" 
information needs and users' perception of published accounts; and (iii) the extent of 
disclosure and variables associated with different disclosure levels to the relevance of 
international environment and relevance to Bangladesh, India and other developing 
countries. 
2.1.1 Studies on Regulatory Framework in Bangladesh and India 
There has been some work done on regulatory framework of financial reporting by 
different researchers in Bangladesh and India but there is an overall lack on this issue 
in both the countries. 
M. Hossain (1996) in his study titled "The Factors Influencing Financial Reporting in 
India, Pakistan and Bangladesh" attempted to identify the major factors that influence 
the financial reporting practices of the companies in India, Pakistan and Bangladesh 
as well as the possible causes of divergence in financial reporting practices. The 
financial reporting practices of companies in India, Pakistan and Bangladesh are 
influenced by many factors viz. economic, political and social and legislation and 
adopted national accounting standards, as he mentioned. It has been found that 
legislation is the main basis for the financial reporting practices in India, Pakistan and 
Bangladesh. Other factors are the influence of adopted national accounting standards, 
the influence of capital markets and the influence of the subsidiaries of multi national 
companies. However, the latter factors have relatively little impact on the financial 
reporting practices in these three countries. As the basis of the disclosure 
requirements came from the British accounting and reporting system and the British 
Companies Acts in particular, the companies in three under study may be expected to 
disclose in the same fashion. However, as the requirements of the legislation 
governing the financial reporting in the three countries have been changed overtime, it 
will not be a surprise if there exist divergent financial reporting practices. 
Karim et. al. (1998) had a study on "Financial Reporting on Bangladesh: The 
Regulatory Framework" wherein they examined the institutional, professional and 
legal framework that constitute the body of disclosure regulation in Bangladesh. They 
showed that the framework is characterized by inheritance of the British Companies 
Act, predominance of government ownership in the industrial sector and lacl< of broad 
based capital market. The main piece of legislation governing corporate disclosure is 
the Companies Act, 1994 in terms of its coverage. The 1987 Securities and Exchange 
Rules (SER) deals with a number of additional disclosure by the listed companies, it 
was found that the Companies Act 1994 made significant progress in the disclosure 
requirements and coupled with the SER 1987, it can now be used ds the launching pad 
for ensuring some degree of comprehensiveness in corporate fiiliancial reporting in 
Bangladesh. However, both the main pieces of legislation suffer from certain 
weaknesses particularly in the area of qualitative disclosure. Other acts and 
ordinances dealing with specific type of companies have little additional disclosure 
requirement over those of Companies Act and SER. Therefore; there is a case for 
extending the umbrella of disclosure requirements of the Companies Act. By 
investigating the area concerning corporate financial reporting in companies act, they 
revealed some shortcomings of the new act. They referred name Of Ahmed and Kabir 
(1995) who identified the following shortcomings of the act: (1) the Companies Act 
does not require companies to furnish interim reports; (2) the baSis (cash or working 
capital) of preparing the statement of changes in financial position is not specified; (3) 
the content of the profit and loss account is not specified: (4) there is no requirement 
for providing forecasts; and (5) the level of user sophistication is not considered. They 
(Karim el.al.) have also mentioned some further shortcomings of the act, which arc: 
First, the act does not require a cash flow statement; a value added statement, a profit 
& loss appropriation account, or a detailed analysis of the company's debt and 
receivables. Another problem of the act. they mentioned, is that it does not provide 
strict guidelines for its own enforcement. Third, the act failed to appreciate adequately 
the role of Directors' Report in communicating information to a mlajority of users who 
do not have accounting orientation. Though the act provides for^  some disclosure in 
the directors' report, it does not go far enough to specify the information that could be 
disclosure in the directors' report. The study also identified some additional 
information that could be provided in the directors' report which arc: (1) 
management- employee relationship; (2) future capital expenditure programme; (3) 
discussion of the industry trends; (4) discussion of new productt development; (5) 
transactions with government; (6) stock market activities; (7) discussion of factors 
affecting future business of the company; (8) basic policies and objectives of 
management; (9) backlog and projection of orders; (10) price indices affecting 
products and raw-materials; (II) discussion of competitive position of the company: 
(12) proportion of local raw-materials; (13) extent of dependence on few customers 
and/or suppliers; (14) details of technical and/or other agreements with related 
companies; (15) details of foreign correspondents and representatives; (16) 
information about labour market as affecting the company; (17) market share in major 
products areas; (18) employee information; (19) indication of employee morale; (20) 
proportion of raw-materials extracted from natural sources; (21) extent of 
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environmental damage caused by company's operation etc. They are also of tiic 
opinion that some of the information suggested above may be viewed as potentially 
detrimental to the interests of the company as they might lead to disclosure of 
company secrecy and their costs may outweigh their benefits but also of the opinion 
that to avoid possible divulges of secrecy, such information would be disclosed only 
when the company thinks it appropriate to do so. 
B. Banerjee (2002) made a comprehensive study through a project entitled 
"Regulation of Corporate Accounting and Reporting in India", lie examined 
provisions of laws relating to regulation of accounting in corporate sector in India, the 
role of the professional and other bodies, the impact of international developments on 
regulation, the present reporting practices in the corporate sector and the perceptions 
of various user-groups. He opined that regulation of corporate accounting and 
reporting has been in operation in India, following the British tradition, since 1882. 
He mentioned that the process has been evolutionary and has been operating 
satisfactorily. This trend should not be disturbed and be allowed to continue with 
emphasis on self-regulation for standard setting and compliance thereof Thus the 
basic structure would continue to be provided by the Companies Act, which is to be 
re-enforced by self-regulation. He identified some major weakness of the Indian 
regulatory system as: (1) the objective, elements and qualitative requirements of 
financial statements have not been clearly defined. Regulatory measures will become 
more effective only when we are clear about the objective, elements and qualitative 
criteria of financial statements; (2) the provisions contained in the companies act 
relating to accounting and reporting are lagging behind the international practices and 
hence they need to be updated; (3) there is lack of structural independence in the 
standards-setting process. Also the procedure to be followed in formulating a standard 
should incorporate public debate, etc. to ensure input from all sections of the users of 
accounts; and (4) there is no machinery to enforce compliance with legal provisions 
and accounting standards. Based on the analyses, he made certain suggestions and 
recommendations for: (I) increasing the quality and quantity of accounting 
information to make them more useful to the users for their economic decision; (2) 
improving the responsibility and objectivity of all those associated with reporting and 
auditing; (3) strengthening the control system to ensure better managerial 
responsibility through performance measures; (4) updating the standard oi'reporting 
to make it competitive with reporting practices at the international level; (5) 
introducing structural independence in standard-selling process; (6) detecting non-
compliance with accounting standards; (7) enforcing stricter compliance with 
regulatory measures; (8) improving effecliveness of the regulatory regime by 
suggesting respective functions of the various agencies/bodies operating within the 
system; and (9) making cost-benefits or benefits-cost analysis for evaluation of" 
regulation and disclosure. 
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2.1.2 Studies on the Users' Information Needs and Users' Perception of 
Published Accounts 
A number of empirical studies were conducted on the importance of information 
needed to various user groups in different countries. The common aim of most of the 
studies is to identify the degree of importance the users attach to the information 
sources and thereby to try to assess the information needs of the users surveyed. The 
approach generally followed by the studies was the use of a likcrt-typc live-point 
scale signifying different degree of importance the users may attach to each 
information item (Karim, 1996). User groups use financial information to make 
economic decision. The groups include financial analyst, present and potential 
shareholders, present and potential bondholders, employees and labour organization, 
customers, suppliers and potential suppliers, tax authorities and regulatory agencies, 
social action groups and the general public (Venjamin and Stanga, 1977). 'fhcy 
examined the needs of these specific user groups and the degree of importance they 
attach to individual information items are now reviewed that follows. 
Baker and llaslem (1973) attempted to find out the information needs of individual 
investors in common stock. They argued that the information needs of the average 
investors are different from generally more knowledgeable and sophisticated analysts. 
It also identifies important sources of information used by investors in their analysis 
of common stock. The result of the responses shows clearly that the investors consider 
stockbrokers and advisory services as the most important sources of information for 
investment analysis. Chandra (1974) examined whether consensus exists between 
preparers and the major users of corporate annual reports about the value of 
information disclosed. Poor consensus was found between accountants and security 
analysts and strong consumers among accountants, put into a dual role as preparers 
and users of information. Chandra (1975) conducted a research by expanding the 
Baker-Haslem (1973) study by enquiring about 'the information needs of professional 
security analysts,' a major group of users not covered by Baker and Haslem. I le found 
that individual information items pertaining to income statement and statement of 
financial position dominated the high value items; earnings per share came out to he 
the most valuable information; balance sheet items and items concerning details and 
breakdown of information emerged to be moderate information value; and 
information about investment in subsidiary companies, stock option plans, long-term 
leases, advertizing and publicity were all considered to be low value items. 
Belkaoui, Kahl and Peyrard (1977) found a strong level of consensus between 
Canadian and US financial analysts and a poor level of consensus between North 
American and European financial analysts with regard to the perceived importance of 
29 information items. Benjamin and Stanga (1977) conducted a study by formulating 
a questionnaire encompassing 79 kinds of information that bank loan officers and 
professional financial analysts might need for decision-making process. They 
intended to identify the differences in disclosure needs of the above two major user of 
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financial statements. They found that the perceived informational needs of the two 
major user groups are different for a majority of the information items under study. 
Chunhall and Juchau (1977) attempt to identify the information needs of Australian 
private investors. Additional information was collected to gather the respondents" 
socio-economic background and risk preferences, and to identify the main sources of 
information for investors. The findings challenged the general assumption about ihc 
level of reliance placed by the average investor on corporate financial statements, as 
corporate annual reports did not have a dominant place as a source of information to 
the investors studied. 
Baker et. al. (1977) carried out a study concerning cross-national comparison of 
information needs between individual investors in the United States and Australia. Il 
was found that Australian investors and US have varying degrees of emphasis of 
various major sources of information. Another cross-country study of investors" use 
of financial statements was carried out by Chang and Most (1981). They aimed al 
testing the following hypothesis: financial statements published as a part of corporate 
annual reporting are used for investment decisions. Potential users were classified 
into individual investors, institutional investors and financial analysts. They found 
that all three-user groups in all the three countries have greater importance on the 
corporate annual report as a source of information to make investment decision. 
Financial analysts of all the countries have greater importance on corporate annual 
reports than did institutional investors, and the latter have greater importance on ihcm 
than did individual investors. Among different parts of the annual reports, all llic three 
user groups in all three countries rated the financial statements as more important than 
any other part. While analyzing the educational, occupational, and personal 
characteristics, the study also found that financial analysts and institutional investors 
could be treated as homogeneous and individual investors as diverse. Further analysis 
of the responses showed that "a shareholder's view of the usefulness of the various 
items in the annual report is significantly dependent on the shareholder's previous 
employment in accounting or finance." Within individual investors, the more 
sophisticated subgroup rated the corporate annual report items more highly than did 
the unsophisticated subgroup. 
Anderson (1981) reported on the objective of the institutional investors, information 
sources used, usefulness of the different parts of annual report, and the investors" 
desire for further information. It was found that an equal combination of dividend 
income and capital gains is their most important objective. Analysis to responses to 
another question reveals that annual reports the most important sources of 
information, followed by company visits. The study also shows that the most widely 
read sections of an annual report are balance sheet, income statement, notes to 
accounts and chairman's statement. Investors ranked income statement, balance sheet 
and notes to account as most important for hold-sell decisions, while, for buy 
decision, chairman's address and fund statements are used in conjunction with the 
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three part just mentioned. And finally, a huge majority (72.4%) of respondents 
opined, they need further information in annual reports. Cliang, Most and lirain 
(1983) carried out a comparative study on the utility of annual reports to individual 
investors, institutional investors and financial analysis across three countries: the 
USA, New Zealand and the UK and found that among the twelve parts in a company 
annual report, income statement was ranked 1 in all countries. Balance sheet was 
ranked 2 in the USA and New Zealand but I in the UK. Statement of changes in 
financial position was ranked 3 in the USA and the UK but 4 in NZ. As part of a 
comparative study of investment appraisal methods of the USA and the UK Arnold el. 
al. (1984) asked 505 UK investment analysts and 400 USA financial analysts about 
eighteen and fifteen financial information sources respectively to indicate how 
influential they perceive each of the sources while evaluating the stock of a piinkular 
company. A very high percentage of analysts of both the countries perceived the 
income statement and balance sheet to be ihe iwo most iinporlant sources of 
information. Wallace (1987) made a comprehensive study of the perceived 
importance of a number of information sources and various parts of company annual 
reports among 1200 Nigerian users. He found that there is no consensus across users 
groups in their perceptions about the importance of particular sources of information 
and different parts of corporate annual reports. 
Karim (1996) examined with a structured questionnaire to identify user's perception 
about a number of aspects of the published corporate annual reports in Bangladesh. 
The study encompassed six user groups e.g., accountants, bankers, stockbrokers, 
academicians, tax officials, and financial analysts. Out of 650 users to whom 
questionnaire was sent, a total of 289 usable responses were received making an 
overall response rate of 44.46%. The study was an attempt to examine empirically the 
perceptions of a sample of users of financial information regarding their purpose of 
using financial reports, the perceived importance of different sources of information, 
the relative importance of different parts of corporate annual reports and the perceived 
adequacy and reliability of the company annual reports. Non-parametric tools were 
used to examine whether significant difference exists across user categories. The 
results show that most respondents use company annual reports for making decisions 
on behalf of clients or employer. The annual reports of companies are considered to 
be the most important source of information about a company. Within the annual 
report, both balance sheet and income statement are ranked to be of paramount 
importance. An overwhelming majority of the respondents believe that the existing 
publication delay could be reduced and a poor percentage believes that the annual 
reports contain adequate and reliable information. 
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2.1.3 The Extent of Disclosure and Variables Associated with Different 
Disclosure Levels. 
This section deals witli the empirical studies so far conducted by difTerent researchers 
on the extent of disclosure and the variables used forjudging the extent of disclosure 
with different disclosure levels irrespective of the positive/negative association or no 
association of variables with the extent of disclosure. The approach used has been to 
determine the extent to which specific items of information are disclosed in corporate 
annual reports. In all cases, a disclosure index is constructed based either on the user's 
survey or on resorting the prevailing corporate reporting literature. Both weighted and 
unweighted disclosure indices have been used. While the disclosure indices 
constructed to measure the quality and extent of disclosure vary considerably from 
study to study, all share the basic idea of usefulness of information for the investment 
decision process (Inchausti, 1997). And ail look at the information contained in the 
corporate annual report. Some of these studies look at only mandatory information, 
some look only at voluntary information, and yet others have looked at botii 
mandatory and voluntary information. The number of items included in disclosure 
index varies from researcher to researcher. Most studies are country specific, although 
some measured the extent of disclosure between or among countries. With a view to 
showing the disclosure standards of developed and developing (cduntries under study) 
countries, this section is split off into two parts: (a) Relevance to international 
environment and (b) Relevance to Bangladesh, India and other developing countries. 
Relevance to International Environment: Cerf (1961) carried out study 
selecting 31 items on the basis of a study of the investment decision process, review 
of relevant literature, interviews with security analysts, and an examination of 
analyst's reports. The items were classified into four categories according to their 
relative importance and were given weights ranging from 1 to 4. The annual reports of 
527 US corporations were examined against the index, which provided a disclosure 
score for each company. He used asset size, number of shareholders, listing status and 
profitability as measured by the rate of return as corporate characteristics to examine 
the possible association with the extent of disclosure. He found significant association 
between firm size and number of shareholders and the extent of disclosure but no 
significant association between listing status and profitability and the extent of 
disclosure. He also found that the companies listed on New York Stock Exchange 
disclosed more information than those on regional stock exchanges. Singhvi (1967) 
examined annual report of 100 companies listed on the New York Stock Exchange, 55 
OTC companies, and 45 companies listed on Bombay Stock Exchange. He included 
both mandatory and voluntary information in his disclosure index. He found that 
disclosure quality was significantly associated with asset size, number of 
stockholders, earnings margin, security price fluctuations, listing status and CPA firm 
while no significant association between rate of return and the extent of disclosure. 
Buzby (1972 and 1974) examined Ihe disclosure of Unanciai and non-llnancial 
information of 88 small and medium sized companies using a disclosure index oi'39 
items. He found that the coefficient of correlation between the relative importance of 
the items and the extent of disclosure was small. Buzby (1975) extended the previous 
work to examine the effect of company size and listing status on disclosure levels. 
The results indicated that the extent of disclosure was positively associated with 
company size measured by assets but not affected by listing status. Slanga (1976) 
used sales (to measure the company size) and industry type as company 
characteristics while studying with a sample of 80 US company annual reports. I It-
found significant relationship between industry type, and no signidcanl relationship 
between size, and extent of di.sclosiire. 
Belkaoui and Kahl (1978) examined corporate disclosure in 200 Canadian companies 
with 30 disclosure items using 6 explanatory variables vi/., size of the lirm (as 
measured by sales and assets), profitability, liquidity, capitalization ratio and industry 
type. They found that two size variables, liquidity, and industry type were positively 
associated with disclosure while profitability and capitalization ratio were found to 
have a negative association with disclosure. 
Firth (1979) examined the association between the extent of corporate disclosure and 
the firms' characteristics. He used three specific characteristics viz., size of the firm as 
measured by sales, .slock market listing and the audit firm. Studying a sample of 180 
UK company annual reports with 48 disclosure items, he found positive a.s.sociation 
between listing status, and size of the firm and disclosure levels while no significant 
association between audit firm and the extent of disclosure. 
Cooke (1989) examined corporate disclosure levels of 90 Swedish companies 
incorporating both listed and unlisted companies. He found that the mean disclosure 
indices of the listed companies are higher than those of unlisted companies. His study 
also revealed that the size and the listing status were important in determining the 
extent of disclosure. Cooke (1992) also examined the impact of size, stock market 
listing, and industry type on levels of corporate disclosure. He examined with a 
sample of 35 Japanese companies using an unweighted disclosure index comprising 
165 items of information. The result showed that disclosure increases with size, 
manufacturing companies disclose more information than non-manufacturing ones, 
and companies with multiple listings disclose more than companies only listed on 
Tokyo Stock Exchange. 
Relevance to Bangladesh, India and other Developing Countries: As in the 
developed countries, few numbers of studies have been made on the association 
between the level of disclosure in corporate annual reports and corporate 
characteristics in the developing countries. A brief review has been made as under. 
Singhvi (1967) carried out a research on corporate disclosure in India and the USA. 
He included 45 Indian companies with 38 major items of disclosure index in his 
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study. He examined the impact of 4 corporate ciiaractcristics viz. size as measured by 
assets, management origin, profitability, and number of stockholders on the level of 
disclosure. The study revealed that the companies small in size in respect of assets 
and number of stockholders are less profitable and have inadequate disclosure and arc 
managed by Indians. Singh (1983) examined the annual reports of 40 public sector 
and 45 private sector Indian companies using a weighted index of 35 financial and 
non-financial information to evaluate the disclosure of social performance using data 
of the year 1972-73. He also examined the extent of environmental disclosure in 12 
public sector and 18 private sector companies in 1977-78. 'fhe results showed an 
association between corporate size, profitability and the extent ofdisclosure while iigc 
and industry type were not significant. 
While analyzing annual reports of 62 non-financial companies in Bangladesh Alani 
(1989) found that the sample companies failed to comply the minimum disclosure 
requirements. Pradhan (1990) carried out study with a sample size of 102 annual 
reports of Indian companies using 23 items of weighted index. He found a positive 
correlation between size as measured by both sales and assets and level ofdisclosure 
but negative correlation between EPS and level of disclosure and an overall 
improvement in the extent ofdisclosure during the period 1981 to 1985. Wallace 
(1987) investigated the extent of disclosure by constructing both weighted and 
unweighted disclosure index comprising 185 items of information taking annual 
reports of 94 sample companies listed on the Nigerian Stock Exchange. He used 
assets size, sales, number of shareholders, multinational relationship, rate of return, 
liquidity, type of management, and the type of business as the explanatory variables. 
The results revealed a positive association between the type of management inllucnce 
and the extent of statutory disclosure and a positive impact of asset size on overall 
disclosure. The rest of the explanatory variables were not significant at 0.05 levels. 
The results also showed that all the companies in the sample disclosed 12 items of 
information of which 4 are voluntary, while none of them disclosed 26 items of 
information of which 10 are required by either the Nigerian Stock Exchange or the 
Nigerian Accounting Standards Board, and the rest 147 items of information that are 
sometimes disclosed by the companies. 
Parry (1989) and Parry and Groves (1990) made a comprehensive study with 42 sets 
of published accounts of companies comprising 12 private unquoted, 8 private quoted, 
14 public sector and 8 subsidiary of multinational company in order to examine the 
disclosure level and the quality of published accounts in Bangladesh. Disclosure index 
consisting of 30 items of information was constructed by dropping and adding few 
items of information with the Singhvi and Desai's (1971) index. To measure the extent 
of disclosure of the companies characteristics viz., size, ownership and the presence 
of qualified accountant(s) were used along with the simple linear regression equation. 
The study revealed an inverse relationship between disclosure levels and size, and 
positive association between ownership and disclosure while no significant 
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association between disclosure levels and the presence of qualified accountant(s) in 
the entities. Khandewal and Agarwal (1991) carried out a study on 17 public 
enterprises in India using a 32-itcm index and found that disclosure levels were not 
significantly different between years but that they varied significantly across 
companies. He did not examine any association between disclosure and company 
characteristics. 
Ahmad and Nicholas (1994) made an empirical study with a sample size of 63 non-
financial companies listed on Dhaka Stock Exchange. He examined the impact of 
selected company characteristics viz., corporate size, leverage, multinational compan)' 
inilucnce, qualification of the principal accounting officer, and the company audiUir 
on compliance with mandatory disclosure requirements, lie used unweighted index 
consisting of 94 statutory disclosure items. By using multiple regression model he 
found that subsidiaries of the multinational companies and large audit firm have a 
significant positive impact on the level of disclosure while the accountant's 
qualification in the reporting company has less infiuence. He observed that only 4 of 
the 63 companies studied complied statutory disclosure scores of more than 90 
percent and that the index of 37 companies (58.7% of the sample) was between 60% 
and 80%. 
Karim (1996) also attempted to examine empirically the association between a 
number of corporate attributes and levels of disclosure in corporate annual reports in 
Bangladesh using multiple linear regression models. Karim himself staled that his 
study largely replicated the approach followed by Wallace (1987) in the Bangladesh 
context and expanded part of the work done by Parry and Groves, and Ahmed and 
Nicholls. A total of 161 annual reports of quoted, unquoted, financial, non-financial, 
public and private sector companies for the year ending between January and 
December 1992 were collected and the extent of disclosure was measured by using an 
unweighted and weighted index comprising 113 items of information. The study 
revealed that corporate size, profitability, active trading in the stock exchange, 
employment of qualified accountant(s), size, international link of company's auditor, 
and multinational subsidiary are all significantly associated with the extent of 
disclosure. Leverage, language of annual report, date of year end were not found to 
have any significant impact on disclosure. In some of the models government 
ownership and the number of languages used in preparing the annual reports was 
found significant. 
M. Hossain et. al. (1996) investigated the extent of disclosure in corporate annual 
reports of Bangladesh, India and Pakistan with a sample size of 78 non-financial 
companies listed on Dhaka Stock Exchange, 80 non-financial companies listed on 
Bombay Stock Exchange and 103 non-financial companies listed on Karachi Slock 
Exchange using the annual reports for the year ended 1992-1993. He constructed an 
unweighted and weighted disclosure index comprising of 94 items of mandatory and 
voluntary information to examine the impact of the level of disclosure on the firm's 
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characteristics viz., size (measured by botii sales and assets), debt-equity ratio, 
profitability, internationality, audit firm, industry type, proportion of asscls-in-placc 
and presence of public debentures in companies debt by using two multiple regression 
models. The study revealed that in consideration of the means of the unweighted and 
the weighted index of overall disclosure levels in the three countries, disclosure is 
highest in Pakistan and lowest in Bangladesh under both indices. This study reports 
significant differences in the level of disclosure, as measured by the mean values of 
the two disclosure indices among the sample developing countries. While finding the 
reason for lowest disclosure of Bangladeshi companies, he pointed out that it might be 
due to more upto-date regulation in Pakistan (the Companies Ordinance 1984) relative 
to India (Companies Act, 1956) and Bangladesh (Companies Act, 1913). While 
analysing the relationship between disclosure and firm characteristics of the three 
country by using multiple regression models, it was found that in case of Bangladesh 
the subsidiary of multinational company variable had significantly positive induence 
on disclosure under both the indices while the industry type variable was also 
significant at 10% level. The industry type variable was also significant at 5% level as 
suggested by stepwise regression in both the index models. All other variables were 
significant for both the index model, in the case of Indian companies, size, presence 
of debenture and rate of return on assets variables were significant at the 5% level in 
both the indices model. However, the international link of the audit firm variable was 
also significant at 5% level as suggested by stepwise regression. All other variables 
were insignificant in both the indices model. In the case of Pakistani companies, si/e, 
presence of debenture, and asset-in-place were significant at the 5% level in both the 
indices model. However, the international link of the audit firm variable was also 
significant at 5% level as suggested by stepwise regression. All other variables were 
insignificant in both the indices model. 
An empirical study was made by Karim (1998) to examine the impact of regulatory 
change on corporate disclosure in Bangladesh with a sample of 86 annual reports of 
the companies listed on Dhaka Stock Exchange for the year 1991 and 1998. An 
unweighted disclosure index comprising 57 mandatory and 66 voluntary information 
items was constructed for the purpose of study. The study revealed that the aggregate, 
voluntary and mandatory disclosure levels in the year 1998 were all significantly 
higher than those in 1991. The results suggested that disclosure levels have generally 
improved over time but the improvement might not necessarily be attributable to the 
regulatory changes of the nineties including enactment of the Companies Act of 1994, 
rather the improvement may be due to factors including increased user pressure, a 
change in preparer's attitude, or the adoption of International Accounting Standards. 
Mizan (1999) made an empirical study on compliance of mandatory and voluntary 
disclosure requirements in Bangladesh in respect of relevant statutory regulations and 
International Accounfing Standards presented in six-parts of annual report. The extent 
of disclosure in annual reports of 20 non-financial listed companies was examined 
using an unweighted index. He found that only 68% mandatory information and 44% 
voluntary information were disclosed in annual reports and overall 56% relevant 
information was disclosed by Bangladeshi companies. 
The main points that have emerged out from the language of the researchers as 
depicted above are: the regulation of corporate accounting and reporting has been in 
operation in Bangladesh and India, following the British tradition, since 1882. The 
process has been evolutionary and has been operating satisfactorily (Banerjce, 2002). 
The accounting and financial reporting systems in the two countries are generally 
influenced by the history of British colonial rule. The origin of laws and regulations 
governing financial reporting are similar or the same (in this case British Companies 
Act) and the social, economic and political characteristics of the two countries are 
similar to some extent (M.Hossain, 1996). The financial reporting practices in 
Bangladesh and India are influenced by many factors viz., economic, political, social, 
legislation, and national accounting standards. 
Disclosure of information in corporate annual reports has been an important area of 
research in both developed and developing countries and the issue has drawn more 
considerable attention in the developed countries than the developing ones. A number 
of different methodologies have been used in this area of research. In most of the 
studies, a disclosure index was prepared in order to measure the extent and level of 
disclosure in the annual reports based either on a user's survey or on a search of 
corporate reporting literature. In some studies, disclosure index was prepared by 
surveying a sample of users to determine the user's perception as to the important 
items of information to be reported in the annual report as well as the weight to be 
assigned to the items of information incorporated in the disclosure index while in 
other studies weightage have been given based on the researcher's own subjective 
assessment. In some studies emphasis has been given on the adequacy ol" total 
disclosure based on a checklist consisting of mandatory and voluntary disclosure 
items. Some studies have used mandatory items only whereas some others have used 
voluntary items. However, a review of literature suggests that the number of items 
included in various disclosure indices generally range from 10 to 289. It means that 
the concept of adequate disclosure varies across researchers. 
There are some studies wherein only weighted index has been used, where as other 
researchers used unweighted disclosure index (as in most of the cases the both 
weighted and unweighted indices have given the identical results). Some researchers 
have used both weighted and unweighted indices. But, it is surprising that the 
weighted and unweighted models produce only slightly different results in terms of 
significant and insignificant variables (M. Hossain, 1996). 
There are researchers who have measured the extent of disclosure longitudinally to 
determine whether quality of disclosure has improved over time, whereas most of the 
studies have focused on only one year. The number of companies included in the 
samples in those studies has varied from 14 to 527. No disclosure study, as reviewed, 
other than M. Hossain (1996) was industry specific. The number of corporate 
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characteristics that were examined by researchers to measure the extent of disclosure 
has ranged from 2 to II. Some researchers have found some corporate attributes 
significant relationship while others have found no such relationship with the same 
attributes. Most studies are country specific, although, few in developed countries and 
a few in developing countries are among or between the countries. To establish the 
relationship between the extent of disclosure and company variables, some 
researchers have used multiple ordinary least square regression, while some others 
have used stepwise regression or simple linear regression and others have used rank 
correlation coefficient as a statistical tool. Whatever may be the variables and method 
of analysis, disclosure index can provide useful tools for measuring disclosure 
adequacy and practices if the results obtained from the disclosure index arc 
complemented by qualitative analysis. 
2.2 Hypothesis of the Study 
The major objectives of the study as mentioned earlier are to make an overall 
comparison of the degree of disclosure of the companies between the two countries 
and to assess whether there is an association between corporate attributes and the 
extent of disclosure. The analysis has been made at two levels. At the first level, the 
comparison of the degree of disclosure has been made and at the second level, the 
expected association between corporate attributes and the extent of disclosure has 
been examined. With this end in view the following hypotheses have been drawn: 
Ho '. No Significant difference of the degree of disclosure exists between the 
companies of the two countries under study. 
H1 : Corporate attributes viz. size (measured by sales), profitability (measured by 
rate of return on total assets), and trading-category of the company in the 
stock market have a significant positive-impact on the extent of disclosure. 
Hj '• The extent of disclosures varies across industries. 
2.3 Methodology 
2.3.1 Sample Design - The Population and the Sample of the Companies 
The quality of financial reporting in a country depends on the legal requircmenLs 
governing disclosure together with professional recommendations, which may have a 
varying degree of effectiveness depending on the influence of the professional bodies 
concerned (Marston, 1986). In addition, national and international accounting 
standards and stock exchange requirements may have an impact on the disclosure of 
information in corporate annual reports. Companies usually disclose information in a 
number of ways, such as through annual reports and accounts, interim and quarterly 
reports, prospectus, employee reports and announcements to the stock exchange. It 
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may be strongly argued tliat tlie most important medium of external financial 
disclosure is the corporate annual report (M. Hossain). 
As one of the objectives of the present study is to compare disclosure practices of the 
companies of the two countries under study, it needs to take samples from both the 
country. As such, considering the influence of concerned regulatory and professional 
bodies only the listed public Ltd. companies have been selected without regard to the 
private limited companies. Government owned companies are excluded being not 
within the purview of this study. Companies listed on Dhaka Stock Exchange and 
Mumbai Stock li.xchange have been taken into account as two units of population 
from Bangladesh and India respectively on judgmental basis. All the listed companies 
of the two units are not entirely suited to the needs of this study. Listed financial 
companies (e.g. bank and insurance companies) are excluded from the population of 
both the countries. Since the financial companies are different from non-financial 
companies and they prepare their annual reports according to their different statutes 
and have specialized nature of operations and financial disclosures. The companies 
are selected by using a stratified random sampling approach. ComtJanies are identified 
keeping an eye to the objectives of the study and grouped according to type of 
industry. Ultimately the sample companies are picked up proportionately from each 
industry-type group on random sampling basis. P'or Bangladesh, the sample 
represents 50% of the whole population of the non-financial companies listed on 
Dhaka Stock Exchange. The total numbers of companies in the year under review arc 
198, out of which 100 companies are selected. There are around 2500 non-financial 
companies listed on Mumbai Stock E.xchange, among which 100 companies are 
selected from each industry-type group proportionately. These companies are also 
listed on Delhi Stock Exchange. That is, the population unit has been aimed at the 
companies listed on Bombay as well as Delhi Stock Exchange and on the basis of 
stratified random sampling 100 companies have been picked up. The companies 
listed on Dhaka Stock Exchange and Bombay Stock Exchange (also listed in Delhi 
Stock Exchange) have also been stratified on the trading or market category viz. 'A' 
category company, 'B' category company and 'Z' category company. The Bombay 
Stock Exchange has also split 'B' category into 'BT and 'B2". While taking samples, 
both the industry-type and the trading category have been taken into account. The 
survey of annual reports covers companies, which published their annual reports 
during the period ended between June 30, 2002 and December 31 2002. Ultimately 
distribution of samples in the light of both the categorization has come to this shape 
that follows: 
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Industry-type 
Engineering 
Pharmaceutical and Chemicals 
Textile 
Food and allied products 
Service 
Miscellaneous 
Total Sample 
Bangladesh 
10 
16 
29 
21 
04 
20 
100 
India 
35 
16 
13 
10 
06 
20 
100 
able 2 .1: Distribution of Sample Companies on the Basis of lndustr> -1 _\ pc. 
Trading-categorv' 
'A' Category 
'B' Category 
'Bl'Category 
'B2' Categor) 
"Z" Category-
Total Sample 
Bangladesh 
45 
30 
-
-
25 
100 
India 
14 
-
25 
38 
23 
100 
Tabic 2.2: Distribution of Sample Companies on the Basis of frading-Calcgor>: 
2.3.2 Disclosure Score-sheet Design - Information Items Included in the 
Disclosure Index 
Disclosure score-sheet is operationally prepared as the checklist for corporate 
governance disclosure based on the selected items of financial information, which 
ma> be disclosed in corporate annual report for measuring the extent of disclosure. 
Ihc ma'ior task of the present stud\ is to dc\elop a suitable disclosure seorc-siicc! 
comprising items of information that are expected to be disclosed in corporate annual 
reports. .A disclosure score-sheet is constructed based either on a user sur\e> or on a 
search of the corporate reporting literature. "Studies examining users' information 
needs have re\ealed thai different groups of users perceive the importance of 
information items dilTerenlK from each other. F.ven within the same group of users. 
-,a>. private investors, the perceived importance of various information item> differ 
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depending on the professional and aeademic bacl\ground oi' tlie user coneerned" 
(Karim 1997). As one of the main objeetives of the stud\ is to examine the disclosure 
norms and practices of the two countries under stud}, the mandator} disclosure items 
have been developed b} stud}ing thoroughl} the disclosure requirements set forth b\ 
the regulator} framework (e.g.. Companies Act. Securities and I'xchange Rules. 
Accounting Standards) currentK in force in Bangladesh and India, the \oluntar} 
items are selected through extensi\e re\ iew of disclosure literature and the 
information that are being disclosed by the sample companies, fhough ultimate 
anal}sis and comparison of the disclosure of companies between the two countries 
will be made on the basis of the mandator} disclosure, voluntar} disclosure has been 
used as additional information. The numbers of disclosure items in the annual reports 
finalK selected are as follows: 
Parts of annual report 
1. Mandator} Items: 
(i) Disclosure on the face of Balance Sheet or in the 
Notes 
(ii) Disclosure on the face of the Profit & Loss 
Account or in the Notes 
(iii) Disclosure of .Accounting Policies. Description, 
Assumptions. .Measurement and Valuation Bases 
(iv) Mandator}' information items to be disclosed other 
than Balance Sheet and Profit and Loss Account 
Total Mandator} Items 
2. Voluntary Items 
Total Items 
No. of disclosure items 
Bangladesh 
51 
55 
22 
20 
148 
13 
161 
India 
53 
51 
26 
40 
170 
13 
183 
1 able 2.3 : Numbers of disclosure Items in the Annual Reports 
2.3.3 Score Index Design - Scoring in the Disclosure Score-Sheet 
fo determine the ICNCI of disclosure in corporate annual reports, \arious approaches 
ha\e been used in different researches. Some researchers like Kahl and Belkaui 
(1981). Cooke (1992). Alam (1989). Ahmed and Nicholls (1994). Karim (1998) ha\e 
used unweighted index and dichotomous procedure in their research in which an item 
scores is one if disclosed and zero if not disclosed while Courtis (1979). Barret ( 1976 
and 1977) and Marston (1986) used weiiihted disclosure index. On the other hand, in 
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some researches both weighted and unweighted index were seen to be used. The 
weights were predetermined either subjectively by the researchers or on the basis of 
users' perceptions through the questionnaire survey. In this case the fact is that if 
various users of accounting information are asked to weigh the importance of 
different items of information in the disclosure index, they may attach different 
weights to the same items of information (M. Hossain). Spero (1979) found that 
attaching weights was irrelevant because the enterprises that are better at disclosing 
'important items' are also better at disclosing 'less important items,' i.e., the firms arc 
consistent in their disclosure policies. The choice of an unweighted index over a 
weighted one does not produce substantially different results (e.g. Chow and Wong-
Boren, 1987, M. Hossain 1986) and there are researchers who favoured the use of 
unweighted index (e.g., Spero, 1979 and Rubbins and Austin, 1986). 
In this study, approach to scoring items is essentially dichotomous in that an item 
scores one only if disclosed and zero if not disclosed. However, where an item of 
disclosure is clearly not relevant to a particular company, the entity is not penalized 
for non-disclosure. This is considered to provide a more realistic assessment than a 
strict dichotomous approach. The disclosure model thus measures the total disclosure 
(TD) score of a company each for mandatory and voluntary as additive as follows: 
TD = X c/i 
And, Disclosure Index (DI) ="~" 
Where, d = 1, if the item i (ith relevant item) is disclosed; 
d = 0, if the item i (ith relevant item) is not disclosed; 
d = not applicable. 
And, m < n; 
m = the number of predetermined items which the company actually disclosed; 
n = the number of predetermined items which the company is expected to 
disclose. 
Thus, the disclosure index for a company is the total number of items disclosed 
divided by the total number of items in the score-sheet that applies to the company. 
And the additive model used here is unweighted on the implied assumption that each 
item of disclosure is equally important in view of the disclosure requirement set forth 
by the regulatory framework. 
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3.3.4 Dependent and Explanatory Variables 
One of the two main objectives of tiiis study is to assess whetiicr there is an 
association between corporate attributes and tiie extent of disclosure. To examine the 
relationship total Mandatory Disclosure Index (MDI) has been used as the dependent 
variable in this study and calculated for each of the companies studied. The 
explanatory variables used in this study are some corporate attributes indicating 
different nature and magnitude of the companies. The corporate attributes taken are 
size (measured by sales), profitability (measured by rate of return on assets), industry 
type, and trading category of the company in the stock market. The following 
paragraphs provide a rational for selecting the corporate variables as explanatory 
variables: 
Size of the Company. Size of the company may have the impact on the extent of 
disclosure in the corporate annual report. Larger company may disclose more 
information than the smaller one for a variety of reasons. Firstly, larger company has 
larger market share in respect of customers and volume of investment. Greater 
disclosure may bring in much confidence of the investors and the customers at large. 
Secondly, to maintain the social image and reputation greater companies may tend to 
disclose more information in their annual reports. Thirdly, as the cost of disclosure is 
one of the factors of disclosure, the larger companies have strong footing to bear cost 
of disseminating and accumulating information than those of the small ones. There 
are number of researchers who used size of the company as explanatory variable. 
Among those, Singhvi and Desai, 1971; Bazby, 1974; Wallace, 1987, llossain el 
al,1994, Karim,1995 are mentionable. 
Company size may be measured in different ways such as sales turnover, total assets, 
capital employed, etc. In this study, sales turnover has been used as the measure of 
company size as it is expressed in current price level than the other two measures. To 
avoid non-normality, natural log of sales has been used. The variable has been labeled 
'LNSALES' as the size variable in the multiple regression model. 
Trading Category of the Company: On the basis of trading in the slock market 
and extent of declaring dividend, companies have been categorized as 'A', "B" and 
'Z'. 'A' category companies may tend to disclo.se more information than that of the 
other categories, as they are rated high in terms of these parameters and holding 
regular AGM and have declared more dividend than the other categories in the last 
financial year. On the other hand, companies falling 'Z' category may lend to 
disclose less information as they have failed to hold the current annual general 
meeting and have failed to declare any dividend and are not in operation continuously 
for more than six months. Besides, trading categorization of companies help develop 
image of the companies, which further promote these companies to disclose limcly 
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and more information. Tiiis is a new variable in tiie disclosure studies to measure the 
variability in the extent of disclosure on this basis of categorization., The variable has 
been labeled TRADCAT" as one of the company-type variables in the multiple 
regression model. 
Industry-Type: Industry type has been used by a number of researchers as an 
explanatory variable for differences in disclosure level. The existence of a dominant 
firm with a high level of disclosure in a particular industry may produce a bandwagon 
effect on levels of disclosure adopted by other firms in the same industry (Cook, 
1991). No other firm may wish to be outscored by the leader firm and as a result, a 
particular industry have similar disclosure policies because of the follow the leader 
effect (Wallace, 1987; Belkaoui, 1978). In addition, the adoption of different industry-
related accounting measurement, valuation and disclosure techniques and policies 
may lead to differential disclosure in financial reports published by enterprises within 
a country (Wallace, 1987). The variable has been labeled 'INDUSTYPl'' as the 
industry-type variable in the regression model. 
Profitability: Companies having higher profitability may disclose more information 
in their corporate annual reports than the companies with lower profitability (or 
losses) for a number of reasons. Companies are likely to feel more comfortable when 
disclosing favourable rather than unfavourable information, because one of the 
objectives of information disclosure is to increase share prices (Karim, 1996). If the 
profitability of a company is high, management may disclose more detailed 
information in order to experience the comfort of communicating it as it is good news. 
On the other hand if profitability is low management may disclose less information in 
order to cover up the reasons for losses or lower profits (Hossain et al). In this study 
rate of return on total assets has been used as the measure of profitability. The 
variable has been labeled 'ROA' as the profitability variable in the regression model. 
2.3.5 Data Analysis 
Since one of the two main objectives of the study is to show the comparison between 
the extents of disclosures of the various companies of the two countries under study, il 
has been attempted to apply descriptive statistical measures to see whether any 
difference exists. To show how much different parts of annual report of various 
companies of the two countries revealed their disclosures, the mean disclosures of 
different parts of annual report and the overall means of the two countries have been 
compared. To confirm the existence ol" any homogeneity of disclosures revealed by 
companies in the two countries, the null hypothesis has been developed as such: 
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Ho : No Signijicanl dijferanca of the degree of disclosure exists between the 
companies of the two countries. 
To examine the homogeneity between the extent of disclosures of the companies of 
the two countries on the basis of 'industry-type' and 'trading-category', descriptive 
statistical measures have been used and 't'-statistic have been calculated for 'industry-
type' and as the Trading-category used in Bangladesh and in India is not the same 'I' 
statistic for 'trading-category' has not been possible to calculate. For better 
understanding, an ANOVA table has been presented to show 'F '- statistic to conllrm 
whether or not to accept the null hypothesis. 
As the second main objective is to assess whether there is an association between 
corporate attributes and the extent of disclosure, the expected association has been 
examined by testing the following hypotheses: 
Hi: Corporate attributes viz. size (measured by sales), profitability (mea.wred by 
rate of return on total assets), and trading-category of the company in the 
stock market have a significant positive-impact on the extent of disclosure. 
H2: The extent of disclosures varies across industries. 
The multiple linear regression technique has been employed to test the hypothesis. 
The model is created using the Mandatory Disclosure Index (MDi). The explanatory 
variables used have been discussed in the earlier section. To examine the correlation 
between the dependent and independent variables and with the dependent variables, 
Pearson product moment correlation coefficients (r) have been computed. A 
correlation matrix of all the values of r for the explanatory variables along with the 
dependent variable has been constructed and shown for Bangladeshi and Indian 
samples. Bi-variate analysis provides a basic intuition of the degree of relationship 
between variables. The exact nature of relationship needs to be sorted out in multiple 
regression setting in which the marginal effect of one explanatory variable upon the 
dependent variable (extent of disclosures) would be examined which the effects of 
other explanatory variables are separated out. In this study, four variables Sales (X|), 
Rate of Return on Assets (X2), Industry-Type (X3) and Trading Category (X.|) have 
been identified as independent or explanatory variables while mandatory disclosure 
score (y) has been picked up as the dependent variable since the objective of 
constructing this model is to analyze the effects (if any) of the independent variables 
on disclosure of companies in Bangladesh and India. As we can see, two o\' the 
independent variables (Xi, X2) are measured at interval level (quantitative variable) 
while the other two (Xj. X4) are nominal variables (qualitative variables) and the 
dependent variable (y) is measured at interval level, the nominal variables (X3. and 
X4) are entered into the regression model with the use of dummy variables. Since all 
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the explanatory variables are of equal inlercst, multiple regression technique with 
dummy variables have been employed to analyze data. While creating dummy 
variables, each category of a nominal variable is treated as a distinct dichotomous 
variable, which can assume only two values - 0 and I. 
The Model: Let X|, X2 denote the interval level co-variants, y is the dependent 
variable and X3 and X.( are nominal variable each having more sub categories. Here 
the nominal variables are measured as dummy variables, Inclumi = ! when industry 
type is 'Engineering', Inchinu = 0 when industry type is otherwise. Again, Inclumi = I 
when industry type is "Pharmaceutical and Chemical", and Jnchinh = 0 when industry 
type is otherwise, and so on. In this way, Tradchinii = I when trading category is "A", 
Traddunii = 0 when trading category is otherwise and Tracldum2 = 1 when trading 
category is 'B', Traddum: = 0 when trading category is otherwise, and so on. Hence, 
nine or ten (depending on the no. of industry and trading category) dummy variables 
have been introduced into the regression model. Therefore, the form of the model is: 
n II n 
y = a + Yjl3Xx,)+Y.^, [Traddiim, )+^p, [indiim,) + s 
Where, a = the constant; n = number of variables; 
i = I, n; And, e = the error term. 
In the multiple regression analysis the proposed dependent and independent variables 
(with dummy variables) are as follows: 
Depe nde nt Variah le: 
y = MDI = Mandatory Disclosure Index Scores. 
Independent Variables: 
Xi = SALES = Sales Turnover; 
X2 = ROA = Rate of return on total assets. 
X3 = INDUSTYPE = Industry type of the companies. Being nominal variable, 
INDUSTYPE variable has been applied with the use of dummy variables (and 
labeled Indiini in the model) as follows: 
INDUMENG = Industry type - Engineering companies; 
INDUMPHAR = Industry type - Pharmaceutical and Chemical companies; 
INDUMTEX = Industry type - Textile companies: 
INDUMFOOD = industry type - Food and Allied companies; 
INDUMSERV = Industry type - Service rendering companies; 
INDUMMIS == Industry type - Miscellaneous companies. 
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X4 = TRADCAT = Trading category of the companies in the stocl\ maris.et. Being 
nominal variable. TRADCAT variable has been applied with the use of dumm\ 
variables (and labeled Traddiim in the model) as follows; 
TRADDUM-A = Companies trading in the stock market as "A" category; 
TRADDUM-B = Companies trading in the stock market as "B" category: 
TRADDUM-Bl = Companies trading in the stock market as T^-l" categor\: 
TRADDUM-B2 = Companies trading in the stock market as •B-2" category; 
TRADDUM-Z = Companies trading in the stock market as 'Z" categorx; 
In India, trading categor\ "B". as used in Bangladesh is classified as "B-l" and •B-2". 
So. b\ placing the names of dependent \ariables and independent variables, the two 
final models (no. I for Bangladesh and no. 2 tbr India) for the Total Mandator) 
Disclosure based on the samples of the tv\o countries stand as follows: 
MDl ^ a + PI SALES ^ P: ROA -^p, INDVMENG +/7_, INDUMPHAR-\ p, ISDUMTEX -
p, I\DVMFOOD-p, XDUMSERV-p, /.\'Di'.\L\fIS - S,TR.4DDL'.\f-A • SJRADDIM-R -
d',- TRADDVM-Z^ t: (1) 
MDI - a - PI SALES + P: ROA -pi INDUMENG ^p: IXL)1'ML'HAR\p, ISDIMTEX -
p, LXDLWfEOODp, \DLMSERV-p, ISDl'MMIS-Si TRADDl'M-A- d: IRADDIMH;-
SjTRADDU\f-B:+c% TRADDVM-Z- s (2) 
The model developed in this study has been tested for mullicollinearit). The 
description of the four independent variables, their labels and expected signs and 
relationships are presented below: 
Variable labels 
LNSALES 
TRADCAT 
INDUSTYPE 
ROA 
Variables 
Sales turnover 
Trading category of the 
companies in the stock 
exchange 
Industry type of the company 
Rate of return on total assets 
Expected sign and relationship 
A significant positive impact with 
the level of disclosure 
A significant positive impact with 
the level of disclosure 
Has no indicated sign with the 
level of disclosure 
A significant positive impact with 
the level of disclosure 
Table 2.4: Description of the four Independent Variables, their Labels. Hxpected 
Signs and Relationships 
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Chapter 3 
Regulatory Framework Governing Corporate Finaneial 
Disclosure in Bangladesh and India 
3.1 Historical Review 
Corporate financial disclosure in Bangladesh and India operates within regulatory and 
institutional framework, either mandatory or recommendatory or both. This 
Iramcwork (comiirising laws, guidelines and interpreUUions; and inslilulions 
overseeing them) regulates forms and contents of the corporate reports (S. Aiam, 
1991). 
In Bangladesh and India, fmaneial reporting and disclosure is largely a function of 
law. Generally companies prepare their reports in conformity with the legal provisions 
of the country. The legal provision very from country to country and consequently the 
extent of financial disclosure also varies largely from one country to another, 'fhe two 
major components of the regulatory framework governing financial reporting and 
disclosure are Companies Act, 1994 and Securities and Exchange Rules 1987 in 
Bangladesh and Companies Act, 1956 and the Securities Contracts (Regulations) 
Act, 1956 in India. The British ruled both the countries. As a result, the Companies 
Acts of the two countries inherited to the British Acts up to 1947 and have uniform 
provisions for various areas including corporate financial reporting. The first Limited 
Liabilities Act, 1857 required 'preparation of balance sheet and a statement of income 
and expenditure' on optional basis, which was turned into compulsory basis by the 
Indian Companies Act, 1866. All the Companies Acts were re-cast and over-hulled by 
the Indian Companies Act, 1882 which contained compulsory provisions regarding 
the balance sheet and its audit but still remained optional provisions concerning profit 
and loss account, and contents of directors' and auditors' reports. The Indian 
Companies Act, 1913 brought further changes to corporate financial reporting and 
discloser wherein an advanced form of balance sheet was formed, brief contents of 
balance sheet were given, and contents of auditors' reports were prescribed in it. 
However, presentation of profit and loss account and balance sheet at annual general 
meeting was not made compulsory by that Act which was so made by the Indian 
Companies (Amendment) Act, 1936. This Amendment Act was verbatim copies of 
the new provisions of the English Companies Act, 1929 which shifted statutory 
emphasis from the balance sheet to the revenue account; and made obligatory 
presentation of the balance sheet, profit and loss account, and directors' and auditors' 
reports at the annual general meeting. This act was eventually adopted in India and in 
Pakistan in 1949 after the two countries became independent in 1947. The accounting 
provisions of the 1913 Act were ' seriously out of date ' (Parry and Khan, 1984; p. 42) 
m 
and hence were limited to very minimum disclosure by companies. In liie year 1956, 
the first corporate legislation of independent India, the Companies Act, 1956 was 
passed in the Parliament. Later, this Act was amended several times, the major once 
having taken place in 1961, 1977, 1988 and 1989. The Act has been again amended in 
2000, which was enforced in January 2001. In Bangladesh, the Companies Act, 1913 
was replaced by the Companies Act, 1994 in 1994. 
3.2 Comparative Regulatory Framework Governing Corporate Mnancial 
Disclosure for Listed Companies 
i SI. i Contents 
No. 
i 1. i Main 
i 1 Regulating 
i i Law 
i 2, i Financial 
1 1 Statements 
i i included in 
1 i the Accounts 
i 3. j Reports 
i 4. Time limit 
for 
presentation 
of reports at 
the AGM 
Bangladesh 
1 1. The Companies Act. 1994. 
1 2. Securities and Lxchangc 
1 Rules, 1987. 
j 3. Accounting Standards 
1 (as adopted by ICAB). 
i 1. Balance Sheet. 
1 2. Profit and Loss Account. 
i 3. Statement of Changes in 
Financial Position / Cash 
Flows Statement. 
4. Schedule and Notes to the 
\ Accounts. 
5. Disclosure of Accounting 
Policies. 
j 1. Directors' Report. 
2. Accounts. 
3. Auditors' Reports. 
Nine months (twelve months 
for companies having 
business outside 
Bangladesh). However, the 
Registrar of Joint Stock 
Companies may extend the 
time limit further by three 
months for specific i 
reason(s). i 
India 
1. The Companies Act, 1956 
(as amended up to dale). 
2. Securities and Lxchangc 
Board of India-Guidelines. 
3. Accounting Standards (as 
adopted by ICAl). 
1. Balance Sheet. 
2. Profit and Loss Account. 
3. Statement ol' Changes in 
Financial Position / Cash 
Flows Statement. 
4. Schedule and Notes to the 
Accounts. 
5. Disclosure of Accounting 
Policies. 
1. Directors' Report. 
2. Accounts. 
3. Auditors' Reports. 
4. Corporate Governance 
Report 
5. Directors' Responsibility 
Statement 
Six months or earlier; or in 
cases where an extension of 
time has been granted by the 
Registrar, by not more than 
nine months. 
M 
i 'T-Bef^t^ry.Framework' 
3.3.) Bangladesh; Companies Act, 1994, A Mainstream Regulation to 
Accounts and Audit 
The Companies Act, 1994 is the cornerstone in the regulatory framework for 
companies in Bangladesh, it has Licen discussed earlier that the historical perspective 
of this Act is rested in the Indian Companies Act, 1913 as amended up to 1947. The 
main provisions of the Companies Act. 1994 in respect of the financial disclosure and 
reporting has been laid down under section 181 to 190. The respective provisions arc 
summarized below: 
Sec. 181(1) of the Act requires every company to keep compulsorily at its 
registered office proper books of accounts relating to: (a) all sums of money received 
and expended and the matters in respect of which the receipt and expenditure takes 
place, (b) all sales and purchases of goods, (c) all assets and liabilities, and (d) all 
manufacturing, processing, extraction costs and overheads. Although Section 181 of 
the Act states the obligation to keep proper books of account but does not give any 
idea about what short of books of accounts to be kept. Sec. 183(1) and 183(2) 
provides the requirements of the directors of the company to present before the 
shareholders in annual general meeting the balance sheet and the profit and loss 
account (income and expenditure account for the companies not trading for profit) at 
least once in every calendar year within a period of nine months or within twelve 
months for companies carrying on business or having interest outside Bangladesh 
after closing the accounts. However, the Registrar may for any special reason exleiid 
lime by a period not exceeding three months. Sec. 183(3) provides that the balance 
sheet and the profit and loss account or income and expenditure account shall be 
caused to be audited by the auditor of the company and the auditor's report to be 
attached thereto. Provisions regarding the qualification and appointment of auditors 
are laid down in Sec. 210 and 212 and powers and duties of auditors are prescribed in 
Sec. 213. Sec. 183(4) states that the financial year of a company may be more or less 
than a calendar year but shall not exceed fifteen months, which may further be 
extended to eighteen months with special permission of the Register. Sec. 183(5) 
provides a penalty for the directors an amount up to Tk. 5,000 for any default in 
complying with the provisions of this section. Section 183(6) requires companies to 
keep a copy of the audited balance sheet and profit and loss account or income and 
expenditure account together with a copy of the directors' report for inspection of the 
members for a period of at least fourteen days before the annual general meeting. 
Section 184(4) states that a directors' report shall be attached to every balance sheet 
with respect to: (a) the state of company's affairs, (b) proposed transfer to a reserve 
fund, (c) recommended dividend, and (d) any material changes and commitments 
affecting the financial position of the company between the date of the balance sheet 
and the date of the report. Section 184(2) provides that the directors' report shall deal 
with any changes occurred during the year in: (a) the nature of the company's 
•y,^ Rfg^laipry Bramework 
business, (b) the company's subsidiaries or the nature of their business, and (e) liie 
classes of business in wiiicii the company has an interest. Section 184(3) bounds the 
board to give fullest information and explanations in its report on every reservation, 
qualification or adverse remark contained in the auditor's report. Section 184(4) 
prescribes the competent person who shall sign the Board's reports. 
Section 185(1) prescribes the format and the content of the balance sheet. It requires 
that the balance sheet must contain the summary of the property and assets and of 
capital and liabilities of the company giving a true and fair view ol'thc affairs al the 
end of the financial year. The detailed provisions regarding the balance sheet are 
furnished in part I of schedule XI of this Act, which contains two forms of balance 
sheet - form "A" and \'o\m '\V in (he name of hori/.onUil and vertical iorm 
respectively. "I'orm A' contains assets on the right hand side and liabilities on the let'l 
hand side of the balance sheet and specifies instructions in accordance with which 
assets and liabilities should be made out. Figures for the current year as well as 
previous year are to be shown in the balance sheet for both the forms. In addition, this 
section states that in preparing the balance sheet due regard shall be made as far as 
possible, to the general instructions for preparation of balance sheet under the heading 
"Notes' at the end of the part 1. Section 185(2) prescribes the content but not the 
format of the profit and loss account. It requires that the profit and loss account shall 
give a true and fair view of the profit and/or loss of the company for the financial year 
and shall comply with the requirements of Part 11 of the Schedule XI so far as 
applicable thereto. Part 11 of the schedule XI states that the profit and loss account (a) 
shall be made out clearly to disclose the result of the working of the company during 
the period covered by the account; and (b) shall disclose every material feature, 
including credits or receipts and debits or expenses in respect of non-recurring 
transactions or transactions of an exceptional nature. The profit and loss account sets 
out the various items relating to the income and expenditure of the company arranged 
under most convenient heads. Part II of the Schedule XI provides the list of the 
incomes and expenditures relating to the period covered by the account. The provision 
of this section, however, shall not apply to banks, insurance companies, electricity 
companies or to any other company for which forms of balance sheets and/or profit 
and loss account have been specified in respective laws governing such companies. 
Section 186 requires holding companies to include particulars of their subsidiary 
companies. Section 190 requires companies to forward three copies of their audited 
accounts to the Registrar of Joint Stock Companies. 
3.3.2 Bangladesh: 'l"he Securities and Exchange Rules 1987 
On June 28, 1969 the Securities and Exchange Ordinance, 1969 was passed and 
enforced in the then Pakistan. At the same time the Securities and Exchange Authority 
was established. The accounting rules were included in the legislation applicable to 
those companies who were trading on the stock exchanges in the then Pakistan. After 
•;? f^egiilatpryframework 
the independence of Bangladesh in 1971, Ihis ordinance and accounting rules were 
accepted as existing laws in liangladcsh but no Securities and Exchange Authority 
was established, it is a matter of great regret that in the absence of any Securities and 
Exchange Authority, the aforesaid ordinance and the rules were not iniplcmented nor 
enforced in Bangladesh. In 1987, the Government of l^angladesh took some importani 
steps to enforce the aforesaid ordinance and rules. As a result, the Investment Wing ol' 
the Finance Division of the Ministry of Finance passed and enforced the Securities 
and Exchange Rules (SEF^), in 1987. The SER became effective in September, 1987 
following the establishment of the Securities and Exchange Authority to regulate the 
disclosure and accounting practices of listed companies in Bangladesh (M.A.Iiossaiii. 
IWH). 
The accounting provisions of the Rules apply to companies whose securities arc listed 
on a stock exchange. All listed companies except banks are required to submit annual 
reports along with a balance sheet, profit and loss account and a cash Hows slalcmcnl. 
and notes to the accounts prepared in accordance with the format prescribed by ihc 
Rules and the International Accounting Standards as adopted by the ICAB jSections 
12(1) and 12(2)]. Section 12(3) requires the audit of the aforesaid statements by a 
chartered accountant and specifies the ibrmat in which the auditor shall report. In the 
form of the auditors' report the auditor wil l affirm that the financial statements have 
been drawn up in accordance with the requirements of the schedule to the SEC", ihc 
Companies Act and the IAS as adopted by the ICAB. Section 12(4) slates that the 
listed companies shall send a copy of the annual report together with the balance sheet 
and the profit and loss account to the shareholders at least fourteen days before the 
AGM, and shall simultaneously furnish a copy of such report to the stock exchange in 
which its securities are listed and to the Government. Section 13 requires that half-
yearly financial statements must be submitted, audited or otherwise, to the SEC and to 
be transmitted to the shareholder within one month of close of the tirst-half year. I'he 
Rules set out detailed requirements for the balance sheet, the profit and loss account 
and cash flows statement in separate schedules. As regards the balance sheet, they 
require the classification of assets and define the categories under which they arc to be 
classified. For each asset category, other than capital work in progress, the Rules 
require the disclosure of original cost, additions, deductions, and aggregate amount 
written off or provided or retained, by way of depreciation or amortization or 
diminution in value. This exemplifies how detailed are the guidelines provided by the 
Rules. Similar guidelines are provided for each category of assets, liabilities, and 
capital. Detailed guidelines for the preparation of the profit and loss account and cash 
flows statement are also provided. The Rules, however, do not explicitly require the 
disclosure of significant accounting policies. For example, with regard to stock-in-
trade, the companies must distinguish, where applicable, between (a) stock of raw 
materials and components, (b) work in progress, (c) stock of finished products, and 
(d) other stock, but there is no mention of the disclosure of the method to be used in 
their valuation (Karim, 1998). 
' ; R^'gmtoty Framework 
Karim (1998) also made an attempt to review the SER 1987 with particular rclcrcncc 
to the improvements made by the SER and the shortcomings of the SBR which can be 
summarized as follows: (i) the requirement of sending the annual report to the 
shareholders before the AGK4 that was previously not required ; (ii) the requiremenl 
of auditor to report in a prescribed format: (iii) the requirement of submitting semi-
annual reports : (iv) setting minimum qualifications for members of slock 
exchange(s); (v) providing detailed guidelines under which the balance sheet and 
profit and loss account must be prepared and the prescribing formats ibr both the 
statements;(vi) requiring the disclosure of contingent liabilities, claims against the 
company not acknowledged as debt, uncalled liability on partly paid shares, and 
arrears of fixed cumulative dividends on preference shares, (vii) requiring the 
disclosure of corresponding figures for the previous period for all items in the balance 
sheet and profit and loss account; (viii) requiring to di.sclose .separatel\' by a compan\ 
which has more than one unit of operation or line of business, the working results of 
each such unit; (ix) requiring financial statements to include other information such 
as: (a) the capacity of the industrial unit, actual production and reasons for shortfall, if 
any; (b) the aggregate amounts of capital commitments outstanding, and (c) the 
general nature of unveiled credit facilities. 
The Size has also added cash Hows statement, and notes to the accounts to the 
financial statements according to the prescribed guidelines. They have also prescribed 
that the financial statements of a listed company shall be prepared in accordance with 
the IAS as adopted by ICAB, which is a new improvement as the mandatory 
disclosure in the financial statements. 
An investigation into the areas concerning corporate financial reporting and disclosure 
in SER reveals some shortcomings. Karim (1998) identified the following 
shortcomings: (i) no disclosure of significant accounting policies is required; (ii) no 
mention is made about the profit and loss appropriation account (iii) directors" report 
is not mentioned while a directors' report must still be prepared in accordance with 
the Companies Act; (iv) no improvement suggested for banks and insurance 
companies listed on the stock exchange(s); (v) no mechanism or body exists to 
guarantee the enforcement of the requirements of the rules. In conclusion, it may be 
suggested that, the Securities and Exchange Rules, 1987 do not significantly broaden 
the umbrella of mandatory disclosure, rather they prescribe in-depth guidelines for the 
three basic financial statements, the balance sheet, the profit and loss account and the 
cash flows statement. 
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3.3.3 Bangladesh: Accounting Standards 
The accounting profession in Bangladesh has evolved in the British tradition of self 
regulation and professional ethics, and its root can be traced to 1850 when the lirsl 
Companies Act was enacted in India (Nicholls and Ahmed. 1995). fhere are two 
accountancy bodies in Bangladesh - the Institute of Chartered Accounts of 
Bangladesh (ICAB) and the Institute of Cost and Management Accountants of 
Bangladesh (ICMAB). The two bodies are members of the International Accounting 
Standards Committee (lASC). But according to tiie Companies Act. the members of 
ICAB arc entitled to attest to the validity of accounts and to report to the shareholders 
whether a company's financial statements comply with statutory provisions. As a 
member of lASC, ICAB through its Technical and liesearch Committee started 
adoption of International Accounting Standards (IAS) as Accounting Standards (AS) 
in Bangladesh which is renamed as Bangladesh Accounting Standards (BAS). In 
Bangladesh there is no separate body like Accounting Standard Board (ASB) in India. 
However, the accounting standards issued by the ICAB are recommendatory in nature 
as the ICAB has no power of its own to enforce agreement or require compliance with 
accounting standards and as a result, there is a little influence of the accounting 
standards on financial reporting practices in Bangladesh. The companies Act 1994 is 
quite silent as regards enforcement of IAS in Bangladesh. In such a situation, 
accounting standards without having any legal backing, are likely to have a very little 
influence on the financial reporting system in Bangladesh. However, the Securities 
and Exchange Commission has amended Section 12 of the Securities and Exchange 
Rules, 1987 and substituted sub- rule (2) by notification No. SEC / Section-7/ SER-
03/ 132 dated October 22, 1997 (published in the Gazette on December 22, 1997) 
requiring all listed companies to abide by International Accounting Standards as 
adopted by ICAB and passed on the ultimate responsibility to the ICAB regarding the 
implementation of IAS. Hence, accounting standards are mandatory only for the 
companies listed in the Dhaka Stock Exchange (DSE) and the Chittagong Stock 
Exchange (CSE). As a result, the accounting standards are likely to have greater 
influence on the financial statements of the listed companies in Bangladesh. ICAB has 
adopted 16 of the 41 IAS as BAS and several lASs are in process of adoption. In this 
section a brief discussion about the summary and disclosure requirements according 
to the relevant BAS is made that follows: 
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The InsliUilc orCharlercd Accounlanls of Bangladesh (ICAIV 
Adoption Status of IAS as of 31 December 2002 
• IAS, 
l ( '''•'• 
01 
02 ' 
07 
08 
10 
12 
1 4 " " 
15 
16 
17 
18 
19 
20""^ 
21 
22 
23 
24 
'I , 
.',-,, Present Tille', • . 
Picbcntation of rinancial 
Slatcmcnls 
inventories 
Cash Flow Statements 
Net Profit or Loss for the 
period, 1-undamental l-,rrors 
and Changes in Aecounting 
Policies 
Events alter the Balance 
Sheet Date 
Construction Contracts 
Income Taxes 
Segment Reporting 
Information Reficcting the 
effects of Changing prices 
Property, Plant and 
Equipment 
Leases 
Revenue 
Employee Benefit 
Accounting for Government 
Grants and Disclosure of 
Government Assistance 
The effects of Changes in 
Foreign Exchange Rates 
Business Combinations 
Borrowing Costs 
Related F'arty Disclosures 
Effective date of TASCV 
lASB 
, Original 
' Version 
01 Januai) 
1975 
01 January 
1976 
01 .lanuar\' 
1979 
01 January 
1979 
01 January 
1980 
01 Januar\ 
1980 
01 January 
1981 
01 January 
1983 
01 January 
1983 
01 January 
1983 
01 January 
1984 
01 January 
1984 
01 January 
1985 
01 January 
1984 
01 January 
1985 
01 January 
1985 
01 January 
1986 
01 January 
1986 
Revised . 
Version 
01 lul\ 
1998 ' 
01 January 
1995 
01 January 
1994 
01 January 
1995 
01 January 
1995 
01 January 
1995 
01 January 
1998 
OlJuly " 
1998 
01 January 
1995 
01 January 
1995 
01 January 
1999 
01 January 
1995 
01 January 
1999 
01 January 
1984 
01 January 
1995 
01 January 
1995 
01 January 
1995 
01 January 
1995 
ICAB Adoption 
Status 
Adopted original 
version as AS 1 
Adopted latest 
version as BAS 2 
Adopted original 
version 
Adopted original 
version 
Adopted original 
version 
Adopted latest 
version as BAS 
11 
Adopted original 
version 
Not adopted 
Not adopted 
Adopted original 
version 
Not adopted 
Adopted latest 
version as BAS 
18 
Not adopted 
Adopted latest 
version as BAS 
20 
Adopted original 
version 
Not adopted 
Adopted original 
version , 
Not adopted 
46 
Regulatory Framework 
26 
27 
28 
29 ' 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
J- ''? •<«» • i* u "• !'{' < -' 2,*'., 
Accounting and Reporting 
by Retirement Benefit Plans 
Consolidated Financial 
Statements and Accounting 
for Investments in 
Subsidiaries 
Accounting for Investments 
in Associates 
financial Reporting in 
1 lyperinnalionary 
Economics 
Disclosures in the Financial 
Statements of Banks and 
Similar Financial Institutions 
Financial Reporting of 
Interests in Joint Venture 
Financial Instruments: 
Disclosure and Presentation 
Earnings Per Share 
Interim Financial Reporting 
Discontinuing Operations 
Impairment of Assets 
Provisions, Contingent 
Liabilities and Contingent 
Assets 
Intangible Assets 
Financial Instruments: 
Recognition and 
Measurement 
Investment Property 
Agriculture 
..Effective date of lASC/ 
m - ^ / ' lASB • 
aboriginal;. 
-e^ .~ Version 
01 January 
1988 
01 January 
1990 
01 January 
1990^  
01 January 
1990 
01 January 
1991 
01 January 
1992 
01 January 
1996 
01 January 
1998 
01 January 
1999 
01 January 
1999 
01 July 
1999 
01 July 
1999 
01 July 
1999 
01 January 
2001 
01 January 
2001 
01 January 
2003 
Revised"^ 
•Version 
01 January 
1995 
01 January 
1995 
01 January 
1995 
01 January 
1995 
01 January 
1995 
01 January 
1995 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
Not revised 
ICAB Adoption 
' Status 
Not adopted 
Adopted latest 
version BAS 27 
Not adopted 
Not adopted 
i 
Adopted lalesl 
version as BAS 
30 
Not adopted 
Not adopted 
Adopted latest 
version as BAS 
33 
Adopted latest 
version as BAS 
34 
Not adopted 
Not adopted 
Not adopted 
Not adopted 
Not adopted 
Not adopted 
Not adopted 
Source: The Institute of Chartered Accountants of Bantiladcsh. 
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Some salient aspects and the disclosure rcc]iiircments of each of the standards are 
stated below: 
BAS 1: Presentation of Financial Statements supersedes: 
• BAS 1, Disclosure of Accounting Policies; 
• BAS 5, information to be Disclosed in Financial Statements; and 
• BAS 13, Presentation of Current Assets and Current Liabilities. 
BAS 1 defines overall considerations for financial statements: 
Fair presentation; Accounting policies; Going concern; Accrual basis of accounting; 
Consistency of presentation; Materiality and aggregation; Offsetting; Comparative 
information. 
Four basic financial statements: BAS I prescribes the minimum structure and content, 
including certain information required on the face of the financial statements: 
• Balance sheet (current/concurrent distinction is not required) 
• hicome statement (operating/nonoperating separation is required) 
• Cash flow statement (IAS 7: Cash Flow Statements sets out the details) 
• Statement showing changes in equity. 
Other matters addressed: 
• Notes to financial statements 
• Requires certain information on the face of financial statements 
• Income statement must show: revenue; results of operating activities; finance 
costs; income from associates and joint ventures; taxes; profit or loss from 
ordinary activities; extraordinary items; minority interest; net profit or loss. 
Offsetting (netting) 
Summary of accounting policies 
Illustrative Financial Statements 
Disclosure of compliance with IAS 
Limited "true and fair override" if compliance is misleading 
Requires compliance with Interpretations 
Definitions of current and concurrent 
BAS 2: Inventories 
ICAB adopted latest version of IAS 2 as BAS 2. It reveals that: 
• Inventories should be measured at the lower of cost and net realisable value. Net 
realisable value is selling price less cost to complete the inventory and sell it. 
• Cost includes all costs to bring the inventories to their present condition and 
location. 
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• If specific cost is not determinable, tlie benciimark treatment is to use cither the 
first in, first out (FIFO) or weighted average cost formulas. An allowed 
alternative is the last in, first out (LIFO) cost formula. When LIFO is used, there 
should be disclosure of the lower of (i) net realisable value and (ii) FIFO, 
weighted average or current cost. 
• The cost of inventory is recognised as an expense in the period in which the 
related revenue is recognised. 
• if inventory is written down to net realisable value, the write-down is charged to 
expense. Any reversal of such a write-down in a later period is credited to 
income by reducing that period's cost of goods sold. 
• Required disclosures include: 
o accounting policy, 
o carrying amount of inventories by category, 
o carrying amount of inventory carried at net realisable value, 
o amount of any reversal of a write-down, 
o carrying amount of inventory pledged as security for liabilities, 
o cost of inventory charged to expense for the period, and 
o LIFO disclosures mentioned above. 
BAS 7: Cash Flow Statements 
ICAB has not adopted the IAS 7 (revised 1992) on cash fiows statement, which was 
issued by lASC superseding the original IAS 7 on statement of changes in financial 
position. ICAB adopted original IAS 7 on changes in financial position effective from 
1984. However, the Securities and Exchange Rules as amended in Oct. 1997 has 
made provision as to the requirement of cash flows statement, mostly similar to and in 
line with the requirements of IAS 7 (revised 1992) exceeding for the fact that while 
the said IAS 7 encouraged the use of direct method for presenting cash fiows of a 
company from operating activities and allowed the indirect method as an alternative 
option for the said purpose, the amended SER has made direct method mandatory 
without leaving any alternative options. As the preparation of cash fiows statement is 
mandatory for the listed companies, the same is discussed in line with IAS 7. The 
standard lays down that: 
• The cash fiow statement is a required basic financial statement. 
• It explains changes in cash and cash equivalents during a period. 
• Cash equivalents are short-term, highly liquid investments subject lo 
insignificant risk of changes in value. 
• Cash fiow statement should classify changes in cash and cash equivalents into 
operating, investing, and financial activities. 
• Operating: May be presented using either the direct or indirect methods. Direct 
method shows receipts from customers and payments to suppliers, employees, 
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government (taxes), etc. Indirect method begins with accrual basis net profit or 
loss and adjusts for major non-cash items. 
• Investing: Disclose separately cash receipts and payments arising from 
acquisition or sale of property, plant, and equipment; acquisition or sale of 
equity or debt instruments of other enterprises (including acquisition or sale oi' 
subsidiaries); and advances and loans made to, or repayments from, third 
parties. 
• Financing: Disclose separately cash receipts and payments arising from an issue 
of share or other equity securities; payments made to redeem such securities; 
proceeds arising from issuing debentures, loans, notes; and repayments of such 
securities. 
• Cash flows from taxes should be disclosed separately within operating activities, 
unless they can be specifically identified with one of the other two headings. 
• Investing and financing activities that do not give rise to cash flows (a 
nonmonetary transaction such as acquisition of property by issuing debt) should 
be excluded from the cash flow statement but disclosed separately. 
BAS 8: Net Profit or Loss for the Period, Fundamental Errors and 
Changes in Accounting PoHcies 
ICAB adopted latest version of IAS 8 as BAS 8 and made effective from January I, 
1995. The standard lays down that: 
• Separate disclosure of extraordinary items of profit or loss is required on the 
face of the income statement, after the total of profit or loss from ordinary 
activities. Such extraordinary items are rare and beyond management control. 
Examples are expropriation of assets and effects of natural disasters. 
• Items of income or expense arising from ordinary activities that are abnormal 
because of their size, nature or incidence are separately disclosed, usually in the 
notes. 
• A change in accounting estimate should be reflected prospectively. The nature 
and effect of the change should be disclosed, even if the effect will only be 
significant in a future period. If the effect cannot be quantified, that fact should 
be disclosed. 
• A correction of a fundamental error should be treated as a prior period 
adjustment (benchmark) or recognised in current profit or loss (allowed 
alternative). The nature and effect of the change in the current and prior periods 
should be disclosed. 
• A change in accounting policy should be treated retrospectively by restating all 
prior periods presented and adjusting opening retained earnings (benchmark). If 
the adjustments relating to prior periods cannot be reasonably determined, the 
change may be accounted for prospectively. An allowed alternative for the 
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adjustment arising from a retrospective ciiange in accounting policy is to include 
it in the determination of the net profit or loss for the current period. 
• Disclosure is required of the reasons for and effect and accounting treatment of 
the change. 
• A change in accounting policy should be made only if required by statute or by 
an accounting standard-setting body, or if the change results in a more 
appropriate presentation of financial statements. 
BAS 9: Accounting for Research and Development Costs 
Though IAS 9 has been superseded by IAS 38, ICAB has adopted original version of 
IAS 9 and was made effective from July 1991. The standard provides for charging of 
R&D costs as an expense of the period in which they are incurred. It also provides 
that development cost of a project may be deferred to future periods if all the 
following criteria are satisfied: 
a) product process is clearly defined and the costs attributable to the product of 
process can be separately identified ; 
b) technical feasibility of the product or process has been demonstrated; 
c) management of the enterprise has indicated its intention to produce and market, or 
use, the product or process ; 
d) there is a clear indication of a future market for the product or process, or if it is to 
be used internally rather than sold, its usefulness to the enterprise can be 
demonstrated ;and 
e) adequate resources exist, or are reasonably expected to be available to complete 
the project and market the product or process(para 17) 
The deferral of development costs of a project under the criteria in paragraph 17 
should be limited to the amount that, taken together with further development costs, 
related production costs, and selling and administrative costs directly incurred in 
marketing the product, can reasonably be expected to be recovered from related future 
revenues ( para 18). 
If an accounting policy of deferral of development costs is adopted, it should be 
applied to all development projects that meet the criteria in paragraph 17 (para 19). 
If development cost of a project is deferred, they should be allocated on a systematic 
basis to future accounting periods by a reference either to the sale or use of the 
product or process or to the time period over which the product or process is expected 
to be sold or used (para 20) 
The deferred development costs of a project should be reviewed at the end of each 
accounting period. When the criteria of paragraph 17 , which previously justified the 
deferral of the costs no longer apply, the unamortized balance should be charged as an 
expense immediately. When the criteria for deferral continue to be met but the amount 
of deferred development costs ( and other relevant costs as set out in paragraph 18) 
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that can reasonably be expected to be recovered from related future revenues is 
exceeded by the unamortized balance of such costs, the excess should be charged as 
an expense Immediately (para 21). 
Development costs once written - off should not be reinstated even though the 
uncertainties which had led to their being written- off no longer exist (para 22). 
BAS 10: Events After the Balance Sheet Date 
ICAB adopted original version of IAS 10 effective from January 1,1995. The standard 
reveals that: 
• an enterprise should adjust its financial statements for events after the balance 
sheet date that provide further evidence of conditions that existed at the balance 
sheet; 
• an enterprise should not adjust its financial statements for events after the 
balance sheet date that are indicative of conditions that arose after the balance 
sheet date; 
• if dividends to holders of equity instruments are proposed or declared after the 
balance sheet date, an enterprise should not recognise those dividends as a 
liability; 
• an enterprise may give the disclosure of proposed dividends either on the face of 
the balance sheet as an appropriation within equity or in the notes to the 
financial statements; 
• an enterprise should not prepare its financial statements on a going concern 
basis if management determines after the balance sheet date either that it intends 
to liquidate the enterprise or to cease trading, or that it has no realistic 
alternative but to do so; 
• there should no longer be a requirement to adjust the financial statements where 
an event after the balance sheet date indicates that the going concern assumption 
is not appropriate for part of an enterprise; 
• an enterprise should disclose the date when the financial statements were 
authorised for issue and who gave that authorisation. If the enterprise vs. owners 
or others have the power to amend the financial statements after issuance, the 
enterprise should disclose that fact; and 
• an enterprise should update disclosures that relate to conditions that existed al 
the balance sheet date in the light of any new information that it receives after 
the balance sheet date about those conditions. 
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BAS 11: Construction Contracts 
BAS 11, Construction Contracts, became effective for annual financial statements 
covering periods beginning on or after 1 January 1999.The standard reveals that: 
• If the total revenue, past and future costs, and the stage of completion of a 
contract can be measured or estimated reliably, revenues and costs should be 
recognised by stage of completion (the "percentage-of-completion method"). 
• Expected losses should be recognised immediately. 
• If the outcome cannot be measured reliably, costs should be expensed, and 
revenues should be recognised to the extent that costs are recoverable ("cost 
recovery method"). 
• Disclosure requirements include (for each major contract or class of contracts): 
o Amount of contract revenue recognised. 
o Method for determining that revenue. 
o Method for determining stage of completion. 
o For contracts in progress, disclose aggregate costs incurred, recognised 
profits or losses, advances received, and retentions. 
o Gross amount due from customers under the contract(s). 
o Gross amount owned to customers under the contract(s). 
BAS 12: Income Taxes 
ICAB adopted original version of IAS 12 and became effective for annual financial 
statements covering periods beginning on or after 1 January 1999. It lays down that: 
Accrue deferred tax liability for nearly all taxable temporary differences. 
Accrue deferred tax asset for nearly all deductible temporary differences if it is 
probable a tax benefit will be realised. 
Accrue unused tax losses and tax credits if it is probable that they will be 
realised. 
Use tax rates expected at settlement. 
Current and deferred tax assets and liabilities are measured using the tax rale 
applicable to undistributed profits. 
Non-deductible goodwill: no deferred tax. 
Unremitted earnings of subsidiaries, associates, and joint ventures: Do not 
accrue tax. 
Capital gains: Accrue tax at expected rale. 
Do not "gross up" government grants or other assets or liabilities whose initial 
recognition differs from initial tax base. 
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BAS 16: Property, Plant and Equipment 
ICAB adopted original version of IAS 16, wiiich lays down that: 
• Property, plant and equipment should be recognised when (a) it is probable that 
future benefits will flow from it, and (b) its cost can be measured reliably. 
• Initial measurement should be at cost. 
• Subsequently, the benchmark treatment is to use depreciated (amortised) cosl 
but the allowed alternative is to use an up-to-date fair value. 
• Depreciation: 
o Long-lived assets other than land are depreciated on a systematic basis over 
their useful lives. 
o Depreciation base is cost less estimated residual value. 
o The depreciation method should reflect the pattern in which the asset's 
economic benefits are consumed by the enterprise. 
o If assets are revalued, depreciation is based on the revalued amount. 
o The useful life should be reviewed periodically and any change should be 
reflected in the current period and prospectively. 
o Significant costs to be incurred at the end of an asset's useful life should 
either be reflected by reducing the estimated residual value or by charging 
the amount as an expense over the life of the asset. 
• Revaluations (allowedalternative): 
o Revaluations should be made with sufficient regularity such that the carrying 
amount does not differ materially from that which would be determined 
using fair value at the balance sheet date. 
0 If an item of PP&E has been revalued, the entire class to which the asset 
belongs must be revalued (for example, all buildings, all land, all 
equipment). 
o Revaluations should be credited lo equity (revaluation surplus) unless 
reversing a previous charge to income. 
o Decreases in valuation should be charged to income unless reversing a 
previous credit to equity (revaluation surplus). 
o If the revalued asset is sold or otherwise disposed of, any remaining 
revaluation surplus either remains as a separate component of equity or is 
transferred directly to retained earnings (not through the income statement). 
• If an asset's recoverable amount falls below its carrying amount, the decline 
should be recognised and charged to income (unless it reverses a previous credit 
to equity). 
• Gains or losses on retirement or disposal of an asset should be calculated by 
reference to the carrying amount. 
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o Rcconcilialion ormovcincnts. //^ '^ * ' , / ^'*r\ 
o Capital commitments. 'I''r''^\ f \ v \ - ^ ' i' 
o items pledged as security. ![ ('•'^i ^^" " ), // 
o If assets arc revalued, disclose historical cost amount^ " .^S^ 
o Change in revaluation surplus. 
BAS 18: Revenue 
ICAB adopted latest version of IAS 18 as BAS 18. BAS 18 lays down that: 
• Revenue should be measured at fair value of consideration received or 
receivable. Usually this is the inflow of cash. Discounting is needed if the 
inflow of cash is significantly deferred without interest. If dissimilar goods or 
services are exchanged (as in barter transactions), revenue is the fair value of the 
goods or services received or, if this is not reliably measurable, the fair value of 
the goods or services given up. 
• Revenue should be recognized when: 
o significant risks and rewards of ownership are transferred to the buyer; 
o managerial involvement and control have passed; 
o the amount of revenue can be measured reliably; 
o it is probable that economic benefits will flow to the enterprise; and 
o the costs of the transaction (including future costs) can be measured reliably. 
• For services, similar conditions apply by stage of completion if the outcome can 
be estimated reliably. 
• Interest revenue is recognized on a time-proportion basis using the effective 
interest rate. 
• Dividend revenue is recognized when the shareholder's right to receive the 
dividend is legally established. 
• If revenue has been recognized but collectibility of a portion of the amount is 
doubtful, bad debt expense should be recognized when the revenue is 
recognized. 
• Revenues and related expenses must be matched. If future related expenses 
cannot be measured reliably, revenue recognition should be deferred. 
• Required disclosures include: 
o Revenue recognition accounting policies. 
o Amount of each significant category of revenue recognized. 
o Amount of revenue from exchanges of goods or services. 
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BAS 20: Accounling for Govcrnmcnl Grants and Disclosure of 
Government Assistance 
ICAB has adopted latest version of IAS 20 as BAS 20. This standard implies that the 
grants should not be credited directly to equity. They should be recognized as income 
in a way matched with the related costs. Grants related to assets should be deducted 
from the cost or treated as deferred income. 
BAS 21: The Effects of Changes in Foreign Exchange Rates 
ICAB adopted original version of IAS 21 and became effective for annual financial 
statements covering periods beginning on or after I January 1999. The standard states 
that: 
Foreign currency transactions should be translated on the date of the transaction. 
Thus, income statement items are translated at the average exchange rate. 
Investments in foreign entities that are integral to the operations of the parent 
• Subsequently, monetary balances should be translated at the closing rate, and 
nonmonetary balances at the rate that relates to the valuation basis. This means 
the rate on acquisition date for nonmonetary assets carried at historical cost and 
the rate at valuation date for revalued nonmonetary assets. 
• Differences on monetary items should be taken to income, unless the items 
amount to a net investment in a foreign entity, in which case they are reported in 
equity until the asset or liability is disposed of. 
• The financial statements of foreign operations that are integral to the operations 
of the parent should be treated as above. 
Investments in other foreign entities 
• Financial statements of other entities should be translated using closing rates for 
balance sheets and transaction rates (or, in practice, average rates) for income 
and expenses. Differences should be taken directly to equity. 
Disclosures 
• translation differences included in net income 
• analysis of translation differences in equity 
• changes in rates after balance sheet date 
• foreign exchange risk management policies 
BAS 23: Borrowing Costs 
ICAB adopted original version of IAS 23 and became effective for annual financial 
statements covering periods beginning on or after 1 January 1999. It lays down that: 
• The benchmark treatment is to treat borrowing costs as expenses. 
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• The allowed allernalive is to capitalise those directly attributable to construction. 
• I ("capitalised and liinds are speciIleally borrowed, the borrowing costs should be 
calculated after any investment income on temporary investment of the 
borrowings. If funds are borrowed generally, then a capitalisation rate should be 
used based on the weighted average of borrowing costs for general borrowings 
outstanding during the period. Borrowing costs capitalised should not exceed 
those actually incurred. 
• Capitalisation begins when expenditures and borrowing costs are being incurred 
and construction of the asset is in progress. 
• Capitalisation suspends if construction is suspended for an extended period, and 
ends when substantially all activities are complete. 
BAS 27: Consolidated Financial Statements and Accounting ibr 
Investments in Subsidiaries 
ICAB has adopted latest version of IAS 27 as BAS 27, which became operative for 
financial statements covering periods beginning on or after January 01, 1999. There is 
no requirement for preparation of Consolidated Financial Statements under the 
Companies Act, 1994. Thus, this standard would first time require corporate entities 
to prepare Consolidated Financial Statements. 
The standard requires preparation of Consolidated Financial Statements by a parent 
company other than a parent that is a wholly owned subsidiary, or is virtually wholly 
owned and in the case of virtually wholly owned, the parent obtains the approval of 
the owners of the minority interest, for a group of enterprises under its control in 
addition to its separate financial statement. Such Consolidated Financial Statements 
should consolidate all subsidiaries, domestic as well as foreign other than a subsidiary 
when: 
a) control is intended to be temporary because the subsidiary is acquired and held 
exclusively with a view to its subsequent disposal in near future; or 
b) it operates under severe long-term restrictions which significantly impair its 
ability to transfer funds to the parent. 
The Standard provides for normal procedure of consolidation on a line-by-line basis 
by adding together like items of assets, liabilities, income, and expenses. The 
Standard also requires that the financial statement used in consolidation should be 
drawn up to the same reporting date. If it is not practicable to draw up the financial 
statement of one or more subsidiaries to such date, adjustments should be made for 
the effect of significant transactions or other events that occur between those dates. 
The following disclosure requirements should be made: 
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a. In the case of one that is virtually wholly owned and the parent obtains the 
approval of the owners of the minority interest; the parent should disclose the 
reasons why the consolidated financial statements have not been presented 
b. The name and registered office of its parent that publishes consolidated financial 
statements. 
c. Consolidated financial statements should be prepared using uniform accounting 
policies for like transactions and other events in similar circumstances. When 
uniform accounting policies are not followed lor like transactions for practical 
difficulties, the fact of such departure and proportion of the items to which the 
different accounting policies have been applied. 
d. List of all subsidiaries including the name, country of incorporation or 
residence, proportion of ownership and, if different, proportion of voting power 
held. 
e. The nature of relationship between the parent and a subsidiary, if the parent does 
not own, directly or indirectly through subsidiaries, more than one-half of the 
voting power of the subsidiary. 
f. The effect of the acquisition and disposal of subsidiaries on the financial 
position on the reporting date, the results for the reporting period and on the 
corresponding amounts for the preceding period. 
g. In the parent's separate financial statements, a description of the method used to 
account for subsidiaries. 
BAS 30: Disclosures in the Financial Statements of Banks and Similar 
Financial Institutions 
ICAB adopted latest version of IAS 30, Disclosures in the Financial Statements of 
Banks and Similar Financial Institutions. The standard lays down that: 
This standard prescribes special disclosures for banks and similar financial 
institutions. 
A bank's income statement should group income and expense by nature and 
should report the principal types of income and expense. 
Income and expense items may not be offset except (a) those relating to hedges 
and (b) assets and liabilities for which the legal right of offset exists. 
Specific minimum line items for income and expenses are prescribed. 
A bank's balance sheet should group assets and liabilities by nature. 
Assets and liabilities may not be offset unless a legal right of offset exists and 
the offsetting is expected at realisation. 
Specific minimum line items for assets and liabilities are prescribed. 
Disclosures are required of various kinds of contingencies and commitments, 
including off-balance-sheet items. 
Disclosures are required of information relating to losses on loans and advances. 
Other required disclosures include: 
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o Maturities of various kinds of liabilities. 
o Concentrations of assets, liabilities, and off-balance-sheet items. 
o Net foreign currency exposures. 
o Market values of investments. 
o Amounts set aside as appropriations of retained earnings for general banking 
risks. 
o Secured liabilities and pledges of assets as security. 
BAS 33: Earnings per Share 
ICAB adopted latest version of IAS 33, Earnings per Share, and became effective for 
annual financial statements covering periods beginning on or after I January 1999. 
The standard states that: 
• IAS 33 applies only to publicly-listed companies. 
• Disclose basic (undiluted) and diluted net income per ordinary share on the face 
of the income statement with equal prominence. 
• For each class of common having different dividend rights. 
• Diluted EPS reflects potential reduction of EPS from options, warrants, rights, 
convertible debt, convertible preferred, and other contingent issuances of 
ordinary shares. 
• Numerator for basic EPS is profit after minority interest and preference 
dividends. 
• Denominator for basic EPS is weighted average outstanding ordinary shares. 
• "If converted method" to compute dilution from convertibles. 
• "Treasury stock method" to compute dilution of options and warrants. 
• Pro forma EPS to reflect issuances, exercises, and conversions after balance 
sheet date. Use net income to assess whether dilutive. 
• Will be effective for financial reporting periods beginning on or after I January 
1998. 
BAS 34: Interim Financial Reporting 
ICAB adopted latest version of IAS 34, Interim Financial Reporting, and became 
effective for financial statements covering periods beginning on or after 1 January 
1999. The standard lays down that: 
BAS 34, Interim Financial Reporting: 
• contains both presentation and a measurement guidance, 
• defines the minimum content of an interim financial report, and 
• sets out the accounting recognition and measurement principles to be followed 
in any interim financial statements. 
BAS 34 does not specify which enterprises must publish interim financial reports, 
how frequently, or how soon after the end of an interim period. Those are deemed 
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matters that are best left to be decided by law or regulation. IAS 34 applies if an 
enterprise is required or elects to publish an interim financial report in accordance 
with International Accounting Standards. In IAS 34, lASC expresses encouragement 
that public enterprises ought to provide, at least, half-yearly reports within 60 days 
after mid-year. 
BAS 34 defines the minimum content of an interim financial report as a condensed 
balance sheet, condensed income statement, condensed cash fiow statement, 
condensed statement showing changes in equity, and selected explanatory notes. An 
enterprise might choose to go beyond that and present full financial statements or 
something in between full and condensed. If condensed financial statements arc 
provided, they must contain, at a minimum, the same headings and subtotals as were 
in the enterprise Vs latest annual financial statements, plus only selected notes. 
Interim financial statements, complete or condensed, must cover the following 
periods: 
• a balance sheet at the end of the current interim period, and comparative as of 
the end of the most recent full financial year; 
• income statements for the current interim period and cumulatively for the 
current financial year to date, with comparative statements for the comparable 
interim periods of the immediately preceding financial year; 
• a statement of changes in equity cumulatively for the current financial year to 
date and comparative for the same year-to-date period of the prior year; and 
• a cash fiow statement cumulatively for the current financial year to date and 
comparative for the same year-to-date period of the prior financial year. 
The notes in an interim financial report are viewed primarily as an update since the 
last annual report. Examples of those kinds of notes would include disclosures about 
changes in accounting policies, seasonality or cyclicality, changes in estimates, 
changes in outstanding debt or equity, dividends, segment revenue and result, events 
occurring after balance sheet date, purchases or disposals of subsidiaries and long-
term investments, restructurings, discontinuing operations, and changes in contingent 
liabilities or contingent assets. 
Because research has shown that an investor is much better able to use interim 
information to make forecasts if recurring and nonrecurring cash fiow and earnings 
data are segregated, BAS 34 requires special disclosures about unusual events and 
transactions. 
Enterprises are required to apply the same accounting policies in their interim 
financial reports as in their latest annual financial statements. The frequency of an 
enterprise Vs reporting - annual, half-yearly, or quarterly - docs not affect ihc 
measurement of its annual results. To achieve that objective, measurements for 
interim reporting purposes are made on a year-to-date basis. 
Q^ 
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An appendix to IAS 34 contains guidance for applying [he basic recognition and 
measurement principles at interim dates to such items as employer payroll taxes, 
periodic maintenance costs, provisions, year-end bonuses, contingent lease payments, 
intangible assets, pensions, compensated absences, income taxes, depreciation, 
inventories, foreign currency translation, and impairments. 
3.4.1 India: Companies Act, 1956, A Mainstream Regulation to 
Accounts and Audit 
After independence, the Companies Act, 1913 was replaced by the Companies Act 
1956 based on the British Companies Act, 1948 though by extending both disclosure 
requirements and the reporting responsibilities of the auditors. The Indian Companies 
Act, 1956 came into force with effect from April 1, 1956. The Companies Act, 1956 
was amended in 1960,1962, 1963, 1964 1965 1966 1967 1969,1974,1977, 1985,1988, 
1996, 1999 and 2000. The following are the main legal provisions regarding financial 
reports in India. 
Section 209 of the Indian Companies Act, 1956 lays down provisions regarding the 
books of accounts to be kept by a company. Section 209 requires that every company 
shall keep at its registered office proper books of account with respect to (a) all sums 
of money received and expended by the company and the matters in respect of which 
the receipt and expenditure take place; (b) all sales and purchases of goods by the 
company; (c) the assets and liabilities of the company; and (d) in the case of a 
company pertaining to any class of companies engaged in production, processing, 
manufacturing or mining activities, such particulars relating to utilization of material 
or labour or to other items of cost as may be prescribed, if such class of companies is 
required by the Central Government to include such particulars in the books of 
account. Section 210 lays down that the board of directors of the company shall lay 
before the company at every annual general meeting a balance sheet as at the end of 
the period, a profit and loss account for that period and a report by the company's 
Board of Directors. Section 211(1) requires that a balance sheet be prepared as per the 
form drawn in the part I of Schedule VI and shall give a true and fair view of affairs 
of the company and in the preparation of the balance sheet due regard shall be paid to 
the general instruction for the preparation of the balance sheet. The Companies 
(amendment) Act, 1999 has prescribed requirement by amending Section 211 that 
every profit and loss account and balance sheet shall comply with accounting 
standards. It is further provided by the amendment that if there is any deviation from 
the prescribed standards, the annual accounts shall state (1) the fact that there has 
been a deviation; (2) the reason for such deviation, and (3) the financial implication of 
the deviation. It is further provided by the amendment that for the purpose of this 
section 'accounting standards' means such standards of accounting recommended by 
the ICAl. 
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Section 211(2) provides thai every prollt and loss account of a company must give a 
true and fair view of the profit and loss of the company for the financial year. 
Although the Act does not provide any form of the profit and loss account, part II of 
schedule VI lays down guidelines for the preparation of the profit and loss account. 
The company can prepare it either in a traditional account form or in a statement form 
showing all items on the vertical scale. This Act requires the disclosure of 
comparative figures of the previous year both in respect of balance sheet and profit 
and loss account. According to the paragraph 3 of part II of schedule VI, the profit 
and loss account or the income and expenditure account of a company must set out 
the various items relating to the income and expenditure of the company arranged 
under the most convenient head. Part 11 of Schedule VI lays down certain items of 
information that must be disclosed in the profit and loss account. The main items to be 
disclosed are discussed in the following section under the head 'comparative 
disclosure requirements'. 
Section 212 sets out the provisions regarding the balance sheet of holding companies 
to include certain particulars as to subsidiaries while section 213 lays down certain 
provisions regarding the authentication of balance sheet and profit and loss account 
of a company. Section 216 requires that the profit and loss account shall be annexed 
to the balance sheet and the auditors' report shall be attached thereto. Section 217 lays 
down that a directors' report shall be attached to every balance sheet and prescribes 
the contents of directors' report. As per Companies Act 1956 the preparation of 
consolidated financial statements for the parent company and its subsidiaries is not 
mandatory. 
3.4.2 India: the Securities and Exchange Board of India Act, 1992. 
In India, there are no Securities and Exchange Rules like Bangladesh. The Securities 
and Exchange Board of India (SEBl) was established in 1988 entrusted with the work 
to protect investors, to promote and develop capital market and to regulate securities 
market in India. It was abrogated statutory status in 1992 through the enactment of the 
Securities and Exchange Board of India Act, 1992.Within a short period, the SEBl has 
done some commendable breakthroughs in the field of age-old stock market 
operations. Through increased requirements by way of Listing Agreement, it has also 
played its role in improving financial disclosure by corporate enterprise. The 
requirement of Cash flows Statement and Corporate Governance Report as part of 
Listing Agreement is examples on the point (B. Banerjee). Any company that intends 
to raise capital from the public must require prior approval of the SEBl. The SEBl has 
issued guidelines for disclosure and investor protection which includes that specific 
disclosures need to be made by the companies regarding the project details, moans of 
financing working capital, history of the company, promoters and their background, 
technological process, marketing of product, implementation schedules, governmcnl 
approvals, outstanding litigation and the adequacy of redressal mechanism set up for 
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responding to grievances of the investors. Tine SEBI Act, 1992 does not require any 
more disclosure requirements in the corporate annual reports than the provisions laid 
down in the Companies Act, 1956 (M.A. iiossain). 
3.4.2 India: Accounting Standards 
The Institute of Chartered Accountants of lndia( ICAI) was established in 1949.Since 
birth, the ICAI has become one of the largest accountancy profession in the world 
( Bose, 1988). It was in 1976, because of membership of lASC, the ICAI decided to 
seriously undertake the task of setting accounting standards in India (B. Banerjee). 
Accordingly, the ICAI constituted Accounting Standards Board (ASB) in April 1977. 
ASB finalized the procedure to be followed in the formulation of accounting 
standards and published, in January, 1979, the 'Preface to the Statements of 
Accounting Standards' which outlines the scope and functions of ASB, the scope of 
accounting standards and the procedure to be followed in formulating the standards. 
Earlier, there was no legal back up in the Companies Act to ensure compliance with 
them. However, through an amendment of the Companies Act, 1956 it is provided 
that: 
a) Every profit and loss account and balance sheet of the company shall comply with 
the accounting standards. 
b) In case of non-compliance with the accounting standards, disclosure should be 
made regarding the deviations from the accounting standards, the reasons for such 
deviations and the financial effect arising due to such deviations (Sec. 211, 3A 
&3B). 
c) Auditor of a company while performing attest function, must report whether, in 
his opinion, the profit and loss account and balance sheet complied with 
mandatory accounting standards [Sec. 227(3)(l)(d)]. 
The ICAI issued its first standard in November, 1979. Since then a number of 
accounting standards have been issued by the ICAI from time to time. Over the years, 
except AS 24: Discontinuing Operations, all standards issued by ICAI have been 
made mandatory. Some salient aspects and the disclosure requirements of each of the 
standards are stated below: 
AS 1: Disclosure of Accounting Policies 
It deals with the disclosure of significant accounting policies followed in the 
preparation and presentation of financial statements. The purpose of this standard is to 
promote better understanding of financial statements by establishing the disclosure ol' 
significant accounting policies in the financial statements and the manner of doing so. 
m 
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The standard slipiilates that (a) the significant accounting policies should normally be 
disclosed in one placc;(b) any change in accounting policies, which has a material 
elTect in later periods, should be disclosed, and (c) the non-adherence ol' fundamental 
accounting assumption in preparation of financial statements should be disclosed. 
AS 2: Valuation of Inventories 
This standard deals with the principles lor valuing inventories for financial statements 
and ensures adequate disclosure in financial statements. The standard states that the 
valuation of inventories should be at cost or net realizable value, whichever is lower. 
The cost of inventories should comprise (a) all cost of purchase (purchase price, 
duties and taxes, freight inward and other directly attributable expenses less discounts, 
rebates, drawbacks, etc.), (b) costs of conversion (direct labour and overhead) and (c) 
other costs incurred in bringing the inventories to their present location and condition 
(interest and borrowing costs are excluded). The standard requires that the allocation 
of fixed production overheads for the purpose of their inclusion in the costs of 
conversion should be based on normal capacity of the production facilities. Net 
realizable value is the estimated selling price in the ordinary course of business less 
the estimated costs of completion and the estimated costs necessary to make the sale. 
Required disclosure includes: 
• the accounting policies adopted in measuring inventory values including the cost 
formula used, and 
• total carrying amount of inventories and its classification appropriate to the 
enterprise. 
Thus, measurement and reporting of inventories for the purpose of financial 
statements are the focus of a AS 2. 
AS 3: Cash Flows Statement 
The initial standard on Fund Flow Statement was revised in March, 1997. It is 
predominantly based on IAS 7 on Cash Flows Statement. As 3 has been made 
mandatory in respect of 
a) listed companies or companies whose shares and debentures are in the process of 
enlisting on a recognized stock exchange in India; 
b) all other commercial industrial and business enterprises whose turnover for the 
accounting period exceeds Rs. 50 crore. 
AS 3 requires that a cash flow statement should be divided into three heads, viz., (a) 
cash flows from operating activities, (b) cash flows from investing activities and (c) 
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cash flows from financing activities. In India, a cash How statement docs not ibrm 
part of financial statements to be prepared in compliance with the Companies Act. 
1956. But as per SEBl Guidelines (dated 26.6. 1995), a listed company is required to 
prepare, among others, a cash How statement and get it audited. 
As 4: Contingencies and Events Occurring after the Balance Sheet Date 
it deals with the treatment in financial statements of contingencies and events 
occurring after the balance sheet date. The standard requires disclosure only in respect 
of those contingencies and events, which affect the financial position to a material 
extent. Also, it stipulates if a contingent loss is not provided for, its nature and an 
estimate of its financial effect, or a statement that such an estimate cannot be made, 
should be disclosed. There is a view that simple disclosure of events occurring after 
the balance sheet date is not expected to be useful, as it would not facilitate future 
projections. It is considered necessary to disclose anticipated effect of such events on 
revenue, expense, assets and liabilities of the reporting entity. 
AS 5: Net Profit or Loss for the period, prior period Items and Changes in 
Accounting policies 
This standard deals with the treatment in the financial statements of prior period and 
extraordinary items and changes in accounting policies. It defines ordinary activities, 
extraordinary items, prior period items, accounting estimates and accounting policies 
and deals with the treatment of prior period and extraordinary items and changes in 
accounting policies and estimates. According to AS 5: 
1. A change in the accounting policy should be made only if: 
(a) The adoption of a different accounting policy is required (i) by a statute, or (ii) 
for compliance with an accounting standard; 
(b) it is considered that the change would result in a more appropriate preparation 
or presentation of the financial statements of the enterprise. 
2. Any change in an accounting policy, which has a material effect, should be 
disclosed in the period in which such a change is made. The impact of such 
change, if material, should also be disclosed. Where the effect of such change 
cannot be ascertained, wholly or partly, the fact should be disclosed. 
3. If a change has no material effect in the current period but is reasonably expected 
to have a material effect in later period, the fact of such change should be 
appropriately disclosed in the period in which such change is adopted. 
The standard requires that the nature and amount of each extraordinary item should be 
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separately disclosed in the prollt and loss account. Moreover, when items of income 
and expenses within profit and loss from ordinary activities are of such size, nature or 
incidence that their disclosure is relevant to explain the performance of the enterprise 
for the period, the nature and amount of such items shall be disclosed separately. 
It may be reiterated that in determining profit or loss for a period, the income and 
expenses should pertain to that period only. In cases where the provision for expenses 
made during the previous year is less than the actual expenditure during the year, the 
excess of expenditure over the provision should be disclosed, if material, separately in 
the profit and loss account. Such disclosure should be made only in respect of 
material accounts. In the event of non-disclosure, it is the duty of the auditor to 
suitably qualify his audit report. 
AS 6: Depreciation Account 
AS 6 deals with accounting for depreciation and the disclosure requirements in 
connection therewith. It requires that: 
• Depreciable amount of a depreciable asset should be allocated on a systematic 
basis to each accounting period during the useful life of the asset; 
• The depreciable method should be applied consistently from period to period. 
Of the various methods used for computing depreciable amount, the most 
commonly used and accepted methods are: (i) Straight Line Method, and (ii) 
reducing balance Method. A change from one method of providing depreciation 
to another should be made only if the adoption of the new method is required by 
statute or for compliance with an accounting standard of if it is considered that 
the change would result in a more appropriate preparation or presentation of the 
financial statements of the enterprise. 
• When a change in the method of depreciation is made, depreciation should be 
recalculated as per the new method from the date of acquisition of the asset and 
the deficiency or surplus arising from retrospective re-computation of 
depreciation should be adjusted in the profit and loss account. Such a change 
should be treated as a change in accounting policy and should be disclosed. 
• When a change in the useful life of the asset is made, the unamortized 
depreciable amount of the asset should be charged to revenue over the 
remaining useful life by applying the new method. 
• Any adoption or extension, which become an integral part of the existing asset 
should be depreciated over the remaining useful life. 
• Where the historical cost of a depreciable asset has undergone a change due to 
increase or decrease in long term liability on account of exchange Huctuation. 
price adjustments, changes in duties or similar factor, the depreciation on 
revised unamortized depreciable amount should be provided prospectively over 
the residual life of the asset. 
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• Where the depreciable assets are revalued, the provision for depreciation should 
be based on the revalued amount and on the estimate of the remaining useful 
lives of such assets. 
• In case the assets are used for double or triple shifts, depreciation may be 
charged accordingly. 
The standard contains some important requirements for disclosures in the llnancial 
statements: They are: 
• the historical cost or other amount sub.slituted for historical cost of each class of 
depreciable assets; 
• total depreciation for the period for each class of asset; 
• the related accumulated depreciation; 
• depreciation methods used; 
• depreciation rates or the useful lives of the assets, if they are different from the 
principle rates specified in the statute governing the enterprise, and 
y 
• net surplus or deficiency, if material, of an asset disposed of, discarded, 
demolished or destroyed. 
AS 7: Accounting for Construction Contracts 
The standard recognizes two methods of accounting for construction contracts, 
namely, the percentage of completion method and the completed contract method and 
explains the essential ingredients of these two methods, fhe standard requires a 
number of disclosures in the financial statements, viz. -
1. the amount of construction work in progress; 
2. progress payment received and advances and retentions on account of contracts 
included in construction work in progress; 
3. the amount receivable in respect of income accrued under cost plus contracts not 
included in construction work in progress; and 
4. changes in an accounting policy used for construction contracts giving the effect 
of the change and its amount. 
AS-8 : Accounting for Research and Development 
This Standard deals with the treatment of costs of research and developmcnl in 
financial statements and their disclosure. The Standard identities items of costs which 
comprise research and development and suggests the following treatments: 
• Research and development costs are to be charged to expenses in the period in 
which they are incurred. This is because in most cases there is little, if any, direct 
relationship between the amount of current research and development costs and 
future benefits in as much as the amount of such benefits, and the period over 
which they will be received, are usually too uncertain. 
• If the product or process is technically feasible and the enterprise has adequate 
resources to market it, the costs of research and development should be deferred to 
future periods. Deferred research and development costs are to be amortized on a 
systematic basis. Moreover, the deferred research and development costs of a 
project should be reviewed at the end of each accounting period and if dclerral is 
no longer justified, the unamortized balance should be charged as expenses 
immediately. 
The Standard requires the disclosures of the following in the financial statements: 
• research and development costs, including the amortization of deferred costs, 
charged as an expense of each period; 
• the unamortized balance, if any, of deferred research and development costs; and 
• accounting policy adopted for research and development costs. 
AS-9: Revenue Recognition 
Revenue recognition is mainly concerned with the liming of recognition of revenue in 
the profit and loss account of an enterprise. AS 9 defines revenues as the gross inflow 
of cash, receivables or other consideration arising in the course of the ordinary 
activities of an enterprise from the: 
• sale of goods; 
• renderingof services; and 
• use by others of enterprise resources yielding interest, royalties and dividends. 
AS 9 lays down the timing of recognition of revenue as follows: 
1. Sale of goods: 
When the seller has transferred the property in the goods (along with risks and 
rewards of ownership) to the buyer for a consideration. When transfer of properly 
in goods does not coincide with the transfer of significant risks and rewards of 
ownership, revenue is recognized at the time of transfer of significant risks and 
rewards of ownership to the buyer. 
2. Rendering of services: 
Revenue from service transactions is usually recognized as the service is 
performed, either by the proportionate completion method or by the completed 
service contract method. 
3. Resources yielding Interest, Royalties and Dividends: 
Interest: On a time proportion basis taking into account the amount outstanding 
and the rate appropriate. 
Royalties: On an accrual basis in accordance with the terms of agreement. 
Dividends: When the owner's right to receive payment is established. 
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The Standard further requires that revenue should only be recognized when no 
significant uncertainty as to measurability or coilectabilily exists. When an 
uncertainty relating to collectability arises subsequent to recognition of revenue, the 
standard provides for making of a separate provision rather than adjusting the amount 
of revenue originally recorded. 
Regarding disclosure in financial statements, AS 9 states that, in addition to the 
disclosures required under AS-1, an enterprise is required to disclose ihc 
circumstances in which revenue recognition has been postponed pending the 
resolution of significant uncertainties. 
AS-10 : Accounting lor Fixed Assets 
AS 10 deal with identification of fixed assets, costs of fixed assets, their accounting 
and disclosures. 
According lo the Standard, a (Ixcd asset is an asset held with ihc intenlion of being 
used for the purpose of producing or providing goods or services and is not held for 
sale in the normal course of business. The gross book value of a fixed asset should be 
either historical cost or a revaluation computed as per the Standard. Cost comprises its 
purchase price, including import duties and other non-refundable taxes or levies and 
any directly attributable cost of bringing the asset to its working condition or its 
intended use (trade discounts, rebates etc. are deducted for the purchase price). 
Subsequent expenditure of capital nature should be added to its book value. Profit or 
loss on sale or retirement of an item of asset should be shown separately in the Prolil 
and Loss Account. 
AS 10 requires that the following information should be disclosed in the Imancial 
statements: 
(1) gross and net book values of fxed assets at the beginning and end ol" an 
accounting period showing additions, disposals, acquisitions and other 
movements; 
(2) expenditure incurred on account of fixed assets in the course of construction or 
acquisition; and 
(3) revalued amount substituted for historical costs of fixed assets, the method 
adopted to compute the revalued amounts, the nature of indices used, the year of 
any appraisal made, and whether an external valuer was involved, in case where 
fixed assets are stated at revalued amounts. 
AS-11 : Accounting for Effects of Changes in Foreign Exchange Rales 
Foreign currency transactions should be expressed in the enterprise's reporting 
currency and the financial statements of foreign branches should be translated into 
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the enterprise's reporting currency in order to include them in the financial statements 
of the enterprise. 
The principal issues in accounting for foreign currency transactions and foreign 
branches are to decide which exchange rate to use and how to recognize in the 
financial statements the financial effect of changes in exchange rales. AS-11 deals 
with the above issues and conforms to the requirements of IAS 21 (revised) 
AS-11 requires the disclosure of the amount of exchange differences: 
i) included in the net profit or loss for the period; 
ii) adjusted in the carrying amount of fixed assets during the accounting period; and 
iii) in respect of forward exchange contracts lo be recognized in the profit or loss for 
one year or more subsequent accounting periods. 
AS-12 : Accoiinling for Govt. Grants and Disclosure of Govt. Assistance 
The receipt of government grants by an enterprise is significant for preparation of the 
financial statements for two reasons. Firstly, if a government grant has been received, 
an appropriate, method of accounting for the same is necessary. Secondly, it is 
desirable to give an indication of the extent to which the enterprise has benefited from 
such grant during the reporting period. This facilitates both inler-pcriod and inler-llrm 
comparison. 
AS-12 suggests two approaches for treatment of government grants (a) Capital 
Approach, and (b) Income Approach. 
Under the capital approach a grant is treated as part of shareholders" funds and under 
the latter, it is treated as income in the Profit and Loss Account ( either as a current 
income or as a deferred income). 
AS-12 requires the following disclosures in the financial statements: 
i) accounting policy for government grants, including methods of presentation; 
ii) the nature and extent of government grants recognized, including grants for non-
operating assets given at a concessional rate or free of cost. 
AS-13 : Accounting for Investments 
This Standard requires classification of investments into two categories viz., long-
term and current on the basis of intention to hold such investments. Cost of an 
investment comprises purchase price and acquisition charges such as brokerage, fees 
and duties. Long term investments are valued at cost and decline in market value is 
not recognized unless such decline is other than temporary. However, AS-13 does not 
specify what is temporary and what is permanent decline. 
According to AS-13, the disclosures that are required to be made in the financial 
statements are as follows: 
a) the accounting policies for the determination of amount of investment shown; 
b) the amount included in Profit and Loss Account for: 
(i) interest, dividends (showing separately dividends from subsidiary 
companies), and rentals on investments, showing separately such income 
from long-term and current investments. Gross income should be staled, the 
amount of income lax deducted al source being included under Advance 
Taxes Paid; 
(ii) profits and losses on disposal of current investments and changes in carrying 
amount of such inveslments; 
(iii) profits and losses on disposal of long term investments and changes in the 
carrying amount of such investments. 
c) significant restrictions on the right of ownership, realisability of investments or 
the remittance of income and proceeds of disposal; 
d) the aggregate amount of quoted and unquoted investments, giving the aggregate 
market value of quoted investments; 
e) other disclosures as specifically required by the relevant statute governing the 
enterprise. 
AS-14 : Accounting for Amalgamation 
It deals with accounting for merger and disclosures in connection therewith, fhe 
Standard recognizes two methods of accounting for amalgamations viz.: (a) pooling 
of interests method, and (b) purchase method. 
The pooling of interests method is applied in case of an amalgamation in the nature of 
merger. Purchase method is used in accounting for amalgamation in the nature of 
purchase. 
AS-14 requires general disclosures (for both types), and specific disclosures for each 
of the two methods. These are mentioned below: 
General disclosures-
a) names and general nature of business of the amalgamating companies; 
b) effective date of amalgamation for accounting purposes; 
p) the method of accounting used to reflect the amalgamation; and 
d) particulars of the scheme sanctioned under a statue. 
Additional disclosures under pooling of interests method-
a) description and number of shares issued, together with the percentage of each 
company's equity shares exchanged to effect the amalgamation; 
b) the amount of any difference between the consideration and the value of net 
identifiable assets acquired, and the treatment thereof. 
Additional disclosures under the purchase method-
a) consideration for the amalgamation and a description of the consideration paid or 
contingently payable; and 
b) the amount of any difference between the consideration and the value of ncl 
identifiable assets acquired, and the treatment thereof including the period of 
amortization of any goodwill arising on amalgamation. 
AS-15 : Accounting for Retirement Benefits in the Financial Statements 
of Employers 
Retirement benefit schemes are normally significant elements of an employer's 
remuneration package for employees. 
Retirement benefits usually consist of (a) provident fund; (b) Superannuation/pension; 
(c) gratuity; (d) leave encashment benefit on retirement; (e) post-retirement health and 
welfare schemes, and (f) others. In case of retirement gratuity and other benefit 
schemes, the Standard provides for ascertainment and accounting of liability on the 
basis of estimation or actuarial valuation when employer has chosen to make payment 
out of own fund. AS 15 also provides for ascertainment of liability for leave 
encashment benefit payable on retirement or cessation of employment. Regarding 
contribution to provident fund or other defined contribution scheme, it prescribes that 
such contributions should be treated as expenses during the period in which they 
accrue. When retirement benefit scheme for retired employees is amended, due to 
inflation or for other reasons, to provide additional benefits to retired employees, any 
additional costs are charged to profit and loss account of the year. The requirements 
of this Standard generally conform to the accounting treatments specified in IAS 26. 
The Standard contains the following provisions for disclosures: 
• In view of the diversity of practices used for accounting of retirement bcncllls 
costs, adequate disclosure of method followed in determination of such costs is 
essential for an understanding of the significance of such costs to an employer. 
• Retirement benefit costs are sometimes disclosed separately for statutory 
compliance. In other ca.ses, they are considered to be an element of employee 
remuneration and their separate disclosure is not usually made. 
• When retirement benefit costs are measured on the basis of actuarial valuation, 
the date of such valuation and method of determination of periodical charges 
should briefly be described (if such charges are not based on actuarial 
valuation). 
AS-16 : Borrowing Costs 
It deals with accounting for borrowing costs. Borrowing costs are interest and otiicr 
costs incurred by enterprise in connection with the borrowing ol'funds. 
Borrowing costs that are directly attributable in the acquisition, construction or 
production of a qualifying asset should be capitalized. The amount eligible for the 
purpose-is determined on fulfillment of certain conditions mentioned in the Standard. 
Other borrowing costs are recognized as an expense in the period in which they arc 
incurred. 
According to AS- 16, the financial statements should disclose the: 
a) accounting policy adopted for borrowing costs, and 
b) amount of borrowing costs capitalized during the period. 
AS-17: Segment Reporting 
The objective of Segment Reporting is to establish principles for reporting financial 
information in annual financial statement by segment. It is mandatory for: 
(i) enterprises whose equity or debt securities are listed on a recognized slock 
exchange in India, and enterprises that are in the process of issuing equity or debt 
securities that will be listed on a stock exchange in India as evidenced by the 
board of directors' resolution in this regard; and 
(ii) all other commercial, industrial and business reporting enterprises, whose turnover 
for the accounting period exceeds Rs. 50 crores. 
The Standard distinguishes between business (or industrial) segment and geographical 
segment and identifies the factors that are to be taken into consideration in their 
determination. 
According to the Standard, a segment with 10% or more of total revenues, profits (or 
loss) or identifiable assets becomes a reportable segment. The Standard (Para, 29) also 
stipulates that if total external revenue attributable to reportable segments constitutes 
less than 75% of the total revenue of the enterprise, additional segment should be 
identified as reportable segments, even if they do not meet the 10% thresholds, to 
make the revenue of the reportable segments at least equivalent to 75% of lolal 
revenue of the enterprise. 
A reportable segment must disclose its revenue, expense, profit or loss, assets, 
liabilities and accounting policies. 1-or disclosure of segment information, the 
Standard also distinguishes between primary segment and secondary segment and 
suggests primary and secondary reporting formats respectively for them. 
Once a segmental disclosure is made in the previous accounting period based on 10 % 
thresholds, disclosure of information for the same segment should be made in the 
current year also even though the segment fails to meet 10 % thresholds. Similarly, 
:k.^v..'-t 
for a current year disclosure of information of a segment based on 10 % tiiresiiolds, 
corresponding previous year's figure should be publisiied, unless it is impracticable to 
do so, even though the segment in question did not meet the 10 % thresholds in the 
previous year. This will facilitate comparative analysis of segmental data over time. 
AS-18 : Related Party Disclosure 
AS-18 deals with reporting of related party relationships and transactions between a 
reporting enterprise and related parties. The requirements of the Standard apply to the 
financial statement of each reporting enterprise as also to consolidated financial 
statements presented by holding company. 
it requires disclosure of name of the related party and nature of related party 
relationships where control exists in such relationship irrespective of whether or not 
there have been transactions between related parties. 
The Standard requires disclosure of the following in the financial slatemenl ol' 
reporting enterprise for transactions between related parties, during the existence of 
related party relationship: 
1) The name of the transacting related party; 
2) A description of the relationship between the parties; 
3) A description of the nature of the transaction; 
4) Volume of the transactions either as an amount or as an appropriate proportion; 
5) Any other elements of the related party transactions necessary for an 
understanding of the financial statements; 
6) The amounts or appropriate proportions of outstanding items pertaining to related 
parties at the balance sheet date and provisions for doubtful debts due from such 
parlies at that dale; and 
7) Amounts written off or written bacl< in the period in respect of debts due from 
related parlies. 
'fhe Standard provides exemption to stale-controlled enterprises as regards disclosure 
of related party relationships with other slate-controlled enterprises, further, no 
disclosure is required in consolidated financial statements in respect of inlra-group 
transactions. 
AS-19 : Leases 
AS- 19 deals with accounting of transactions relating to leases other than : 
i) lease agreement to explore for, or use of, natural resources; 
ii) licensing agreements for items such as motion picture films, video recordings. 
plays, manuscripts, patents and copyrights; and 
iii) lease agreements to use lands. 
The Standard classifies leases into finance lease and operating lease on the basis of 
the extent to which risks and rewards incident to ownership of a leased assets lie with 
lessor or lessee. 
The Standard requires detailed disclosure in respect of a finance lease in the books of 
lessor and lessee. Major disclosure requirements are as under: 
The lessee should, in addition to the requirements of AS-10 : Accounting for Tixcd 
Assets, AS-6 : Depreciation Accounting, and the governing statute, make the 
following disclosures for finance leases: 
(a) assets acquired under finance lease as segregated from the assets owned; 
(b) for each class of assets, the net carrying amount at the balance sheet date; 
(c) a reconciliation between the total of minimum lease payments at the balance sheet 
date and their present value. In addition, an enterprise should disclose the total of 
minimum lease payments at the balance sheet date, and their present value, for 
each of the following periods : 
(i) not later than one year; 
(ii) later than one year and not later than five years; 
(iii) later than five years; 
(d) contingent rents recognized as income in the statement of profit and loss for the 
period; 
(e) the total of future minimum sublease payments expected to be received under non-
cancellable subleases at the balance sheet date; and 
(f) a general description of the lessee's significant leasing arrangements including, 
but not limited to, the following : 
(i) the basis on which contingent rent payments are determined; 
(ii) the existence and terms of renewal or purchase options and escalation 
clauses; and 
(iii) restrictions imposed by lease arrangements, such as those concerning 
dividends, additional debt, and further leasing. 
The lessor should make the following disclosures for finance leases : 
(a) a reconciliation between the total gross investment in the lease at the balance 
sheet date, and the present value of minimum lease payments receivable at the 
balance sheet date. In addition, an enterprise should disclose the total gross 
investment in the lease and the present value of minimum lease payments 
receivable at the balance sheet date, for each of the following periods : 
(i) not later than one year; 
(ii) later than one year and not later than five years; 
(iii) later than five years; 
(b) unearned finance income; 
(c) the unguaranteed; residual values accruing to the benefit of the lessor; 
(d) the accumulated provision for uncollectible minimum lease payments receivable; 
(e) contingent rents recognized in the statement of profit and loss for the period; 
(f) a general description of the significant leasing arrangements of the lessor; and 
(g) accounting policy adopted in respect of initial direct costs. 
The Standard also contains requirements regarding accounting and disclosure of sale 
and leaseback transactions. 
AS-20 : Earnings Per Share (EPS) 
EPS is critical to fmancial analysis and is most widely used statistic by the 
shareholders (present and potential) in evaluating the performance of an enterprise for 
taking investment decisions. AS-20 is predominantly based on IAS 33. AS-20 has 
been made mandatory w.e.f. 1.4.2001 for enterprises whose equity shares or potential 
equity shares are listed on a recognized stock exchange in India. AS-20 requires that 
Basic EPS and Diluted EPS should be disclosed prominently on the face of Profit and 
loss account. Such disclosure is required to be made even when the amounts disclosed 
are negative (a loss per share). 
The Standard states the principles and the manner in which both basic and diluted 
EPS are to be computed. Although not free from certain limitations (Ghosh & 
Chakraborly 2001) the Standard focuses on many intricate issues involved in Ihc 
computation of Basic EPS and Diluted EPS. 
AS-21 : Consolidaled Financial Slalemenl 
In India, there is no requirement to prepare Consolidated llnancial statement (CI"S) 
under the companies Act, 1956. Thus, this standard would first time require corporate 
entities to prepare CFS w.e.f 01.04.2001. 
The standard requires preparation of CFS by a parent company for a group ol" 
enterprises under its control in addition to its separate financial statement. Such CfS 
should consolidate all subsidiaries, domestic as well as foreign other than a subsidiary 
when : 
a) control is intended to be temporary because the subsidiary is acquired and held 
exclusively with a view to its subsequent disposal in near future; or 
b) it operates under severe long-term restrictions which significantly impair its 
ability to transfer funds to the parent. 
The Standard provides for normal procedure of consolidation on a line-by-line basis 
by adding together like items of assets, liabilities, income, and expenses. The 
Standard also requires that the financial statement used in consolidation should be 
drawn up to the same reporting date. If it is not practicable to draw up the financial 
1 
statement of one or more subsidiaries to siicii date, adjustments should be made for 
the effect of significant transactions or other events that occur between those dates. 
The Standard contains following requirements as to disclosure: 
i) The reasons for not consolidating a subsidiary. 
ii) When uniform accounting policies are not followed for like transactions for 
practical difficulties, the fact of such departure and proportion of the items to 
which the different accounting policies have been applied, 
iii) List of all subsidiaries including the name, country of incorporation or residence, 
proportion of ownership and, if different, proportion of voting power held, 
iv) The nature of relationship between the parent and a subsidiary, if the parent does 
not own, directly or indirectly through subsidiaries, more than one-half of the 
voting power of the subsidiary, 
v) The effect of the acquisition and disposal of subsidiaries on the financial position 
on the reporting date, the results for the reporting period and on the corresponding 
amounts for the preceding period, 
vi) The names of the subsidiary (ies) of which reporting date(s) is/a^ 'g'adi^ ftftt'nt/^ 'CiTi 
that of the parent and the difference in reporting dates. // *• ' / / J.<' 
AS-22 : Accounting for Taxes on Income 
w \ • ' // 
It aims at removing the special problems that ari.se frdi^ i^  4 i^^ £rgencc beuvucn'^.// 
accounting income and taxable income. 
The Standard requires recognition of deferred la.\ assets and liabilities for all liming 
differences subject to consideration of prudence in respect of deferred ta.x assets. 
However, the discounting of deferred tax assets in terms of present value is not 
permitted. The Standard also contains transitional provisions to recognize 
accumulated deferred tax balances in the financial statement as deferred tax 
assets/liabilities with corresponding credit charge to revenue reserves. 
Regarding disclosure, the Standard provides that deferred tax assets and liabilities 
should be disclosed under a separate heading in the balance sheet of the enterprise, 
separately from current assets and liabilities. Further, the break-up of deferred lax 
assets and deferred tax liabilities into major components of the respective balances is 
required to be disclosed in the notes to accounts. 
AS-23 : Accounting for Investment in Associates in Consolidated 
financial Statement 
An associate is an enterprise in which the investor has significant influence and which 
is neither a subsidiary nor joint venture of the investor. The Standard requires that 
there should be a differentiation between accounting of investment in associates from 
that in any other entity. The Standard advocates that equity method should be applied 
for accounting ofsucli investment in associates wliilc preparing consolidated financial 
statement (Cl-S). 
Under the equity method, the investment is initially recorded at cost, identifying any 
goodwill/capital reserve arising at the time of acquisition and the carrying amount is 
increased or decreased to recognize investor's share oi' the profits or losses of the 
investee after the date of acquisition. 
The departure from accounting under equity method in CFS is allowed when : 
(a) the investment is acquired and held exclusively with a view to its subsequent 
disposal in near future; or 
(b) the associate operates under severe long-term restrictions which signi(icanli> 
impair its ability to transfer funds to the investor. 
Investment in such associates should be accounted for in accordance with AS-13, 
Accounting for Investment. 
When the investor cea.ses to have significant inlluences in associates it should 
discontinue the use of equity method. Investment in associates accounted for using 
equity method should be classified as long-term investment and disclosed separalcl) 
in CI"S. 
Other major disclosure requirements are as under: 
i) An appropriate listing and description of associates including the proportion oi' 
ownership interest, 
ii) The investor's share of the profit or losses on investment in associates, 
iii) A brief description of differences between accounting policies of associates and 
the investor when such different policies are adopted for practical difficulties, 
iv) Amount of goodwill/capital reserve arising on the acquisition of an associate that 
has been included in investment, 
v) The reason for not applying equity method in accounting for investments in an 
associate under certain special circumstances as permitted by the Standard. 
AS-24 : Discontinuing Operations 
Though the standard is recommendatory in nature at present, the objective of this 
Standard is to establish principles for reporting information about discontinuing 
operations. 
The disclosure requirement arises on occurrence of the initial disclosure event with 
respect to a discontinuing operation. The initial disclosure event is the occurrence of 
one of the following, whichever occurs earlier: 
(a) the enterprise has entered into a binding sale agreement for substantially all of the 
assets attributable to the discontinuing operation; or 
(b) the enterprise's board of directors or similar governing body has both (i)approvcd 
a detailed formal plan for the discontinuance, and (ii) made an announcement of 
the plan. 
An enterprise should include the following information relating to a discontinuing 
operation in its financial statements beginning with the financial statements for ihc 
period in which the initial disclosure occurs. 
(a) a description of the discontinuing operation(s); 
(b) the business or geographical segment(s) in which it is reported in accordance with 
AS-17: Segment Reporting; 
(c) the dale and nature oi'lhc initial disclosure cvcnl; 
(d) the date or period in which the discontinuance is expected to be completed il' 
known or determinable; 
(e) the carrying amounts, as of the balance sheet date, of the total assets to be 
disposed of and the total liabilities to be settled; 
(0 the amounts of revenue and expenses in respect of ordinary activities attributable 
to the discontinuing operation during the current financial reporting period; 
(g) the amount of pre-tax profit or loss from ordinary activities attributable to the 
discontinuing operation during the current financial reporting period, and the 
income-tax expense related thereto; and 
(h) the amounts of net cash fiows attributable to the operating, investing and 
financing activities of the discontinuing operation during the current financial 
reporting period. 
If an initial disclosure event occurs between the balance sheet date and the date on 
which the financial statements for that period are approved by the board of directors 
in the case of a company or by the corresponding approving authority in the case of 
any other enterprise, disclosures, as required by AS-4, Contingencies and F.vcnts 
Occurring After the Balance Sheet Date, are made. 
When an enterprise disposes of assets or settles liabilities attributable to a 
disconUnuing operation or enters into binding agreements for the sale of such assets 
or the settlement of such liabilities, it should include, in its financial statements, the 
following information when the events occurs: 
(a) for any gain or loss that is recognized on the disposal of assets or settlement of 
liabilities attributable to the discontinuing operation (i) the amount of the pre-tax 
gain or loss and (ii) income tax expense relating to the gain or loss, and 
(b) the net selling price or range of prices (which is after deducting the expected 
disposal costs) of those net assets for which the enterprise has entered into one or 
more binding sale agreements, the expected timing of receipt of those cash flows 
and the carrying amount of those net assets on the balance sheet date. 
If an enterprise abandons or withdraws from a plan that was previously reported as a 
discontinuing operation, that fact and its effect should be disclosed. 
The required disclosures may be presented either in the notes to the financial 
statements or on the face of the financial statements except that the disclosure of the 
amount of the pre-tax gain or loss recognized on the disposal of assets or seillcmeni of 
liabilities attributable to the discontinuing operation should be shown on the face of 
the statement of profit and loss. However, a discontinuing operation should not be 
treated as an extraordinary item. 
AS-25 : Interim Financial Reporting 
AS-25 prescribes the minimum content of an interim financial report and also the 
principles for recognition and measurement in the financial statements for an interim 
period it does not, however, mandate which enterprises should be required lo prescnl 
interim financial reports, how frequently, or how soon after the end of an interim 
period. If an enterprise is required or elects to prepare and present an interim financial 
report, it should comply with this Standard, which comes into elTect in respecl o\ 
accounting periods commencing on or after 1.4. 2002. 
An enterprise should include the following information, as a minimum, in the notes U) 
its interim financial statements, if material and if not disclosed elsewhere in ihc 
interim financial report: 
(a) a statement that the same accounting policies are followed in the interim financial 
statements as those followed in the most recent annual financial statements or, if 
those policies have been changed, a description of the nature and effect of the 
change; 
(b) explanatory comments about the seasonality of interim operations; 
(c) the nature and amount of items affecting assets, liabilities, equity, net income, or 
cash flows that are unusual because of their nature, size, or incidence (vide AS-5); 
(d) the nature and amount of changes in estimates of amounts reported in prior 
interim periods of the current financial year or changes in estimates of amounts 
reported in prior financial years, if those changes have a material effect in the 
current interim period; 
(e) issuance, buy backs, repayments and restructuring of debt, equity and potential 
equity shares; 
(0 dividends, aggregate or per share (in absolute or percentage terms), separately for 
equity shares and other shares; 
(g) segment revenue, segment capital employed (segment assets minus segment 
liabilities) and segment result for business segments or geographical segments, 
whichever is the enterprise's primary basis of segment reporting (disclosure of 
segment information is required in an enterprise's interim financial report only if 
rMetiilatay framework • 
the enterprise is required, in term of AS-17, Segment Reporting, to disclose 
segment information in its annual financial statements); 
(h) the effect of changes in the composition of the enterprise during the interim 
period, such as amalgamations, acquisition or disposal or subsidiaries and long-
term investments, restructurings, and discontinuing operations; and 
(i) material changes in contingent liabilities since the last annual balance sheet dale 
The above information should normally be reported on a financial year-to-dale basis. 
However, the enterprise should also disclose any events or transactions that arte 
material to an understanding of the current interim period. 
if an estimate of an amount reported in an interim period is changed significantiy 
during the final interim period of the financial year but a separate financial report is 
not prepared and presented for that final interim period, the nature and amount of that 
change in estimate should be disclosed in a note in the annual financial statements for 
that financial year. 
Unusual or extraordinary items, changes in accounting policies or estimates, and prior 
period items are recognized and disclosed based on materiality in relation to interim 
period data. The overriding objective is to ensure that an interim financial report 
includes all information that is relevant to understanding an enterprise's financial 
position and performance during the interim period, for recognition and 
measurement, an enterprise should follow the same accounting policies as are applied 
in its annual financial statements. 
AS-26: Intangible Assets 
AS-26 prescribes accounting treatment for intangible assets that arc not dealt with 
specifically in another Accounting Standard. The Standard requires an enterprise to 
recognize an intangible asset subject to fulfillment of certain conditions and specifics 
how to measure the carrying amount of intangible assets and disclose them. The 
Standard will come into effect in respect of expenditure incurred on intangible items 
during accounting periods commencing on or after 4, 2003. 
The Standard contains the following requirements for disclosure. 
A. General: 
The financial statements should disclose the following for each class of intangible 
assets, distinguishing between internally generated intangible assets and other 
intangible assets; 
a) the useful lives or the amortization rates used; 
b) the amortization methods used; 
c) the gross carrying amount and the accumulated amortazation (aggregated with 
accumulated impairment losses) at the beginning and end of the period. 
Ki 
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d) a reconciliation ofthe carrying amount at the beginning and end of the period 
showing; 
i) additions, indicating separately those from internal development and 
through amalgamation, 
ii) retirements and disposals; 
iii) impairment losses recognized in the statement of profit and loss during the 
period (if any); 
iv) impairment losses reversed in the statement of profit and loss during the 
period (if any); 
v) amortization recognized during the period and; 
vi) other changes in the carrying amount during the period. 
B. The fmancial statements should also disclose: 
(a) if an intangible asset is amortized over more than ten years, the reasons why it is 
presumed that the useful life of an intangible asset will exceed ten years from the 
date when the asset is available for use. In gibing these reasons, the enterprise 
should describe the iactor(s) that played a signilkanl role in determining the 
useful life ofthe asset. 
(b) a description the carrying amount and remaining amortization period of any 
individual intangible asset that is material to the fmancial statements oi" the 
enterprise as a whole; 
(c) the existence and carrying of intangible assets whose title is restricted and the 
carrying amount of intangible assets pledged as security for liabilities; and 
(d) the amount of commitments for the acquisition of intangible assets. 
AS-27 : Financial Reporting of Interests in Joint Venture 
The Standard is mandatory with effect from the accounting periods commencing on or 
after 01.04.2002. 
The Standard deals with jointly controlled operations, jointly controlled assets, 
separate fmancial statements of a ventures, consolidated fmancial statements of a 
venturer, transactions between a venturer and joint venture, reporting interests in joint 
ventures in the financial statements of an investor, operations of joint ventures and 
disclosures. 
As-27 requires a venture to disclose the following information in its separate financial 
statements as well as in consolidated financial statements: 
• the aggregate amount ofthe following contingent liabilities, unless the probability 
of loss is remote, separately from the amount of other contingent liabilities: 
Regulafory Framework 
(a) any contingent liabilities that the venturer has ineurrcd in relation to its 
interests in joint ventures and its share in each of the contingent liabilities 
which have been incurred jointly with other venturers; 
(b) its share of the contingent liabilities of the joint ventures themselves for which 
it is contingently liable; and 
(c) those contingent liabilities that arise because the venturer is contingently liable 
for the liabilities of the other venturers of a joint venture. 
• The aggregate amount of the following commitments in respect oi" its interests in 
joint ventures separately from other commitments: 
(a) any capital commitments of the venturer in relation to its interests in joint 
ventures and its share in the capital commitments that have been incurred 
jointly with other venturers ; and 
(b) its share of the capital commitments of the joint ventures themselves. 
• A list of all joint ventures and description of interests in significant joint ventures; 
the proportion of ownership interest, name and country of incorporation or 
residence in respect of a jointly controlled entities; 
• The aggregate amounts of each of the assets, liabilities, income and expenses 
related to its interests in the jointly controlled entities. 
3.5 Comparative Disclosure Requirements in Balance Sheet under the 
Companies Act in Bangladesh and India 
SI. 
No. 
A. 
B. 
C. 
! D. 
Contents 
Title 
Form 
Main 
Headings -
Assets side 
Main 
Headings-
Liabilities 
side 
Bangladesh 
Balance Sheet 
Horizontal /Vertical 
1. Fixed Assets 
2. Investments 
3. Current Assets, 
and Advances 
4. Miscellaneous 
Expenditures 
Loans 
5. Profit and Loss Account 
1. Share capital 
2. Reserves and Surplus 
3. Secured loans 
4. Unsecured Loans 
5. Current Liabilities 
Provisions 
and 
India 
i Balance Sheet 
1 Horizontal /Vertical 
i 1. Fixed Assets 
2. Investments 
3. Current Assets, Loans 
and Advances 
4. Miscellaneous 
Expenditures 
5. Profit and Loss Account 
1. Share capital 
2. Reserves and Surplus i 
3. Secured loans \ 
4. Unsecured Loans \ 
5. Current Liabilities and 1 
Provisions \ 
Regulatory framework 
"E.""" 
E.l 
E.2 
E. 3 
Sub-Headings 
Assets side: 
Fixed Assets 
Investment 
Current 
assets, Loans 
and Advances 
1. Goodwill 
2. Land 
3. Buildings 
4. Leaseholds 
5. Railway Sidings 
6. Plant and Machinery 
7. I-'urniturc and Mttings 
8. Dcvclopnicnl of properly 
9. Patents, Trademarks 
and designs 
10.Livestock, and 
11.Vehicles, etc. 
1. Investments in Govt, or 
Trust Securities 
2. investments in shares, 
Debentures or Bonds or of 
those of subsidiary 
Companies 
3. Immovable properties 
4. Investments in Capital of 
partnership Firms. 
(a) Current Assets: 
1. Interest accrued on 
investments 
2. Loose tools 
3. Inventories of store & 
spares parts, raw materials 
stock in trade, work in 
progress. 
4. Sundry Debtors: 
(a) Debts outstanding for a 
period exceeding six 
months. 
(b) Other debts less 
provision. 
1. Goodwill 
2. Land 
3. Buildings 
4. Leaseholds 
5. Railway Sidings 
6. Plant and Machinery 
7. Furniture and Fittings 
8. Development of properly 
9. Patents, Trademarks 
and designs 
10.Livestock, and 
11.Vehicles, etc. 
1. Investments in Govt, or 
Trust Securities 
2. Investments in shares. 
Debentures or Bonds or of 
those of subsidiary 
Companies 
3. Immovable properties 
Investments in Capital of 
partnership Firms. 
(a) Current Assets: 
1. Interest accrued on 
investments 
2. Stores and spare parts I 
3. loose Tools \ 
4. Stock-in-trade 
5. Works in progress i 
6. Sundry Debtors | 
(a)Debts outstanding for a \ 
period exceeding six i 
months 
(b) Others debts 
7. (i) Cash balance on hand 
(ii) Bank balances 
a. With scheduled Banks 
•Regulatory Framework 
1 
j 
E. 4 
F. 
F.l 
i 5. Cash: 
\ (a) in hand 
i (b) in Bank 
i 6. Loans and Advances: 
j (a)Advances and Loans to 
i subsidiaries 
1 (b)Advances and Loans to 
partnership firms I which 
! the company or any or its 
1 subsidiaries is a partner. 
1 7. Bills of Exchange 
\ 9. Balances with Agents 
10. Advances recoverable in 
i cash or in kind or lor 
value to be received 
i l l . Balance with customs. 
1 Port trust, etc. (where 
\ payable on demand). 
Miscellaneous | 1. Preliminary Expenses 
Expenditure j 2. Expenses including 
i commission or brokerage 
i on underwriting or 
! subscription of shares or 
1 debentures 
1 
1 3. Discount allowed on the 
i shares or debentures 
4. Interest paid out of capital 
during construction 
5. Development expenditure 
not adjusted 
6. Other items 
Sub Heading- j 
Liabilities side: i 
Capital i 1. Authorized Capital 
1 2. Issued Capital 
1 3. Subscribed Capital 
1 4. Called up Capital 
i 5. Calls unpaid 
j 6. Forfeited shares 
b. With others 
(b) Loans and Advances ; 
8. (i)Advanccs and Loans to 
subsidiaries 
(ii) Advances and loans to 
partnership firms 
9. Bills of Exchange 
10. Advances recoverable in 
cash or in kind or for 
value to be received 
11.Balances on current 
account with Managing 
Agents or Secretaries and 
Treasurers. 
12.Balances with various 
Authorities (where 
payable on demand). 
1. Preliminary Expenses 
2. Expenses including 
commission or brokerage 
on underwriting or 
subscription of shares or 
debentures 
3. Discount allowed on the 
shares or debentures 
4. Interest paid out of capital 
during construction 
5. Development expenditure 
not adjusted 
6. Other items. 
1. Authorized Capital i 
2. Issued Capital 
3. Subscribed Capital 
4. Called up Capital 
5. Calls unpaid J 
6. Forfeited shares i 
Regulatory Framework 
F.2 
F.3 
Reserve and 
Surplus 
Loans 
1 7. Paid up capital 
1. Capital Reserve 
2. Capital Redemption 
Reserve 
3. Share Premium Account 
4. Other Reserves less Debit 
Balance in prollt and loss 
account, if any 
5. Balance in Profit and Loss 
account after providing for 
proposed allocations 
6. Proposed additions to 
Reserves. 
7. Sinking Fund. 
Loans: 
(a) Secured Loans-
1. Debentures 
2. Loans and Advances from 
Banks 
3. Loans and Advances from 
subsidiaries 
4. Other loans and Advances 
(b) Unsecured Loans -
1 .Fixed Deposits 
2. Loans and Advances from 
subsidiaries 
3. Short term Loans and 
Advances 
(i) From Banks 
(ii)From others 
4, Other Loans and 
Advances 
(i) From Banks 
(ii) From others 
7. Paid up capital 
1. Capital Reserve 
2. Capital Redemption 
Reserve 
3. Share Premium Account 
i 4. Other Reserves less Debit 
Balance in prollt and loss 
account, if any 
5. Surplus 
6. Proposed additions to 
1 Reserves. 
Loans: 
(a) Secured Loans-
1. Debentures 
2.Loans and Advances from 
Banks 
3.Loans and Advances from 
subsidiaries 
4.0ther loans and Advances 
(b) Unsecured Loans -
l.Fixed Deposits 
2.Loans and Advances from 1 
subsidiaries | 
3.Short term Loans and \ 
Advances | 
(i)From Banks | 
(ii)From others 
4.Other Loans and Advances \ 
(i) From Banks 1 
(ii) From others 
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F.4 Current 
Liabilities and 
Provisions 
F. 5 Contingencies 
and 
Commitments 
Current Liabilities and 
Provisions: 
I (a) Current Liabilitics-
1. Short term loan and 
advances: 
(i) l-'rom Banks 
(ii)l-"rom Others 
2.Current position of Long 
term Liabilities 
3.Sundry Creditors: 
(i) I'or goods 
(ii)For services 
4.Subsidiary Companies 
5. Ad vane payment 
6.Unclaim dividend. 
7.Interest on loans-
(i) Accrued and due 
(ii)Accrued but not due 
S.Other liabilities (if any) 
(b)Provisions-
1. Provision for Taxation 
2. Proposed Dividends 
3. For Contingencies 
4. For insurance, pension and 
similar staff benefit 
scheme 
5. Other provisions. 
1. Claims against the 
company not 
acknowledged as debts 
2. Unclaimed liability on 
shares partly paid 
3. Arrears of fixed 
cumulative dividends 
4. Estimated amount on 
contracts remaining to be 
executed on capital 
account and not provided 
for 
5. Other money for which 
the company is 
contingently liable 
Current Liabilities and 
Provisions: 
(a) Current Liabililics-
1. Acceptances 
2. Sundry Creditors 
3. Subsidiary Companies 
4. Advance Payments & 
unexpired discounts for 
the portions for which 
value is still to be given. 
5. Unclaimed Dividends 
6. Other Liabilities (if any ) 
7. Interest accrued but not 
due on loans. 
(b)Provisions-
1. Provision for 'I'a.vation 
2. Proposed Dividends 
3. For Contingencies 
4. For insurance, pension and 
similar staff benefit 
scheme 
5. Other provisions. 
1. Claims against the 
company not 
acknowledged as debts 
2. Unclaimed liability on 
shares partly paid 
3. Arrears of fixed 
cumulative dividends 
4. Estimated amount on 
contracts remaining to be 
executed on capital 
account and not provided 
for 
5. Other money for which 
the company is 
contingently liable 
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3.6 Comparalive Disclosure Requirements in Profit and Loss Account 
under the Companies Act in I^angiadesh and India 
SI. 
No. 
Contents Bangladesh India 
A. Title Profit and Loss Account 
B. Form Not prescribed 
Prodt and Loss Account 
Not prescribed 
Objective •|"o clearly disclose the result 
of the working of the 
company, and to give true 
and fair view of the profit or 
loss of the company for the 
financial year 
I'o clearly disclose the lesuil 
of the working of tiie 
company, and to give true 
and fair view of the profit or 
loss of the company for the 
financial year 
D. Income The income arranged under 
the most convenient heads 
and in particular the 
following information:-
1. Turnover 
2. Income from Investments 
3. Other income by way of 
interest 
4. Profits on investments 
5. Profits arising from 
unusual items 
6. Miscellaneous income 
7. Dividend from subsidiary 
companies 
The income arranged under 
the most convenient heads 
and in particular the 
following information:-
1. Turnover 
2. Income from Investments 
3. Other income by way of 
interest 
4. Profits on investments 
5. Profits arising from 
unusual items 
6. Miscellaneous income 
7. Dividend from subsidiary 
companies 
Expenditure The expenditure arranged 
under the most convenient 
heads and in particular the 
following information:-
1. The value of raw materials 
consumed 
2. The opening and closing 
stock of goods produced 
3. The value of work in 
progress at the 
The expenditure arranged 
under the most convenient 
heads and in particular the 
following information:-
1. The value of raw 
materials consumed 
2. The opening and closing 
stock of goods produced 
3. The value of work in 
progress at the 
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comincnccinciil ami al llic 
end 
4. The amount provided for 
depreciation renewals or 
diminution in value of 
fixed assets 
5. The amount of interest on 
the company's debenture 
and other fixed loans 
6. The amount of charge for 
income tax and other 
taxation and profits 
7. Any amount set aside to 
provisions made for 
meeting specified 
liabilities, contingencies 
and commitments 
8. Consumption of stores and 
spares parts 
9. Power and fuel 
10. Rent 
11. Repairs to buildings 
12. Repairs to machinery 
13. (i) Salaries, wages and 
bonus 
(ii) Contribution to 
provident and other 
funds 
(iii) Workmen and staff 
welfare expenses 
14.Insurance 
15. Rates & taxes excluding 
taxes on income 
16. Miscellaneous expen.ses 
17. Losses on investments 
18. Losses on unusual items 
19. Provisions for losses of 
subsidiary companies 
commencement and al the 
end 
4. The amount provided for 
depreciation renewals or 
diminution in value of 
fixed assets 
5. The amount of interest on 
the company's debenture 
and other fixed loans 
6. The amount of charge for 
income tax and other 
taxation and profits 
7. Any amount set aside to i 
provisions made for j 
meeting specified 
liabilities, contingencies 
and commitments 
8. Consumption of stores 
and spares parts 
9. Power and fuel 
10. Rent 
11. Repairs to buildings 
12. Repairs to machinery 
13. (i) Salaries, wages and 
bonus 
(ii) Contribution to 
provident and other 
funds 
(iii)Workmen and staff 
welfare expenses 
14. Insurance i 
15.Rates & taxes excluding | 
taxes on income i 
16.Miscellaneous expenses i 
17. Losses on investments i 
18.Losses on unusual items i 
19. Provisions for losses of i 
subsidiary companies i 
i 
•^^ . * *1^f^*A^ li-i.,*' 
F. 
G. 
iC.l 
G.2 
G.3 
i 20. Managerial remuneration ! 20. Managerial remuneration 
1 to the directors (including | to the directors (including 
1 managing director) or | managing director) or 
manager, if any | manager, i f any 
1 21.Auditors' remuneration, i 2{.Auditors' remuneration, 
1 whether as fees, expenses | whether as fees, expenses 
1 or otherwise for services i or otherwise for services 
rendered. | rendered. 
Appropriation 1. The amounts reserved for i 1. The amounts reserved for 
repayment of share capital i repayment of share capital 
and repayment of loans 1 and repayment of loans 
2. Any amount set aside or i 2. Any amount set aside or 
proposed to be set aside to i proposed to be set aside to 
reserves or withdrawn | reserves or withdrawn 
from reserves \ from reserves 
3. The aggregate amount of j The aggregate amount of 
dividend paid and i dividend paid and 
proposed \ proposed. 
Further 
Classification 
of Income: 
Turnover The aggregate amount of The aggregate amount of 
turnover and showing as turnover and showing as 
deduction there from: deduction there from: 
i I.Commission paid to sole {.Commission paid to sole 
i selling agents | selling agents 
1 2.Commission paid to other | 2. Commission paid to other 
selling agents i selling agents 
i 3.Brokerage and discount on i 3. Brokerage and discount 
sales, other than the usual i on sales, other than the 
i trade discount | usual trade discount 
Income from 1 The amount of income from \ 'fhe amount of income irom 
Investment | investments distinguishing i investments distinguishing 
: between; i between; 
i (i) trade investments j (i) trade investments i 
i (ii) other investments ! (ii)other investments i 
Income by | Other income by way of 
way of interest i interest, specifying the nature 
i of the income 
Other income by way of | 
interest, specifying the i 
nature of the income i 
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i l l . ! Further 
Classification 
of Expenditure: 
iH. Slock in Trade l.The value of raw materialsjl 
I 
consumed giving item-wisej 
breal<-up and indicating the 
quantities thereof 
2. The opening and closing 2 
stock of goods produced, 
giving break-up in respect oi 
each class of goods and 
indicating the quantities 
thereof 
3. In the case of trading 
companies, the purchase 
made and the opening and 
closing stocks, giving break-
up in respect of each class of 
goods traded in by the 
company and indicating the 
quantities thereof 
4. Value of work in progress in 4. 
the commencement and at 
the end of the year 
The value of raw materials 
consumed giving itcm-vvisc 
break-up and indicating the 
quantities thereof 
The opening and closing! 
stock of goods produced,! 
giving break-up in respectj 
of each class of goods andj 
indicating the quantiliesj 
thereof 
In the case of trading 
companies, the purchase 
made and the opening andj 
closing stocks, givingj 
break-up in respect of eachj 
class of goods traded in byi 
the company and indicating! 
the quantities thereof \ 
Value of work in progressi 
in the commencement andj 
at the end of the year i 
H.2 Depreciation The amount provided for 
depreciation, renewals or 
diminution in value of fixed 
asset 
The amount provided fori 
depreciation, renewals ori 
diminution in value of fixed! 
j 
asset ! 
jH.3 Interest on 
borrowing 
The amount of interest on-
1. debentures 
2. other fixed loans 
3. the amount of interest( paid 
or payable) to the managing 
director and the manager, ifj 
any 
The amount of interest on- j 
debentures 
2. other fixed loans | 
3. the amount of interest( paid! 
or payable) to the managing! 
director and the manager, ill 
any i 
H.4 The amount o1 
charge for tax 
fiThe amount of charge for 
income tax and other taxation 
on profit, including, where 
practicable with Indian income 
The amount of charge for! 
Indian income tax and other! 
Indian taxation on prollt,! 
including, where practicable! 
tax and any taxation imposed 
elsewhere to the extent of the 
relief, if any, from income tax 
and distinguishing, where 
practicable between income 
tax and other taxation. 
with Indian income tax andi 
any taxation imposed | 
elsewhere to the extent of the i 
relief, if any, from Indian i 
income tax and distinguish! 
where practicable between | 
income tax and other taxation. • 
H.5 jSalaries and 
wages 
1. Salaries, wages and bonus 
2. Contribution to provident 
and other funds 
3. Workmen and staff welfare 
expenses 
1. Salaries, wages and bonus \ 
2. Contribution to provident; 
and other funds 
3. Workmen and staff welfare; 
expenses \ 
H.6 Amount paid to 
managing 
agent, directors 
and 
management 
The following payments 
provided or made during the 
financial year to the 
directors or manager, if any, 
by the company , the 
subsidiaries of the company 
or any other person-
1. managerial remuneration 
2. other allowance and 
commission including 
guarantee commission 
(details) 
3. any other perquisites or 
benefits in cash or in kind 
4. retired benefits-
(i) pensions 
(ii) gratuities 
(iii) payments from provident 
funds, in excess of own 
subscriptions and interest 
thereon compensation for 
loss of office 
consideration in 
connection with 
recruitment from office 
The following payments i 
provided or made during the | 
financial year to the \ 
directors or manager, if any, : 
by the company . the i 
subsidiaries of the company | 
or any other person-
1. managerial remuneration 
2. other allowance and | 
commission including I 
guarantee commission i 
(details) | 
3. any other perquisites or| 
benefits in cash or in kind | 
4. retired benefits-
(i) pensions 
(ii) gratuities 
(iii)payments from provident i 
funds, in excess of own '• 
subscriptions and interest i 
thereon i 
(iv) compensation for loss of! 
olTicc j 
(v) consideration in i 
connection with i 
recruitment from office i 
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H.7 
i 
I. 
Payments 
Auditor 
Further 
i 
to! Amount paid to auditors; Amount paid to auditors 
i whether as fees, expenses ori whether as fees, expenses 
1 otherwise for services 
i rendered-
il. as auditor 
|2. as adviser, or in any other 
capacity, in respect of-
|(i) taxation matters 
i(ii) company law matters 
(iii) management services; and 
in any other manner 
i 
classification The amount reserved for -
of 1. repayment of share capital 
appropriations- 2. repayment of loan 
reserve 
repayment 
liabilities: 
fori 
ofi 
or otherwise for services 
rendered-
1. as auditor 
2. as adviser, or in any other 
capacity, in respect of-
(i) taxation matters 
(ii) company law matters 
(iii)managemcnt services; and 
in any other manner 
The amount reserved for -
1. repayment of share capital 
2. repayment of loan 
3.7 : Comparative Disclosure in financial Statements Other than in 
Balance Sheet and Profit and Loss Account under the Companies Acts in 
Bangladesh and India 
i SI. 
i No. 
i A. 
Contents 
Statement of 
Changes in 
Financial 
Position 
Bangladesh 
A statement of changes in 
financial position shall be 
included as an integral part of 
the financial statements, and 
shall be presented for each 
period for which the profit 
and loss account is prepared. 
India 
--
93 
1 B . 
i 
i 
1 
i 
i 
Accounting 
j Policies: 
1. Disclosure 
of accoun-
ting 
policies 
2. Deprecia-
tion 
method 
and rates 
3. Valuation 
of 
investment 
i i 4. Valuation 
1 of 
i i invento-
1 \ ries 
1 1 5. Funda-
j i mental 
1 1 accounting 
i assump-
i i tions 
6. Changes 
in 
accounting 
policies 
Balance sheet shall include 
clear and concise disclosure 
of all significant accounting 
policies which have been 
used. 
Depreciation methods used; 
and depreciation rates or the 
useful lives of the assets, if 
different from the principal 
rates specified in the schedule 
Mode of valuation of 
investments, cost or market 
value, shall be slated. 
Mode of valuation of stock 
and works in progress shall be 
stated 
If a fundamental accounting 
assumptions, namely, going 
concern, consistency and 
accrual is not followed in 
preparation of financial 
statements, that fact together 
with the reasons therefore, 
shall be disclosed. 
A change in an accounting 
policy that has a material 
effect in the current period or 
may have a material effect in 
subsequent periods should be 
disclosed together with the 
reasons. The effect of the 
change should, if material, be 
disclosed and quantified. i 
1 
i Depreciation methods used; 
and depreciation rates or the 
useful lives of the assets, if; 
different from the principal i 
rates specified in the 
schedule. 
Mode of valuation of i 
investments, cost or market | 
value, shall be slated. 
Mode of valuation of stock 
and works in progress shall i 
be stated 
— 
— 
m 
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1 
1 
jC.l 
Schedules or 
Notes to the 
Balance 
Sheet: 
Terms and 
conditions of 
redeemable 
preference 
share 
1 C.2 1 Fixed assets 
1 C.3 
1 C.4 
1 C.5 
Assets 
acquired on 
hire purchase 
plans 
Revaluation 
of assets or 
reduction of 
share capital 
Book Debts 
Terms of redemption or 
conversion , if any, of the 
redeemable preference shares 
to be stated together with the 
earliest date of redemption or 
conversion. 
Under each head . the original 
cost, and the additions thereto 
and deductions there from 
during the year, and the total 
depreciation written off or 
provided up to the end of the 
year to be stated. 
Separate disclosure should be 
made for assets acquired on 
hire purchase plans 
Where sums have been 
written off on a reduction of 
capital or a revaluation of 
assets, the reduced figures 
with the date of reduction 
shall be shown. Similarly, 
where sums have been added 
by writing up the assets, the 
increased figures with the date 
of increase shall be shown. 
In regard to sundry debtors 
the particulars shall given i 
separately of-
(i) debts considered good and i 
Terms of redemption or 
conversion , if any, of the 
redeemable preference shares 
to be stated together with the 
earliest dale of redemption or 
conversion. 
Under each head , the 
original cost, and the 
additions thereto and 
deductions there from during 
the year, and the total 
depreciation written off or 
provided up to the end of the 
year to be stated. 
— 
Where sums have been 
written off on a reduction of 
capital or a revaluation of | 
assets, the reduced figures 
with the date of reduction 
shall be shown. Similarly, i 
where sums have been added | 
by writing up the assets, the i 
increased figures with the 
date of increase shall be i 
shown. i 
in regard to sundry debtors i 
the particulars shall given \ 
separately of-
(i)debts considered good and i 
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C.6 Investments 
in respect of which the 
company is fully secured; 
(11) debts considered good for 
which the company holds 
no security other than the 
directors personal 
security; and 
(iii)debts considered doubtful 
of bad. 
The following lurthcr 
information is also required to 
be given -
(i) debts due by directors or 
other officers of the 
company or any of them 
either severally or jointly 
with any other person or 
debts due by firms or 
private companies 
respectively in which any 
director or a member to be 
separately stated. 
(ii) debts due by companies 
under the same 
management to be 
disclosed with the names 
of the companies. 
(iii)the minimum amount due 
by a directors or other 
officers of the company at 
any time during the year 
to be shown by way of a 
note. 
Aggregate book value of 
company's quoted and 
unquoted investments, and 
also market value of quoted 
investments ,shall be shown. 
in respect of which the 
company is fully secured; 
(ii)debts considered good for 
which the company holds 
no security other than Ihc 
directors personal 
security; and 
(iii)debts considered doubtful 
of bad. 
•fhc following further 
information is also required 
to be given -
(i) debts due by directors or 
other officers of the 
company or any of them 
either severally or jointly 
with any other person or 
debts due by firms or 
private companies 
respectively in which any 
director or a member to 
be separately stated. 
(ii) debts due by companies 
under the same 
management to be 
disclosed with the names 
of the companies. 
(iii)the minimum amount due 
by a directors or other 
officers of the company 
at any time during the 
year to be shown by way 
of a note. 
Aggregate book value of 
company's quoted and 
unquoted investments, and 
also market value of quoted 
investments ,shall be shown. 
C.7 
C.8 
Loans from 
related 
parties 
Interest 
loans-
accrued 
due 
on 
or 
(a)Loans from directors, 
managing agents, managers 
siiould be shown separately 
{b)Wlien loans have been 
guaranteed by managing 
agents, managers or directors, 
a mention thereof shall be 
made with the aggregate 
amount of such loans under 
each head. 
Interest on loans should be 
stated under sub head: 
(a)Accrued and due 
(b)Accrued but not due. 
'vpewprk 
(a)Loans from directors, 
managers should be shown 
separately 
(b)When loans have been 
guaranteed by managers or 
directors, a mention thereof 
shall be made with the 
aggregate amount of such 
loans under each head. 
Interest accrued and due on 
loans should be included 
under the appropriate sub-
heads under the head 
'secured/unsecured loans". 
C. 9 Current 
account with 
Current account with 
directors, managing agents, 
managers, whether they are in 
credit or debit shall be shown 
separately. 
Current account with 
directors, managers, whether 
they are in credit or debit 
shall be shown separately. 
C. 
10 
Particulars of 
Bank 
Balances 
In regard to bank balances, 
particulars to be given 
separately of-
(a) the balance lying with 
scheduled banks on 
current accounts, call 
accounts, and deposit 
accounts; 
(b) the names of bankers other 
than scheduled banks and 
the balance lying with 
each such banker 
current accounts, call 
accounts and deposit 
accounts, and the 
maximum amount 
outstanding at any time 
during the year from each 
such bankers; and 
in regard to bank balances, 
particulars to be given 
separately of-
(a) the balance lying with 
scheduled banks on 
current accounts, call 
accounts, and deposit 
accounts; 
(b) the names of bankers 
other than scheduled 
banks and the balance 
lying with each such 
banker on current 
accounts, call accounts 
and deposit accounts, and 
the maximum amount 
outstanding at any time i 
during the year from each | 
such bankers; and 
s;Mt£i/^ '^^ "'^  
(c) the nature of the interest, 
if any, of any director or 
his relative or the 
managing agent in each of 
the banks other than 
schedule banks. 
(c) the nature of the interest, 
if any, of any director or 
his relative or the 
managing agent in each 
of the banks other than 
schedule banks. 
C. 
11 
C. 
12 
Movements 
in reserves 
and surplus 
Additions and deductions 
since last balance sheet to be 
shown , under each of the 
specified heads. 
l^erms and 
conditions of 
debentures 
. . ._ t . . 
(a) 'fcrms of redemption or 
conversion, if any, of 
debentures issued to be 
stated together with 
earliest date of redemption 
or conversion. 
(b) Where any of the 
company's debentures are 
held by a nominee or a 
trustee of the company the 
nominal amount and the 
amount at which they are 
stated in the books of the 
company shall be stated. 
Additions and deductions 
since last balance sheet to be 
shown , under each of the 
speci lied heads. 
(a)Terms of redemption or 
conversion, if any, of 
debentures issued to be 
stated together with 
earliest date of 
redemption or 
conversion. 
(b) Where any of the 
company's debentures 
are held by a nominee or 
a trustee of the company 
the nominal amount and 
the amount at which they 
are stated in the books of 
the company shall be 
stated. 
C. 
13 
i Realisability 
of current 
assets 
If, in the opinion of the 
Board, any of the current 
assets, loans, and advance do 
not have value on realization 
in the ordinary course of 
business at least equal to the 
amount at which they are 
stated, the fact that the Board 
is of that opinion shall be 
stated. 
D. Schedules or 
Notes to 
Profit and 
Loss 
Credits or receipts and debits 
or expenses in respect of non-
recurring transactions or 
transactions of an exceptional 
Credits or receipts and debits 
or expenses in respect of 
non-recurring transactions or 
transactions of an 
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D. 
D.2 
D.3 
Account: 
Unusual 
items 
Disclosure of 
different 
results of 
operations 
Employee's 
expenditure 
nature shall be disclosed. 
'I'he result of llie working of 
the company during the period 
covered by the account shall 
be clearly disclosed. 
Break-up of the expenditure 
incurred on employees who-
(a) if employed throughout 
the financial year were in 
respect of remuneration 
for that year which in the 
aggregate was not less 
than Tk. 36,000; or 
(b) if employed for a part of 
the financial year were in 
receipt of remuneration 
for any part of that year at 
a rate which in the 
aggregate was not less 
than Tk. 3,000 per month. 
This note shall indicate the 
number of employees 
falling in each of the 
above two categories. 
exceptional nature shall be 
disclosed. 
The result of the working of 
the company during the 
period covered by the 
account shall be clearly 
disclosed. 
fircak-up of the expenditure 
incurred on employees wln>-
(a) if employed throughout 
the financial year were in 
respect of remuneration 
for that year which in the 
aggregate was not less 
thanRs. 1,44,000; or 
(b) if employed for a part of 
the financial year were in 
receipt of remuneration 
for any part of that year 
at a rate which in the 
aggregate was not less 
than Rs. 12,000 per 
month. This note shall 
indicate the number of 
employees falling in each 
of the above two 
categories. 
Value of imports calculated 
on C.l.F. basis by the 
company during the financial 
year in respect of-
(i) raw materials, 
(ii) components and spares 
parts, 
(iii) capital goods, shall be 
stated. 
D.4 
D.5 
Imports 
Consumption 
of 
Value of imports calculated 
on C.l.F. basis by the 
company during the financial 
year in respect of-
(i) raw materials, 
(ii) components and spares 
parts, 
(iii)capital goods, shall be 
stated. 
Value of all imported raw 
materials, spare parts and 
Value of all imported raw 
materials, spare parts and 
1 
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D.6 
D.7 
D.8 
indigenous 
and imported 
raw 
materials. 
spare parts 
and 
components 
Expenditure 
in Foreign 
currency 
Dividend 
remitted in 
foreign 
currencies 
Earning in 
Foreign 
Exchange 
components consumed during 
the financial year and tiic 
value of all indigenous raw 
materials, spare parts and 
components consumed and 
the percentage of each to the 
total consumption, shall be 
staled. 
Expenditure in foreign 
currency during the llnancial 
year on account ol" royalty. 
know-how, professional 
consultation fees, interest and 
other matters, shall be stated. 
The amount remitted during 
the year in foreign currencies 
on account of dividends, with 
a specific mention of the 
number of non-resident 
shareholders, the number of 
shares held by them on which 
dividends are due and the year 
to which dividends are 
related. 
Earnings in foreign exchange 
classified under the following 
heads-
(i) export of goods calculated 
on FOB basis; 
(ii) royalty, know- how, 
professional and 
consultation fees; 
(iii)interest and dividend; and 
(iv)other income , indicating 
the nature thereof 
components consumed 
during the llnancial year and 
the value of all indigenous 
raw materials, spare parts 
and components consumed 
and the percentage of each to 
the total consumption, shall 
be slated. 
Expenditure in foreign 
currency during the llnancial 
year on account of royally. 
know-how, professional 
consultation fees, interest 
and other matters, shall be 
stated. 
The amount remitted during 
the year in foreign currencies 
on account of. dividends. 
with a specific mention of 
the number of non-resident 
shareholders, the number of 
shares held by them on 
which dividends are due and 
the year to which dividends 
are related. 
Earnings in foreign exchange 
classified under the 
following heads-
(i) export of goods 
calculated on FOB basis; 
(ii) royalty, know- how. 
professional and 
consultation fees; 
(iii) interest and dividend; 
and 
(iv) other income , indicating 
the nature thereof 
m 
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D.9 Commission 
on net profils 
Commission on net profits 
with relevant details of the 
calculation of the commission 
pajable by way of percentage 
of such profits to the directors 
( including managing director) 
or manager, if aiiy. shall be 
stated. 
Commission on net profits 
with relevant details of the 
calculation of the 
commission payable b>' \\a> 
of percentage of such profils 
to the directors (including 
managing director) or 
manager, if any. shall be 
staled. 
E.I 
General 
Notes: 
Capacity and 
Utilization 
thereof 
In the case of manufacturing 
companies, in respect of each 
class of goods manufactured, 
(a) the licensed capacity; (b) 
the installed capacity; and (c) 
the actual production, shall be 
stated. 
In the case of manufacturing 
companies, in respect of each 
class of goods manufactured, 
(a) the licensed capacity; (b) 
the installed capacity; and (c) 
the actual production, shall 
be stated. 
E,2 Comparative 
Figures 
Except in the case of first 
balance sheet and profit and 
loss account laid before the 
company, the corresponding 
amounts for the immediately 
preceding financial year for 
all items shown in the balance 
sheet and the profit and loss 
account. 
Except in the case of first 
balance sheet and profit and 
loss account laid before the 
company, the corresponding 
amounts for the immediateh' 
preceding financial year for 
all items shown in the 
balance sheet and the profit 
and loss account. 
E.3 Rounding off 
figures in the 
financial 
statements 
The figures in the balance 
sheet may be rounded off to 
the nearest '000' or '00' as 
may be convenient or may be 
expressed in terms of 
decimals of thousands. 
The figures in the balance 
sheet may be rounded off to 
the nearest '000' or '00" as 
may be convenient or may be 
expressed in terms of 
decimals of thousands. 
E.4 Materiality' 
in 
disclosures 
of 
information 
All material information 
should be disclosed that is 
necessar*' to make the balance 
sheet clear and 
understandable. 
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E.5 
F. 
Relegation of 
details to 
notes, 
schedules or 
statements 
Conformit}' 
of financial 
statements 
with 
International 
Accounting 
Standards 
The information required to 
be given under any of the 
items or sub-items in the 
balance sheet, if it can not be 
conveniently included in the 
balance sheet itself, shall be 
furnished in a separate 
schedules annexed to the 
balance sheet to form part 
thereof 
— 
The information required to 
be given under any of the 
items or sub-items in the 
balance sheet, if it can not be 
conveniently included in the 
balance sheet itself shall be 
furnished in a separate 
schedules annexed to the 
balance sheet to form part 
thereof 
Ever>' profit and loss account 
and balance sheet shall 
comply with accounting 
standards. If there is any 
deviation from the prescribed 
standards, the annual 
accounts shall state: 
(i) the fact that there has 
been a deviation; 
(ii) the reasons for such 
deviation, and 
(iii) the financial implication 
of the deviation. 
3.8: Comparative Disclosures in Directors' Report under the Companies 
Act in Bangladesh and India 
SI. 
No. 
A. 
B. 
Contents 
Title 
Contents: 
1. State of the 
company's 
affairs 
2. Proposed 
transfer to 
reserves 
Bangladesh 
The Boards' Report 
The state of the company's 
affairs 
The amounts , if any, which 
the Board proposes to carry 
to any reserves in the balance 
sheet 
India 
1 
The Directors' report 
The slate of the company's 
affairs 
The amounts , if any, which 
the directors propose to carr>' 1 
to any reserves in the balance 
sheet 
fi$guktofy fmm^wofH 
' 3. Proposed 
dividend 
4. Material 
changes and 
commitments 
between the 
balance sheet 
date and date 
of the 
Directors' 
report 
5. Changes in 
businesses 
during the 
financial year 
6. Information 
and 
explanations 
on 
qualifications 
in auditors" 
report 
7. Conserva-
tion of energy 
8. Foreign 
exchange 
earnings and 
outgoings 
9.Benefits 
expected from 
The amounts, if any. which 
Ihe Board recommends 
should be paid b\- way of 
dividend 
Material changes and 
commitments, if any, 
affecting the financial 
position of the company 
which have occurred 
between the end of the 
financial year of the 
company to which the 
balance sheet relates and the 
date of the Directors" report 
Any changes which ha\'e 
occurred during the financial 
year in the nature of the 
company's business, or in 
the business of its 
subsidiaries and the classes 
of business in which the 
company has interest. 
Fullest information and 
explanation on ever>' 
reservation, qualification or 
adverse remark contained in 
the auditors' report. 
— 
Any reference to benefits 
expected from contracts to 
The amounts, if any. which 
the directors recommend 
should be paid b\' was- oi" 
dividend 
Material changes and 
commitments, if any. 
affecting the financial 
position of the company 
which ha\'e occurred between 
the end of the financial year 
of the company to which the 
balance sheet relates and the 
date of the Directors' report. 
Any changes which iiave 
occurred during the financial 
year in the nature of the 
company's business, or in the 
business of its subsidiaries 
and the classes of business in 
which the company has 
interest. 
Fullest information and i 
explanation on even,' 
reservation, qualification or 
adverse remark contained in 
the auditors' report. 
Particulars relating to the 
conservation of energy and 
technology' absorption. 
Total foreign exchange 
earnings and outgoing 
i 
Any reference to benefits j 
expected from contracts to ' 
unexecuted 
contracts 
10. Buy-back 
of shares 
11. Informa-
tion of 
employees 
12. Realisation 
value of 
current assets, 
loans and 
advances 
13. Directors" 
Responsibility 
Statement 
the extent not executed shall 
be made in the Board's 
Report. 
— 
— 
— 
the extent not executed shall 
be made in the Board's 
Report 
Where the company had gone 
in for a buy-back of shares 
but could not complete it 
within (he prescribed lime, 
the Board' reports must slate 
the reasons for such failure. 
Slatemenl showing Ihe name 
of ever>' employee of the 
compan>' who-
(a) if employed throughout 
llie financial >ear. 
remuneration not less 
than Rs. 1,44,()()() per ; 
Near; or 
(b) if employed for a part of i 
that \ear, remuneralion 
not less than Rs. 12.1)00 
per month. 
Indicating also whether any 
of such emploj'ee is a relali\e ; 
of any director or manager. | 
If in the opinion of the 
board, any of the current 
assets, loans and advances do 
not have value on realization ; 
in the ordinan*' course of i 
* 
business at least equal lo the 
amount at which they are 
stated, the fact that the board 
is of that opinion shall be 
stated. The Board's report shall 
include a Directors" 
Responsibility Statement, 
indicating therein, - 1 
.•.. ,•5.4 
(i) thai in the preparation of 
the annual accounts, the 
applicable accounliny 
standards had been 
along with 
expliuialion 
to material 
followed 
proper 
relating 
departure; 
(ii) thai the directors had 
selected such accounting 
policies and applicil thcni 
consislenlK- and made 
judgments and estimate 
that are reasonable anti 
prudent so as to give a 
true and fair view of the 
state of affairs of the 
compan)' at the end ol'the 
financial year and of the 
profit or loss of the 
company for that period; 
(iii)that the directors had 
taken proper and 
sufficient care for the 
maintenance of adequate 
accounting records in 
accordance with the ; 
provisions of this Act for 
safeguarding the assets of '• 
the company and for | 
preventing and detecting | 
fraud and other 
irregularities; 
(iv)thal the directors had 
prepared the annual ' 
accounts on a goinu ' 
concern basis. ' 
14.Signature 
of Directors" 
Report 
The board's report shall be 
sij^ /ied b\' the chairm;iii if so 
authorized b>' the board aJid. 
if not so aulhori/ed . it would 
have to be signed in the same 
milliner as annual accounts. 
The board's report shall be 
signed b>' the chairiiuui il" so 
authorized by the board and. 
if not so authorized . il would 
have to be signed in the same 
maimer as annual accounts. 
3.9 Comparative Disclosures in Auditors' Report under the Companies 
Act in Bangladesh and in India 
SI. 
No. 
A, 
B 
C, 
C.l 
C,2 
Contents 
Title 
Form 
Contents: 
Receipt of 
Information 
and 
explanations 
Conformity of 
financial 
statements 
with law 
Bangladesh 
Auditors" Report to the 
Members 
Not prescribed 
Whether he has obtained all 
the information and 
explanations which lo the 
best of his knowledge and 
belief were necessap>' for 
the purposes of his audit 
Whether in Ms opinion and 
to the best of his 
information and according 
to the explanations gi\en to 
liim. the balance sheet and 
the profit and loss account 
give the information 
required by the Act in the 
manners so required. 
India 
Auditors" Report to the 
Members 
Not prescribed 
Whether he has obtained all 
the information and 
explanations which to the best 
of his knowledge and belief 
were necessary for the 
purposes of his audit. 
Whether in his opinion and to 
the best of his information and 
according to the explanations 
given to him. the balance 
sheet and the profit and loss 
account give the information 
required by the Act in the 
manners so required. 
i 
m 
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"C.4 
C.5 
C.6 
Conformity of 
financial 
statements 
with 
Accounting 
Stajidaids 
Proper books 
of account / 
returns 
Agreement of 
financial 
statements. 
with books of 
account and 
returns 
Truth and 
fairness of 
financial 
statements 
— 
Whether . in his opinions. 
proper books of account as 
required b>' law has been 
kept by the compiuiy so far 
as appears from his 
examination of those books. 
ajid proper returns adequate 
for the purposes of this 
audit have been received 
from branches not visited 
by him . 
Whether the compan>'"s 
balance sheet and profit and 
loss account dealt with by 
the report are in agreement 
with the books of account 
and returns. 
Whether, in his opinion and 
to the best of liis 
information and according 
to the explanations given to 
him. the said accounts give 
a true and fair xiew-
(i) in the case of the 
balance sheet of the 
state of the company's 
affairs as at the end of 
its financial year; and 
(ii) in the case of the profit 
and loss account, of the 
profit or loss of its 
financial v'ear. 
Whether, in his opinion, the 
profit and loss account and 
balance sheet comply with the 
Accounting Stiuidards referred 
(0 in sub-seclion (.1-c) of 
Section 211. 
Whether . in his opinions. 
proper books of account as 
required b\' law has been kept 
b>' the compan> so iar as 
appears from his examination 
of those books, and proper 
returns adequate for the 
purposes of this audit have 
been received from branches 
not visited by him . 
Whether the company's 
balance sheet and profit and 
loss account dealt with by the 
report are in agreement with 
the books of account and 
returns. 
Whether, in his opinion and to 
the best of his information and 
according to the explanations 
given to him, the said 
accounts give a true and fair 
view -
(i) in the case of the balance 
sheet of the state of the 
company's alTairs as al the 
end of its financial year; 
and 
(ii) in the case of the profit ; 
and loss account, of the 
profit or loss of its 
financial year. t 
H^guimry ffmwwork 
C.7 Branch 
auditors" 
report 
Whether the branch 
auditors" report on the 
accounts of the branch 
oriice has been rorwardcci 
to him by the branch auditor 
and how he has dealt witli 
(he .same in preparing tlie 
auditors" report 
Whether the bnuich auditors" 
report on the accounts of the 
branch office has been 
forwarded (o him h\' (he 
branch auditor and how lie has 
dealt with the same in 
preparini^ the auditors" report. 
C.8 Statement on 
specified 
matters 
Whether the auditors" report 
contains the following matters 
specified in the 
Manufacturing and Other 
Companies (Auditors" Report) 
Olden 1988:-
(A) In the case of a 
manufacturing .mining or 
processing company: 
(i) whether the compiui>' is 
maintaining proper 
records showing full 
particulars, including 
quantitative details and 
situation of fixed assets ; 
whether these fixed assets 
have been physicalh 
verified by the 
management at 
reasonable intervals; 
whether any material 
discrepancies were 
noticed on such 
verification and if so , 
whether the same ha\e 
been properly dealt with 
in the books of account; 
(ii) whether any of the fixed 
assets have been revalued 
during the year, if so. the 
fi^gatmofy fmnmofH 
basis of revaluation 
should be indicaled; 
(iii) whelhei" physical 
verification has been 
conducted b\- the 
nKinagement at 
reasonable intervals in 
respect of finished goods, 
stores, spare parts and 
raw materials; 
(i\) are the procedures of 
pliNsical verification of 
stocks followed b> the 
management responsible 
and adequate in relation 
to (he si/e of the 
company and the nature 
of its business? If not .the 
inadequacies in such 
procedures should be 
reported: 
(v) whether any material 
discrepancies have been 
noticed on physical 
verification of slocks as j 
compared to book 
records, and if so, 
whether the same have 
been properly dealt with 
in the books of account; 
(vi) whether the auditor on 
the basis of his 
examination of stocks, is 
satisfied that such 
valuation is fair and 
proper in accordance with 
the normally accepted 
accounting principles ? Is 
m 
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the basis of \alualion of 
slocks same as in the 
preceding year; if there is 
any deviation in the basis 
of valuation . the elTecl of 
such deviation . if 
material. should be 
reported; 
(vii)if the compan>' has taken 
an>' loans, secured or 
unsecured from 
companies, firms or other 
parlies listed in the 
register maintained under 
section 301 of the 
Companies Act, 1956 and 
/ or from the companies 
under the same 
management as defined 
under sub-section (IB) of 
section 370 of the 
Companies Act, 1956 
whether the rate of 
interest and other terms 
and conditions of such 
loans are prima facie 
prejudicial to the interests 
of the company; 
(viii)if the company has 
granted any loans, 
secured or unsecured to 
companies, firms or other 
parlies listed in the 
registers maintained 
under section 301 and /or 
to the companies under 
the same management as 
defined under sub-section 
m 
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( IB) of section 3 70 of the 
Companies Act, 1956, 
whether the rate oC 
interest and other terms 
and conditions oi' such 
loans are prima facie 
prejudicial to the interest 
of the company; 
(ix) whether the parties to 
whom the loans, or 
advances in the nature of 
loans, have been given by 
the company are repaying 
the principal amounts as 
stipulated and are also 
regular in payment of the 
interest and i f not 
whether reasonable steps 
have been taken by the 
company for recovery of 
the principal and the 
interest ; 
(x) is there an adequate 
internal control procedure 
commensurate with the 
size of the company and 
the nature of its business, 
for the purchase of stores, 
raw materials including 
components, plant and 
machinery, equipment 
and other assets, and /or 
for the sale of goods; 
(xi) whether the transactions 
of purchase of goods and 
materials and sale of 
goods, materials and 
services, made in 
Reg^latoiy.BramewQrk 
pursuance of contracts or 
arrangements entered in 
the register(s) maintained 
under section 301 of the 
Companies Act, 1956. 
and aggregating diiring 
the year to Rs. 50,000 or 
more in respect of each 
party, have been made at 
prices which MC 
reasonable having regard 
to prevailing market 
prices for such goods, 
materials, or services or 
other prices at which 
transactions for similar 
goods or services have 
been made with other 
parties; 
(xii) whether any 
unserviceable or 
damaged stores, raw 
materials or finished 
goods, are determined 
and whether provision for 
the loss, i f any, has been 
made in the accounts; 
{xiii)in case the company has 
accepted deposits from 
the public, whether the 
directives issued by the 
Reserve Bank of India 
and the provisions of 
section 58A of the 
Companies Act, 1956, 
and the rules framed 
there under, where 
applicable have been 
ii 
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complied with ? i f not, 
tiic nature of 
contraventions should be 
staled; 
(.\iv)is the company 
maintaining reasonahlc 
records lor the sale and 
disposal of realizable by-
products and scraps, 
where applicable; 
(xv)in the case of companies 
having a paid-up capital 
exceeding Ks. 25 lakhs as 
the commencement of the 
Financial year concerned, 
or having an average 
annual turnover 
exceeding Rs. 2 crorc lor 
a period of three 
consecutive financial 
years immediately 
preceding the financial 
year concerned, whether 
the company has an 
internal audit system 
commensurate with its 
size and nature of its 
business; 
(xvi)where maintenance of 
cost records has been 
prescribed by the Central 
Government under 
section 209(1) (d) of the 
Companies Act, 1956, 
whether such accounts 
and records have been 
made and maintained; 
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(Nvii)is the company regular 
in depositing provident 
fund and Rnipioyee" State 
Insurance dues with the 
appropriate authority and 
i f not, the extent of 
arrears of provident ilind 
and llmpioyees' State 
Insurance dues shall be 
indicated by the auditor; 
(.\viii)whether any disputed 
amounts payable in 
respect of income tax, 
wealth tax, sales tax, 
custom duty and excise 
duty were outstanding, as 
at the last day of the 
financial year concerned, 
for a period of more than 
six months from the date 
they become payable; if 
so, the amounts of such 
outstanding dues should 
be reported; 
(xix)whether personal 
expenses have been 
charged to revenue 
account; if so, the details 
thereof should be 
reported; 
(xx) whether the company is a 
sick industrial company 
within the meaning of 
clause (0) sub-section ( I) 
of section 3 of Sick 
Industrial Companies 
(Special Provisions) Act, 
1985; i f so, whether a 
114 
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reference has been niacle 
to the Board lor 
Industrial and Financial 
Reconstruction under 
section 15 of that Act. 
(B) In the Case of a service 
company: 
(i) ail the matters specilled 
in clause (A) to the extent 
to which they are 
applicable; 
(ii) whether the company has 
a reasonable system of 
recording receipts, issues 
and consumption of 
materials and stores and 
allocating materials 
consumed to the relative 
jobs, commensurate with 
its size and nature of its 
business; 
(iii) whether the company has 
a reasonable system of 
allocating man-hours 
utilized to the relative 
jobs, commensurate with 
its size and nature of its 
business; 
(iv) whether there is 
reasonable system of 
authorization at proper 
levels, and an adequate 
system of internal control 
commensurate with the 
size of the company and 
the nature of its business, 
on issue of stores and 
allocation of stores and 
labour to jobs. 
115 
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(C) In the case of a trading 
company: 
(i) all the matters specified 
in clause (A) to the extent 
to which they arc 
applicable; 
(ii) have the damaged goods 
been determined and if 
the value of such goods is 
significant, has provision 
been made for the loss; 
(D) In the case of a finance, 
investment, chit fund, 
nidhi or mutual benefit 
company; 
(i) all the matters specified 
in clause (A) to the extent 
to which they arc 
applicable; 
(ii) whether adequalc 
documents and records 
arc maintained in a case 
where the company has 
granted loans and 
advances on the basis of 
security by way of pledge 
of shares, debentures and 
other securities; 
(iii) whether the provisions of 
any special statute 
applicable to chit fund, 
nidhi or mutual benefit 
society have been duly 
complied with; and 
(iv) if the company is dealing 
or trading in shares, 
securities, debentures and 
other investments. 
Regulatory Framework 
whether proper records 
have been maintained of 
the transactions and 
contracts and whetlicr 
timely entries have been 
made therein; also 
whether the shares , 
securities, debentures and 
other investments, have 
been held by the 
company in its own name 
except to the extent of the 
exemption, ii' any, 
granted under section 49 
of the Companies Act, 
1956. 
C.9 Reasons for 
qualification 
in the 
Auditors' 
Report 
Whether any of the matters 
in the Auditors' Report is 
answered in the negative, 
unfavourable or qualified, 
the auditors" report shall 
state the reasons for such 
negative, unfavourable or 
qualified answer, as the 
case may be. 
Whether any of the matters in 
the Auditors' Report is 
answered in the negative, 
unfavourable or qualified, the 
auditors" report shall state the 
reasons for such negative, 
unfavourable or qualiUcd 
answer, as the case may be. 
C. 
10 
Signature on 
Auditors' 
Report 
Only the person appointed 
as Auditor of the Company, 
or where a firm is so 
appointed, only a partner in 
the finn practicing in 
Bangladesh, may sign the 
Auditors' Report. 
Only the person appointed as 
Auditor of the Company, or 
where a firm is .so appointed, 
only a partner in the firm 
practicing in India, may sign 
the Auditors' Report. 
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2.10 Corporate Governance Report under the SHBI Code 
The SEBl Code of Corporate Governance Requires listed companies to include a 
separate section of "corporate governance' in their annual repots. This section should 
include a detailed compliance report on corporate governance. The code provides the 
following suggested list of items to be included in the report: 
SI. 
No. 
D.l 
D.2 
D.3 
D.4 
Contents 
Company's 
Philosophy 
Board of 
Directors 
Audit 
Committee 
Remuneration 
Committee 
Bangladesh India 
A brief statement on the 
company's philosophy on the 
code of governance 
1. Composition and category 
of directors (for example 
promoter, executive, non-
executive, independent non-
executive, nominee-director, 
which institution 
represented, as lender or as 
equity investor) 
2. Attendance of each director 
at the BOD meetings and 
the last AGM 
3. Number of other BODs or 
board eommiUees he/she is 
a memlier or chairperson ol" 
Number of iK)[) meetings 
held, dates on which held. 
4, Brief Description of terms 
of reference 
5, Composition, name of 
members and chairperson 
6, Meetings and attendance 
during the year. 
a) Brief description of terms 
of reference 
b) Composition, name of 
members and chairperson 
c) Attendance during the year 
d) Remuneration policy 
R^gulMpryfr^m^work 
e) Details of remuneration to 
all liic directors, as per the 
format in the main report. 
D.5 Shareholders 
Committee 
D.6 General Body 
Meeting 
D.7 Disclosures 
a) Name of non-executive 
director heading the 
committee 
b) Number of shareholders' 
complaints received so far 
c) Number not solved to the 
satisfaction of shareholders 
d) Number of pending share 
transfers. 
a) Location and time, where 
the last there AGMs were 
held 
b) Whether there will be 
special resolutions 
c) Whether they were put 
through postal ballot the 
previous year; details of the 
voting pattern 
d) Person who conducted the 
postal ballot exercise 
e) Whether they are proposed 
to be conducted through 
postal ballot 
0 Procedure for postal ballot. 
a) Disclosures on materially 
significant related party 
transactions (i.e. 
transactions of the company 
of material nature, with its 
promoters, the directors or 
the management, their 
subsidiaries or relatives, etc. 
that may have potential 
conflict with the interests of 
the company at large. 
b) Details of noii-complianci; 
by the company, penalties, 
and strictures imposed on 
the company by a stock 
exchange or SCBI or any 
statutory authority, on any 
matter related to capital 
markets, during the three 
previous years. 
D.8 Means of 
Communica-
tion 
D.9 General 
Shareholder 
Information 
a) Half-yearly report sent to 
each household of 
shareholders 
b) Quarterly results 
c) Which newspapers it is 
normally published in 
d) Any website, where 
displayed 
e) Whether it also displays 
official news releases 
f) The presentations made to 
institutional investors or lo 
analysts. 
g) Whether the MD&A is a 
part of the annual report or 
not. 
a) AGM: Date, time and 
venue 
b) Financial calendar 
c) Date of book closure 
d) Dividend payment date 
e) Listing on stock exchanges 
0 Stock code 
g) Market price data: High 
and low during each month 
in the previous fmancial 
year 
h) F'erformance in comparison 
to broad-based indices such 
Regulatory Framework 
as the BSE Sensex, CRISIL 
index, etc. 
i) Registrars and transfer 
agents 
j) Share transfer system 
l<) Distribution of 
shareholding 
1) Dematerialization of shares 
and h'quidity 
m) Outstanding 
GDRs/ADRsAvarrants or 
any convertible 
instruments, conversion 
date and likely impact on 
equity 
n) Plant locations 
o) Address for 
correspondence. 
3.11: The Salient Feature of the Comparative Corporate Diselo.sure 
Requirements in Bangladesh and India 
The salient feature of the comparative corporate disclosure requirements as discussed 
above may be stated as follows: 
1. The basis of disclosure requirements of the two countries has come from the 
British accounting and reporting system and the British Companies Act in 
particular. And the norms are more or less the same 
2. Both the Companies Acts in Bangladesh and India require presentation of 
annual accounts, directors" report and auditors' report as a part of the 
corporate report. 
3. Both the Acts in Bangladesh and India require inclusion of balance sheet, 
profit and loss account and schedules/notes as a part of the annual accounts. 
Companies Act in Bangladesh, in addition, requires inclusion of a statement of 
changes in financial position in the annual accounts of a company. Though the 
Indian Accounting Standards required inclusion of a statement of changes in 
financial position in the annual accounts. 
4. Bangladesh Act fixes the time limit for presentation of annual accounts and 
reports at the annual general meeting of the shareholders of the company at 
nine months from the balance sheet date; whereas Indian law fixes the time 
limit at six months. 
5. Both the Acts prescribe form for balance sheet -horizontal or vertical, with 
m 
' Regulatory Framework 
comprehensive contents and neither of the Acts prescribes any form for profit 
and loss account. 
6. Companies Act in Bangladesh requires disclosure of significant accounting 
policies preferably in one place, and changes in accounting policies that has 
material effect in the subsequent years together with reasons for the change 
and the financial effect of the change, i f material. Indian Companies Act does 
not require accounting policies and changes therein, but require disclosure of 
accounting policies on some particular cases such as in valuing inventories 
though the Indian Accounting Standard (AS-1) requires disclosure of 
accounting polices and changes in accounting policies that has material effect 
which is tantamount to the requirement of the Indian Act. 
7. Indian Act requires disclosure of the following information in the directors" 
report which Act in Bangladesh does not so require: 
• Foreign exchange earnings and outgoings 
• Conservation of energy 
• Buy-back of shares 
• Information of employees 
• Realization value of current assets, loans and advances 
• Directors' Responsibility Statement 
8. The SEC of Bangladesh added Cash Flows Statement to the financial 
statements of listed companies according to the prescribed guidelines; 
whereas, in addition to Cash Flows Statement, SEBI requires listed companies 
to include a separate section of Corporate Governance Report as part of listing 
agreement. 
9. Indian Act extends the scope of statutory audit of a company from 'verifictory 
audit' to "propriety audit', because the auditors are required to express their 
opinion on systems, procedures, policies and the auditors' report has been 
specified in the Manufacturing and Other Companies (Auditor's Report) 
Order, 1988. 
10. Indian Companies Act has incorporated Accounting Standards that needs to be 
complied in preparing financial statements and as such constituted National 
Advisory Committee. Even the Board's report shall include Directors" 
Responsibility statement wherein they will confirm that in the preparation of 
the annual accounts, the applicable accounting standards had been followed 
along with proper explanation relating to material departure but Companies 
Act in Bangladesh does neither have such provision nor have any national 
standards setting committee. 
In fine, considering the aforementioned rules and regulations and the comparative 
presentation of disclosure requirements according to companies acts, it has been 
found that apart from some minor differences, the disclosure requirements of the two 
are more or less same and the companies in two under study are expected to disclose 
in the same fashion as the basis of disclosure requirements came from the British 
accounting and reporting system and the British Companies Acts in particular. 
m 
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Chapter 4 
Mandatory and Voluntary Disclosure Items Included in 
the Score Sheet 
4.1 Mandatory Information Items to be diselosed on the Faee ol' the 
Balance Sheet or in the Notes 
Items oCIriformalioi].iA^V&C-:i 
1.2 
1.5 
1.6 
1.7 
1.9 
1.10 
Fixed Assets: 
Distinguishing as far as possible between expenditure upon goodwill, land. 
building, leaseliolds, railway sidings, plant and machinery, furniture and 
fittings, development of property, trade marks and designs, vehicles, etc. 
For each fi.xed asset, the original cost, additions and deductions during the _\cai-
and the total depreciation written off up to the end of the year. 
hicreasc or decrease in liabilit\' on account of assets purchased from abroad due 
to exchange rate fluctuations, shall be added to or, as the case ma_\' be deducicd 
from the cost of the fixed assets. 
Increase or decrease of assets resulting Irom reduction of capital or revaluation 
of assets, the effective dale of revaluation and the amount of reduction or 
increase made. 
Assets acquired on hire-purchase or lease agreement system. 
The amount of expenditures incurred in the course of construction of fixed 
assets. 
Investments: 
Investments to be shown classifying as (jovt. or Trust Securities; Shares 
Debentures or Bonds: Immovable Properties: and Investments in the shai-e 
capital of partnership llrms. 
Book value of the company's unquoted investments. 
Book value and the market value of the compan\"s quoted investments. 
1.11 j Current and non-current elassillcalion ofinveslmenls. 
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.12 
.13 
.14 
1.15 
.16 
1.17 
1.18 
.19 
.20 
.21 
Name of the companies and amounts in wliich investments were made 
classifying investments in subsidiaries, in listed securities and in unlisted 
securities. 
Current assets, Loans and Advances: 
Current assets classifying as: Interest accrued on investments; Stores and spare 
parts; Loose tools; Stock in trade; Work in progress; Sundry Debtors; and Cash 
and Bank balances and to be separately disclosed. 
The carrying amount of stocks pledged as security for liabilities. 
The total amount of Sundry Debtors classifying into two broad classes -debts 
outstanding for more than six months and other debts excluding provisions. 
The total amount of sundry Debtors classifying again on the basis of 
realisability and security i.e., debts considered good and fully secured, no 
security other than directors' personal security or debts considered doubtful or 
bad. 
The total amount of debts, due from directors, or other officers of the company 
either severally or jointly with any other person or debts due by firms or private 
companies in which any director is a partner or a director or a member, or debts 
due from other companies under the same management, to be disclosed 
separately. 
Cash and Bank balance showing separately. Bank balance further classifying 
balances with scheduled banks and balances with others mentioning the nature 
of accounts. 
Loans and Advances classifying as: to Subsidiaries; Partnership firms in which 
the company or any of its subsidiaries is a partner; Bills of exchange; Advance 
with agents; Advance recoverable in cash or in kind or for value to be received; 
Balance with customs, port, trust, etc. 
Total loans and advances classifying - good and fully secured, good and holds 
no security other than debtor's personal security, and doubtful or bad. 
The total amount of loans and advances, due from directors, or other oflicers of 
the company either severally or jointly with any other person or debts due by 
firms or private companies in which any director is a partner or a director or a 
member, or debts due from other companies under the same management, to be 
disclosed separately. 
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1.31 
1.32 
1.33 
*" Pisclosure Item^in tli& Score Sheet 
.22 Current account with directors,(managing agents), managers, whether they arc 
in debit or credit shall be shown separately. 
.23 Deferred tax assets and liabilities shall be disclosed under separate heading 
from current assets and liabilities.* 
1.24 The break-up of deferred tax assets and liabilities into major components of the 
respective balances is required to be disclosed in the notes of accounts.* 
1.25 Miscellaneous expenditure disclosing separately as part of deferred costs, to the 
extent not written -off: Preliminary expenses; Brokerage or underwriter's 
commission; Discount on shares or debentures; Interest paid out of capital 
during construction period with rate of interest; Development expenditure(not 
adjusted). 
.26 Profit and Loss Account - the deficit balance carried forward after deduction of 
uncommitted reserves, if any. 
1.27 Liabilities and Owners' equitj': 
Share capital: Authorized, Issued, Subscribed, Called up and Paid up stating 
no. of shares together with nominal value of each share, in respect of each 
class. 
1.28 Paid up capital distinguishing between shares issued for consideration in cash, 
for consideration other than cash, as fully or partly paid bonus shares with 
sources of bonus shares issued. 
1.29 The number of shares held by the parent company as well as by the ullimale 
holding company and its subsidiaries ( for subsidiary company). 
.30 Terms of redemption or conversion of any redeemable preference shares with 
the earliest date of redemption or conversion. 
Particulars of any option on unissued share capital 
Particulars of different classes of preference shares. 
Capital gain on the issue of forfeited shares. 
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.34 
1.35 
1.36 
Reserves and Surplus: 
Reserves and surplus are required to be categorized as: Capital Reserved; 
Capital Redemption Reserve; Share premium Account; Other 
Reserves(specifying the nature of each reserve and the amount in respect 
thereof); Surplus(i.e., the credit balance in the P/L A/C after providing for the 
proposed allocations, viz., dividend, bonus or reserves); Proposed additions to 
Reserves; and Sinking Funds showing additions and deductions since the last 
balance sheet. 
Tax holiday reserve (only for Bangladesh). 
Loans: 
Secured loans are required to be categorized as: Debentures; Loans and 
Advances from Banks; Loans and Advances from Subsidiaries; and Other 
Loans and Advances specifying the nature of security given. 
.37 
1.38 
Terms of redemption or conversion of debentures issued together with earliest 
date of redemption or conversion. 
Secured loans and advances from directors and/or manager or managing agent. 
1.39 
1.40 
1.41 
.42 
1.43 
L' .44 
Interest accrued and due on Secured Loans under appropriate sub-heads under 
the head 'Secured Loans'. 
Where any of the company's debentures are held by a nominee or a trustee for 
the company, the nominal amount of the debentures and the amount at which 
they are stated in the books of the company. 
Unsecured loans are to be categorizes as: fi,\ed Deposits; Loans and Advances 
from Subsidiaries; Short-term loans and Advances from banks and from others; 
Other Loans and advances from banks and from others. 
Unsecured loans and advances from directors and/or manager or manauint 
agent. 
Interest accrued and due on unsecured Loans under appropriate sub-heads under 
the head "Unsecured Loans". 
Liabilities related to assets on finance lease to be shown separately. 
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1.45 
1.46 
.47 
1.49 
1.50 
1.51 
1.52 
.3J 
.54 
Cunciit Inabilities aiul Provisions: 
Currcnl liabilities: calcgori/ing Acceptances; .Sundry Creditors; .Siibsidiar\' 
Companies; Advance payments and unexpired discounts for the portion for 
which value has still to be given; Unclaimed Dividends; Other Liabilities (if 
any); and Interest accrued but not due on loans. 
The name(s) of the small-scale industrial undertaking(s) to whom the company 
owe a sum exceeding Rs. I lac which is outstanding for more than 30 davs. arc 
to be disclosed. * 
Provisions: catcgori/ing Prosisioii loi' Taxation: Proposed Divitlcnds; \ ov 
Contingencies: l-'or Provident l-'und .Scheme: i'or Insurance, pension and siiiiilai- | 
staff benel It schemes: and Other Provisions. 1 
.4K CoiitiH»eiit Liabilities: 
Contingent liabilities for which a provision has been created in the books lo be 
shown in the main part of the balance sheet under the head •i'rovisit)n" 
Contingent liabilities for which no provision has been made to be rel'erred lo on 
the balance sheet by means of foot notes, l-'or this purpose contingent liabilities 
to be segregated as: 
(i) Claims against the company not acknowledged as debts; 
(ii) Uncalled liabilities on shares parti)' paid; 
(iii) Arrears of fixed cumulative dividend; 
(iv) Uslimaled amount ol'contracts remaining to be executed on capital acctuiiU • 
and not provided for ; and 
(v) Other moneys for which the company is contingently liable. 
Two year comparative figures - figures as at the end of the current year and 
figures as at the end of the previous financial year have been given. 
4.2 Mandatory Information Items to be disclosed on the Face of the Prolll 
and Loss Account or in the Notes 
W^^W^^fi^-^-W r-,>:..-?:p j^..,.' 
2.2 Every material feature, including credits or receipts and debits or expenses in 
respect of non-recurring transactions or transaction of an exceptional nature. 
no 
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2.3 The turnover, aggregate amount of sales, amount and quantities of sales in 
respect of each class of goods separately. 
2.4 
2.5 
2.10 
2.11 
2.12 
2.18 
Commission paid to selling agents. 
Brokerage and discount on sales, other than the usual trade discount. 
2.6 Item-wise value and quantities of raw materials consumed (in case of 
manufacturing companies). 
2.7 The opening and closing stock of each class of goods produced along with 
quantities (for manufacturing companies). 
2.8 Amount and quantities of purchases, opening and closing stock ibr each class 
of goods traded (for trading companies). 
2.9 Cost of purchase comprising the purchase price, import duties and other taxes. 
transport and handling costs and other attributable costs less trade discounts, 
rebates and subsidies. 
Gross income derived from services rendered or supplied (for companies 
rendering or supplying services). 
Amount and quantity of opening and closing stocks, purchases, sales and 
consumption of raw materials and the gross income from service rendered for 
each class separately (for companies falling under more than one categories of 
manufacturing and trading companies). 
in case of other companies, gross income derived under different heads. 
2.13 Amount of work-in- progress at the commencement and end at the end of the 
year (for companies having work-in- progress). 
2.14 Amount provided for depreciation, renewals or diminution in the value of fixed 
assets. 
2.15 The amount of interest on the company's debentures and other fixed loans, if 
any, stating separately paid or payable to the managing director, (the managing 
agent) and the manager ( i f any). 
2.16 The amount of charge for income tax and other ta.xation on profit (where 
applicable) 
2.17 Expenditure incurred for each items separately: 
(i) Consumption of stores and spare parts; 
(ii) Power and fuel; 
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2.19 
2.20 
2.21 
2.22 
2.23 
2.24 
2.25 
2.26 
2.27 
2.28 
2.29 
2.30 
2.31 
2.32 
2.33 
2.34 
2.35 
(iii) Rem expenses; 
(iv) Repairs to buildings; 
(v) Repairs to machinery 
Expenditure incurred for: 
(i) Salaries, wages and bonus: 
(ii) Contribution to provident and oilier funds; 
(iii) Workmen and stall welfare expenses to the extent not adjusted from ans 
provision ov reserve. 
Expenditure incurred for Insurance: Rent and Taxes, excluding taxes on 
income; Miscellaneous expenses (any item under which the expenses exceed 1 
per cent of the total revenue or Tk. 5.000 whichever is higher, shall be shown as 
a separate and distinct item and shall not be combined with miscl. expenses). 
Research and development costs, including the amortization of deferred costs. 
to be charged as an expense of each period. 
Separate disclosure of staff remuneration not less than Tk. 36,000/ per year or 
for any part of the year Tk.3000/ per month (for Bangladesh only). 
Income from investments, distinguishing between trade investments and other 
investments (after deduction of income tax if the gross income is staled). 
Other income by way of interest, specifying the nature of income after 
deducting income tax if the gross income is slated. 
Profits or looses on investments to the extent of not adjusted from any previous 
provision or reserve. 
Profits or looses on income from exceptional items or non-recurring nature. 
Dividends from subsidiary companies and Provisions for looses of subsidiary 
companies. 
The amount reserved for repayment of share capital; and repayment of loans. 
The amount set aside or proposed to be set aside to reserves, but not including 
provisions made to meet any specific liability, contingency or commitment. 
Any amount withdrawn from reserves. 
Amount set aside to provisions made for meeting specific liability, contingency 
or commitment. And any amount withdrawn from such provisions. 
i4»* 
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2.36 
2.37 
2.38 
2.39 
2.40 
2.41 
2.42 
2.43 
2.44 
2.45 
2.46 
2.47 
2.48 
2.49 
2.50 
2.51 
The ainoLiiil of dividend paid and proposed staling whellier siieh anioiinls ;ire 
subject to deduction of income ta.\ or not. 
Any item in the profit and Loss account alTected by an\' change in the basis o\' 
accounting. 
Managerial remuneration paid or payable to directors, including managing 
director, (a managing agent) or manager. 
Commission on net profits with relevant details of the calculation of the 
commission payable by way of percentage o[' such profits to the directors 
(including managing director or manager). 
Rxpcnscs reimbursed to the managing agent, (l-'or Bangladesh only) 
Commission or other remuneration pa>'able separatel\' to a managing agent or 
his associate, (l-'or Bangladesh only) 
Commission received or receivable by the managing agent or his associate as 
selling or buying agent ofother concerns in respect of contracts entered into b\ 
such concerns. (For Bangladesh only) 
Any other perquisites or benefits in cash or in kind. 
Other allowances and commission including guarantee commission. 
Disclosure of pension, gratuities, payment from provident fund in excess of 
own subscription and interest, compensation for loss of office, consideration in 
connection with retirement from office (to directors, MD or manager). 
Amount paid to auditors for audit services and management advisory services. 
Information regarding the licensed capacity, installed capacity and the actual 
production ( for manufacturing companies). 
Value of imports for raw materials, components and spare parts, and capital 
goods calculated on CIF basis. 
Expenditure in foreign currency on account of royalty, know-how professional 
consultation fees, interest and other maters. 
Value and percentage of all imported and local raw materials, spare parts and 
components consumed. 
Amount remitted in foreign currencies on account of dividends to non-resident 
shareholders, the number of shares held by them, and the year for which the 
dividend is being paid. 
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2.52 
2.5: 
2.54 
2.55 
Foreign exchange earnings from export of goods (\-0\i prices), rijv'all)'. know-
how, professional and consLiHalion fees, inlerest and dividends, other income 
and its nature. 
lilTecls ofclianges in Ibreign excliange rales including the amount of exchange 
dilTerence. 
Comparative profit and loss accounts for two \ears. 
Basic and Diluted BPS on the face ol'l'rofit and Loss account, 
4.3 Mandaloi-y Disclosufc of Accounting Policies, Description. 
Assumption, Measurement and Valuation Bases 
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3.3 
3.4 
Fundamental dccountmg assumptions 
if a fundamental accounting assumptions, namely, going concern, consistency 
and accrual is not followed in preparation of financial statements, that fact 
together with the reasons therefore, shall be disclosed. 
Balance sheet shall include clear and concise disclosure of all significant 
accounting policies, which have been used. 
A change in an accounting policy that has a material effect in the current period 
or may have a material effect in subsequent periods should be disclosed 
together with the reasons. The effect of the change should, if material, be 
disclosed and quantified. 
3.5 
3.6 
3.7 
Non-adjusting events after the balance sheet date that are so significant that 
nondisclosure would affect the ability of the users of the financial statements to 
make proper evaluations and decisions are to be disclosed together with the 
nature of the event and an estimate of its financial effect. 
If an enterprise receives information after the balance sheet date about the 
conditions that existed at the balance sheet date, the enterprise should update 
disclosures that relate to these conditions, based on the new information 
received. 
Depreciation methods used; and depreciation rates or the useful life of the 
assets, if different from the principal rates specified in the schedule. 
1 1 -^ 
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3.9 
3.10 
3.1 
3.12 
3.13 
3.14 
3.15 
3.16 
3.17 
3.18 
3.19 
If provision for depreciation is nol made by means of dcprecialion charge . the 
method adopted for making such provision. 
If no provision is made ibr depreciation, the lact that no provision lias been 
made shall be stated and the quantum of arrears of depreciation computed in 
accordance with the law shall be disclosed by way of a note. 
The accounting policy for restoration costs relating to property, plant and 
equipment and the bases used to revakie assets. 
Nature and Mode of valuation of investments, cost and market value shall be 
stated. 
The mode of valuation of various types of inventories and work in progress (not 
required for loose tools) shall be stated. 
Inventory should be valued at a lower of historical cost and net realizable value. 
If the mode of valuation of inventory is not consistent with the preceding year. 
given reason for the change together with the monetary impact thereon. 
The nature and amount of change in an accounting estimate having a material 
effect in the current period or in subsequent periods. 
The money value of the contracts for the sale or purchase of goods and 
materials or supply of services. 
The accounting policies adopted for the recognition of revenue including the 
methods adopted to determine the stage of completion of transactions involving 
the rendering of services. 
The accounting policies adopted for government grant including the method of 
presentation and the nature and extent of grants. 
3.20 
3.21 
Accounting policy adopted for research and development costs. 
The accounting policy adopted for borrowing cost, together with amount of 
borrowing cost capitalized during the period and the capitalized rate used. 
3.22 
3.23 
Description of the method used to account for subsidiaries. 
The basis for inter segment pricing. 
3.24 Disclosure of accounting policies adopted for retirement benefit costs and a 
general description of the actuarial valuation method used along with fair value 
relating to retirement benefit plans.* 
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The niclhod of accounliiig for business combiiialion and ihe accoiinling 
treatmciU for goodwill.* 
Disclosure of related parlies relationship and methods used to price transaction 
belwceii related parties.* 
Description of the method used to account for investment in associates. 
4 . 4 Mandator}' Inlbfmation Items to be disclosed other than l^alance 
Sheet and ProUt and Loss Account 
The amounts , if any, which the Board proposes to carry to any reserves in the 
balance sheet. 
4.3 The amounts, if any, which the Board recommends should be paid by way of 
dividend. 
4.4 Material changes and commitments, if any, affecting the financial position of 
the company which have occurred between the end of the financial year of the 
company to which the balance sheet relates and the date of the Directors" 
report. 
4.5 
4.6 
4.7 
4.8 
4.9 
4.10 
Any changes which have occurred during the financial year in the nature of the 
company's business, or in the business of its subsidiaries and the classes of 
business in which the company has interest. 
Fullest information and explanation on every reservation, qualification or 
adverse remark contained in the auditors' report. 
Particulars relating to the conservation of energy and technology absorption. 
Total foreign exchange earnings and outgoing" 
Any reference to benefits expected from contracts to the extent not executed 
shall be made in the Board's Report. 
Where the company had gone in for a buy-back of shares but could noi 
complete it 
Within the prescribed time, the Board' reports must state the reasons for such 
failure. * 
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4.11 
4.12 
Statement showing the name of every employee of the company who-
(a)if employed Ihroiighoiil Ihc linanciai year, remuneration not less than Rs. 
1,44.000 per year; or 
(b)if employed for a pari of that year, remuneration not less than Rs. 12,000 per 
month. 
Indicating also whether any of such employee is a relative of any director or 
manager* 
If, in the opinion of the board, any of the current assets, loans and advances do 
not have value on realization in the ordinary course of business at least equal to 
the amount at which they are stated, the fact that the board is of that opinion 
shall be stated.* 
4.13 
4.14 
III the Directors' Responsibility Statement :* 
Statement indicating therein -
(i) that the preparation of the annual accounts , the applicable accounting 
standards had been followed along with proper explanation relating to material 
departure;* 
(ii) that the directors had selected such accounting policies and applied them 
consistently and made judgments and estimate that are reasonable and prudent 
so as to give a true and fair view of the state of affairs of the company at the 
end of the financial year and of the profit or loss of the company for the 
period;* 
4.15 (iii) that the directors had taken proper and sufficient care for the maintenance 
of adequate financial records in accordance with the provisions of this Act for 
safeguarding the assets of the company and for preventing and detecting fraud 
and other irregularities; 
4.16 
4.17 
4.18 
4.19 
(iv) that the directors had prepared the annual accounts on a going concern 
basis.* 
In the Corporate Governance Report :* 
Items to be included on corporate governance report which are -
(i) A brief statement on companies philosophy on code of governance;* 
(ii) Board of Directors (composition and functioning, number of meetings held, 
etc.);* 
(iii) Audit Committee (terms of reference, composition and meetings); * 
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4.20 
4.21 
4.22 
4.23 
(iv) Remuneration Cominittcc(terms of reference, compo.silion, reimincralion 
policy, meeting, etc.);* 
(v) Shareholders' Commillee(shareholders' complaints received, suitable 
actions taken, pending shares transfer, etc.);* 
(vi) General Body meetings; 
(vii) Disclosures (materially significant related party transactions of the 
company of material nature with its promoters, directors or management and 
details of non- compliance by the compan>' i.e., penalties, fmes, slriclLircs 
imposed on the company by SEBl or Stock Exchange or any statutory 
authority, on any matter related to capital markets, during the last three years);* 
4.24 (viii) Means of communication (half- yearly and quarterly results to 
shareholders, selected newspapers for publication, web site used, etc. and also 
whether MD & A is a part of annual report or not);* 
4.25 (ix) General shareholders' information.* 
4.26 The corporate Governance Report is required to be certified by the auditor of 
the company. 
4.27 The board's report shall be signed by the chairman if so authorized by the board 
and, if not so authorized , it would have to be signed in the same manner as 
annual accounts. 
4.28 In the Auditors' Report: 
Whether he has obtained all the information and explanations which to the best 
of his knowledge and belief were necessary for the purposes of his audit 
4.29 
4.30 
4.31 
Whether in his opinion and to the best of his information and according to the 
explanations given to him, the balance sheet and the profit and loss account 
give the information required by the Act in the manners so required. 
Whether, in his opinion, the profit and loss account and balance sheet comply 
with the Accounting Standards. 
Whether, in his opinions, proper books of account as required by law has been 
kept by the company so far as appears from his examination of those books, and 
proper returns adequate for the purposes of this audit have been received from 
branches not visited by him . 
Disclosure Items in the Score Sheet 
4.32 
4.33 
4.34 
4.35 
4.36 
4.37 
4.38 
4.39 
4.40 
4.41 
Whether the company's balance sheet and prollt and loss account dealt with b\ 
the report arc in agreement with the books of account and reliirn.s. 
Whether, in his opinion and to the best of his information and according to the 
explanations given to him, the said accounts give a true and lair view -"(i)in the 
case of the balance sheet of the state of the company's affairs as at the end of its 
financial year; and 
(ii)in the case of the profit and loss account, of the profit or loss of its financial 
year. 
Whether the branch auditors" report on the accounts of the branch office has 
been forwarded to him by the branch auditor and how he has dealt with the 
same in preparing the auditors' report 
Whether the auditors' report contains the matters specified in the 
Manufacturing and Other Companies (Auditors' Report) Order, 1988.* 
In the Cash Flows Statement: 
(i) Whether cash flow statement has been included and identified as an integral 
part of the financial statements 
(ii) Cash flow statement reports cash flows during the period classilled by 
operating, investing and financing activities. 
(iii) Disclosure is made of significant amount of cash and cash equivalents at 
the balance sheet date together with a reconciliation of opening and closing 
balances in the financial statements. 
Additional information as required under part IV of Schedule VI as to Balance 
Sheet abstract and company's general business profile.* 
Whether the parent company has prepared consolidated financial statement (in 
case of holding company). 
Whether the Statement of Changes in Equity has been prepared (for Bangladesh 
only) 
*Iteins applicable for India only 
Disclosure Hems in the Score Sheet 
4.5 Voluntary Disclosure Items included in Score Sheet 
SI. 
; No. 
5.02 
5.03 
5.04 
5.05 
5.06 
5.07 
5.08 
5.09 
5.10 
5.11 
5.12 
5.13 
Items of Information 
Maps, Charts, Pictures, Reproduction etc. 
Five / Ten year data 
Financial ratios 
Overview of financial results 
Human Resource Accounting 
Current Cost Statement 
Value Added / Economic Value Added 
Financial Relationship with Government 
Employment Report 
Export Import details 
Future Projection 
Date of holding AGM 
m 
Analysis of Data 
Chapter 5 
Analysis of Data 
5.1 Descriptive Statistics 
5. LI Discussion of Descriptive Statistics of tlie 
Components of Annual Reports 
'5.1.2 Discussion of Descriptive Statistics 
of Comparative Disclosure Levels 
5.L3 Discussion of Descriptive Statistics ol'the 
Disclosure Indexes by Type of Disclosure 
5. L4 Discussion of Descriptive Statistics on Disclosure of 
Information Items by Major Pans of Annual Report 
5.1.5 Discussion o f Descriptive Statistics of the Disclosure 
index by Industr\'-Type 
5.1.6 Discussion of Descriptive Statistics of the Disclosure 
Index by Trading-Category 
5.1.7 Discussion ofDescriptive Statistics of I en lop 
and Ten Lowest-Ranking Companies 
5.2 Test of Hypothesis 
5.2.1 Comparison of the Extent of Disclosure 
5.2.2 Correlation Analysis 
5.2.3 Results of Regression Analysis 
5.3 Discussion of the Results 
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Analysis of Data 
5.1 Descriptive Statistics 
5.1.1 Discussion of Descriptive Statistics of the Components of Annual 
Reports 
Table 5.1 shows the position regarding compliance with the provisions of Companies 
Act. and other related regulations. All the companies in our sample have included in 
their annual accounts balance sheet with supporting schedules, profit and loss 
account/ income statement with required break-ups. auditor's report, directors" report 
and cash flow statement. Thus, there is 100% compliance with respect to items 1-5. 
All sample companies in India have also included directors" responsibility statement. 
86% ol" Bangladeshi sample companies and 96% of Indian sample companies lia\c 
included in their annual accounts statement of changes in equity and corporate 
governance report respectively. 
Components of Annual Report 
I. Balance Sheet with Supporting Schedule 
a. Horizontal 
b. Vertical 
2. Profit and Loss A/C 
3. Auditor's Report 
4. Directors" Report 
5. Cash Flow Statement 
6. Statement of Changes in Equity* 
7. Directors' Responsibility Statement** 
8. Corporate Governance Report** 
Bangladesh 
No. of Co. 
00 
100 
100 
100 
100 
100 
86 
-
-
% 
00 
100 
100 
100 
100 
100 
86 
-
-
India 
No. of Co. 
00 
100 
100 
100 
100 
100 
-
100 
96 
% 
00 
100 
100 
100 
100 
100 
100 
96 
Table: 5.1: Descriptive Statistics of the Components of Annual Reports 
* Applicable for Bangladesh only. 
** Applicable for India onl\. 
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5.1.2 Discussion of Descriptive Statistics of Comparative Disclosure 
Levels 
Tabic 5.2 reveals the distribution of disclosure levels depicting the number ol" items 
disclosed as a percentage of total relevant disclosure score. The modal disclosure is 70 
- 80% of items for Bangladesh against 80 - 90% for India. The second lowest number 
of companies in Bangladesh belongs to the disclosure level 60 - 70% compared to 
that of disclosure level 70 - 80% in India. Thus, the distribution shows a skew 
towards relatively low levels of disclosure in the case of Bangladesh in comparison to 
India. 
Disclosure 
Score in % 
0.50 - 0.60 
0.60 - 0.70 
0.70 - 0.80 
0.80 - 0.90 
0.90 - 1.00 
Total 
>Jo.orCo. 
8 
32 
41 
18 
1 
100 
Bangladesh 
Co. % 
8.00 
32.00 
41.00 
18.00 
1.00 
100.00 
Cumul. % 
8.00 
40.00 
81.00 
99.00 
100.00 
No.ofCo. 
2 
10 
35 
39 
14 
100 
India 
Co. % 
2.00 
10.00 
35.00 
39.00 
14.00 
100.00 
Cumul. % 
2.00 
12,00 
47.00 
86.00 
100.00 
Table: 5.2: Descriptive Statistics of Comparative Disclosure Levels 
The cumulative percentage columns indicate that 81% sample companies in 
Bangladesh (modal class) discloses up to 0.70 0.80 % level of disclosure i.e.. on!} 
the rest 19% of the sample companies discloses above 80%, whereas 47% of the 
sample companies in India discloses up to the disclosure level of 0.70 ().8()"() i.e.. 
the remaining 53% of the sample companies discloses above 80% of the disclosure 
items. 
5.1.3 Discussion of Descriptive Statistics of the Disclosure Indexes b\ 
Type of Disclosure 
The data in the Table 5.3 provides some descriptive statistics categorized b\ t\pe of 
disclosure. It reveals some insights into differences in overall patterns of disck)sure in 
both the countries. Mean score of the total sample companies in Bangladesh for 
mandatory disclosure items is high (0.72) compared to that for \oluntar> disclosure 
(0.32). SimilarK. mean disclosure of the total sample companies in India sct)res high 
(0.81) for mandator} disclosure requirements against (0.27) for voluntar_\ disclosure 
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retlccting a high level ofcomphance with statutory diselosure requirements than the 
voluntar\ diselosure in Bangladesh as well as in India. The ranue of mandatt)r\ 
Mean 
Std. Deviation 
Maximum 
Minimum 
Bangladesh 
Mandatorj-
0.72 
0.078 
0.92 
0.53 
Voluntary 
0.32 
0.145 
0.61 
0.05 
India 
Mandatory 
0.81 
0.086 
0.97 
0.58 
Voluntary 
0.27 
0.121 
0.69 
0.15 
Table 5.3: Deseriptive Statistics of the Diselosure Indexes b\ IVpe of Diselosure 
diselosure and voluntarv diselosure in Bangladesh are from 53% to 92% and 5% to 
60% respectivel}. whereas the range of mandator) diselosure and \(,)luntar\ 
disclosure in India are from 58% to 97%) and 15% to 69%) respectively, fhe result also 
indicates that none of the companies discloses all mandatory items and the> do not 
comply fulK' with the disclosure requirements set b\ the regulator} bodies and Acts in 
Bangladesh and in India. I'hat is no company has a mandatory disclosure index of 
1.00. The mean of mandatory disclosure for Bangladesh is 72% against 81% for India, 
which indicate that the compliance of mandator)- requirements in India is higher than 
that of Bangladesh. Standard deviation of mandatory disclosure in Bangladesh is 
0.078 whereas that in India is 0.086. which implies no remarkable difference betueen 
the two countries. On the other hand, range of voluntar\- diselosure (from 0.05 to 
0.61) in Bangladesh is higher than that in India (from 0.15 to 0.69). But the standard 
deviation of voluntary disclosure in Bangladesh (0.145) is higher compared to that in 
India (0.121). 
5.1.4 Discussion of Descriptive Statistics on Disclosure of Inibrmalion 
Items by Major l^ arts of Annual Report 
Table 5.4 presents the mandatory disclosure index comprised of items relevant to the 
four major parts of annual report and the overall disclosm-e index is split among the 
four major parts. Disclosure on other than balance sheet and profit and loss account 
includes disclosure in the directors" report, directors" rcsponsibilit) statement, 
corporate governance report, auditor's report and cash How statement. No. of items in 
each part for both the countries var\. as all the items are not mandator) for both tlie 
countries. I3esides. directors" responsibility statement and corporate governance report 
as v\ell as items in these two statements are not statutoril) required for Bangladesh. 
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..-. 
Major Parts of Annual Report 
Part 1. Disclosure on the face of Balance 
Sheet or in the Notes 
Part 2. Disclosure on the face of Profit and 
Loss Account or in the Notes 
Parts. Disclosure of Accounting Policies, 
Description, Assumption, Measure-
ment and Valuation Bases 
Part 4. Disclosure on other than Balance 
Sheet and Profit and Loss Account 
Overall disclosure 
Ban, 
No. of 
Hems 
51 
55 
22 
20 
148 
gladesh 
Mean 
Disclosure 
0.74 
0.68 
0.67 
0.83 
0.72 
India 
No. of 
Items 
53 
51 
26 
40 
170 
Mean 
Disclosure 
0.83 
0.79 
0.67 
0.86 
0.81 
Table 3.4: Disclosure of Information Items b\ Major Parts of Annual Report 
The Table indicates that both the countries have less disclosure in case of "accounting 
policies, description, assumption, measurement and valuation bases" compared to the 
other three parts of annual report. Disclosure on "other than balance sheet and prollt 
and loss account" scores the highest among other parts in both the countries. It is due 
to the fact that items included in auditor's report and cash How statement are rnosllx 
prepared on the basis of set form and language of reporting and so it differs little from 
report to report (for more details. Appendices-1 and 2) which fetch the higiiest 
disclosure index. The second highest is disclosure on the face of the balance 
1 
0.9 
0.8 
'd 0.7 
J 0.6 
S 0,4 
*^ 
2 0.3 
0.2 
0.1 
0 
Mean Disclosure by Major Parts of Annual Report 
0-83 „^^ 
^ ^ 0.79 
I—-gg| "'^^Hi 0.67 0.67 
0 g 3 0.86 
Part 1 Part 2 i'art 3 Part 4 
Major Parts of Annual Report 
DHanuladcsh H India 
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sheet (Part 1) followed b\ disclosure on the face ol" proilt and loss account (Part 2). 
Same trend of ranking in the level of disclosure among different parts of annual report 
is observed in both the countries. The variation in the extent of disclosure b_\ major 
parts between the two countries is mentionable. It can be observed from the graph 
also that the mean disclosure index in case of balance sheet items in India is 0.83 
against 0.74 in Bangladesh and the mean disclosure index in case of profit and loss 
account items in India is 0.79 against 0.68 in Bangladesh reilecting high degrees oi' 
variation between the two countries. But degrees of variation in disclosure levels 
become closer in case of items on accounting policies and items other than those of 
balance sheet and profit and loss account, fhe overall degree of disclosure in India is 
higher (0.81) than that (0.72) in Bangladesh. 
5.1.5 Discussioii of Descriptive Statistics of the Disclosure Index l^ \ 
Industry- fvpe 
fable 5.5(a) and 5.5(b) provide some descriptive statistics of the two countries under 
stud\ categorized b\ industrx' type. Companies categorized as 'miscellaneous" is not 
actuall) an industry-category at all. It includes the companies, which do not fall under 
other categories of companies. Companies like cement companies, leather companies, 
ceramic companies, rubber companies, paper & packaging companies, etc.. have 
come under this headline. In Bangladesh, 'service" industr\ and the industries under 
the head 'miscellaneous" combinedly score the highest (0.73) among other industrs 
categories. The second highest scorers are "pharmaceutical & chemical" (0.72) and 
'textile" (0.72) followed b> "engineering" (0.71) and "food & allied" (0.71). 
Industry- tvpe 
Engineering 
Phar. & Chemicals 
Textile 
Food & Allied 
Service 
Miscellaneous 
Overall 
No. of 
Com. 
10 
29 
16 
21 
4 
20 
100 
Mean 
Disclosure 
0.71 
0.72 
0.72 
0.71 
0.73 
0.73 
0.72 
Standard 
Deviation 
0.06 
0.09 
0.07 
0.07 
0.09 
0.09 
0.08 
Coeff. of 
Variation 
8.37 
12.62 
0.37 
9.56 
12.80 
11.72 
10.90 
95% Conf. Inter. 
Lower 
0.67 
0.69 
0.69 
0.68 
0.64 
0.69 
0.70 
Upper 
0.75 
0.75 
0.75 
0.74 
0.82 
0.77 
0.74 
Table 5.5(a): Descriptive Statistics of the Disclosure Index by Industry-1 ypc 
(Bangladesh) 
rBBb^J^ 
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It is interesting that the\ have been pair in scoring. I'hc mean disclosure index. I'or all 
companies taken together, is 0.72 i.e.. all the companies, on an average disclosed 72"() 
of relevant mandator) information items in their annual reports. At 95% contldence 
interxal. the range of disclosure for sample companies is from 0.70 to 0.74. Standard 
deviations of disclosure, in column 4 of both the 'i'ables. reveal variabilil) in 
disclosure levels among the industr\' category. Since the means of the overall 
industry- type disclosures are different, a comparison among the absolute standard 
deviations max be misleading and so. coefficients of variation have been computed h) 
compare the variabilit\ in disclosure levels. It can be observed from the table 5.5(a) 
that the overall coefficient of variation is 10.90 and the variability among the industry 
is much. High degree of fluctuations is found in the service category of industries 
(12.80) followed by "pharmaceutical & chemical" industry (12.62). 
0.9 
0.8 
•^ 0.7 
I 0.6 
1 °-^  
5 0.4 
i 0.3 
^ 0.2 
0.1 
0 
Disclosure Index by Industry Type 
UH4 
Kniir. 
0 7X 
Phar & 
Chem. 
fextile 
(I 77 
1-ood & 
Allied 
Itidustry Type 
Service Mis 
DBanuladesh H India 
The overall mean disclosure index in India is 0.81. Mean disclosure for "engineering' 
industries is the highest (0.84) among all industr> categories. The second highest 
score is "textile" (0.81) followed b> "miscellaneous" (0.80) and "pharmaceutical it 
chemical" (0.78). '{"he least performing industry is "service" whose mean disclosure is 
(0.76). 'fhe coefficient of variation of the least performing industr} "ser\ice". is also 
more (11.92) followed by "pharmaceutical and chemical" (11.64). Ilie overall 
coefficient of variation in India is 10.73 against 10.90 in Bangladesh rellecting more 
fluctuation in the disclosure levels in Bangladesh compared to India. In India at 95% 
confidence interval, the range of disclosure for sample companies is 0.79 to 0.8.1 
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Industry- type 
Engineering 
Phar. & Chemicals 
Textile 
Food & Allied 
Service 
Miscellaneous 
Overall 
No, of 
Comp. 
35 
13 
16 
10 
6 
20 
100 
Mean 
Disclosure 
0.84 
0.78 
0.81 
0.77 
0.76 
0.80 
0.81 
Standard 
Deviation 
0.08 
0.09 
0.09 
0.08 
0.09 
0.08 
0.09 
Coefficient 
of Variation 
9.70 
11.64 
11.30 
10.14 
11.92 
r 9.99 
10.73 
95% con. Int. 
Lower 
0.81 
0.83 
0.77 
0.72 
0.69 
0.76 
0.79 
Upper 
0.87 
0.83 
0.85 
0.82 
0.83 
0.84 
0.83 
1 able 5.5 (b): Descriptive Statistics of the Disclosure index by induslry-T}pc 
(India) 
In comparing mean disclosure of each industr\ categorx between the two coiinlrics. 
the two Tables show that "engineering" category in India scores 0.84 against 0.71 in 
Bangladesh. The disclosure indices for "pharmaceutical & chemical", "textile" and 
"food & allied" score 0.78. 0.81 and 0.77 in India against 0.72. 0.72 and 0.71 lor those 
in Bangladesh respectivel\. The "service" and "miscellaneous" industries score 0.76 
and 0.80 in India against 0.73 each respective!} in Bangladesh. It is interesting that 
the highest disclosure is scored (84%) b\ "engineering" industries in India against the 
lowest score (71%) of "engineering" industries in Bangladesh. The lowest score is 
made by "service" industries (76%) among the industr\ l\pe in India against the 
highest score made by "service" industries (73%) in Bangladesh. That is. the highest 
mean disclosure of an industr\ t\pc in Bangladesh is lower than the lowest mean 
disclosure of an industr\ t\pe in India. It straightly shows that none of the indtistr\ 
group in Bangladesh outscores than that in India. 
5.1.6 Discussion of Descriptive Statistics of the Disclosure Index b\ 
Trading-CategorN 
Table 5.6(a) and 5.6(b) present extent of mean disclosure of the sample companies on 
the basis of companies" share trading on the stock market, lo examine the degree oi 
disclosure on the basis o\' this t\pe of categorization is simpl) new in the lield of 
research. There might have disclosure relationship among the companies categori/ed 
on this basis. In India "B" category companies have been split into "B-l"" and "B-2". 
Table 5.6(a) and 5.6(b) reveal that the higher the rank of categorization, the higher i^  
the level of mean disclosure in case of both the countries. 
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In Bangladesh, mean disclosure of "A" category companies is 0.75 followed b> "B" 
categorx' (0.72) and "Z" categor\ (0.68). Similarly, mean disclosure of "A" categor} in 
India is 0.89 followed by -B-l" category (0.86). 'B-l' categor\ (0.78) and •/ ' 
category (0.74). In comparing between the two countries, mean disclosure of each 
categor\ in India is higher than that of each corresponding category in Bangladesh. 
Trading- No. of 
Category v^uiitpaiiy 
'A' Category 
"B" Category 
'Z' Category 
Overall 
45 
30 
25 
100 
Mean 
Disclosure 
0.75 
0.72 
0.68 
0.72 
Standard 
Deviation 
0.07 
0.09 
0.07 
0.08 
Coeff. of 
Variation 
9.54 
12.06 
9.59 
10.90 
95% Con f Inter. 
Lower 
0.73 
0.69 
0.65 
0.70 
Upper 
0.77 
0.75 
0.7! 
0.74 
Table 5.6(a): Descriptive Statistics of the Disclosure Index by Trading-Catcgi)r\ 
(Bangladesh) 
The overall coefficient of variation in Bangladesh (10.90) is more than that (10.73) of 
India. At 95% confidence level, the range of disclosure of "A' categorx companies in 
Bangladesh is from 0.73 to 0.77 against that of"/" categor\ companies is from 0.65 to 
0.71 which implies that in 95% cases, the point from where the individual disclosure 
score of "A" category companies starts (0.73) is the maximum point where that of "/" 
categoi")' companies ends (0.71). This trend is also noticeable in the mean disclosure 
levels in India in respect of "A" categorv companies (from 0.87 to 0.91) against "B-2' 
and "Z" categories of companies taken together (from 0.72 to 0.81). 
Trading-
Category 
'A" Category 
'B-l' Category 
'B-2' Category 
'Z' Category 
Overall 
No. of 
Com. 
14 
25 
38 
23 
100 
Mean 
Disclosure 
0.89 
0.87 
0.78 
0.74 
0.81 
Standard 
Deviation 
0.04 
0.06 
0.08 
0.06 
0.09 
Coeff. of 
Variation 
4.39 
6.94 
10.10 
7.82 
10.73 
95% conf Inter. 
Lower 
0.87 
0.85 
0.75 
0.72 
0.79 
Upper 
0.91 
0.89 
0.81 
0.76 
0.83 
Table 5.6 (b): Descriptive Statistics of the Disclosure Index b\ 'frading-Calegorv 
(India) 
148 
Analysis of Data 
6.1.7 Discussion of Descriptive Statistics of Ten Top and Ten Lowest 
Ranking Companies 
Table 5.7(a) presents the ten top-ranked Bangladeshi sample ci)mpanics. Mandator} 
disclosure index of Mithun Knitting and Dyeing iJd. is the highest (0.924) among all 
sample companies. The next top company in terms of mandator}- disclosure is Bangas 
Ltd. (0.862). Both the companies belong to trading categor} "A". The former falls 
under "textile" industr}-t\pe whereas the later falls under 'food industry-type. In view 
of the voluntar} disclosure, the two companies- Padma Textile Mills Ltd. and Anliina 
Yarn D\eing Ltd. combinedly score the highest (0.61) not onl\ among the top ten but 
among all sample companies in Bangladesh. While classified these companies on the 
basis of the industry type to which these ten companies belong, six of the top ten lia\c 
fallen under "textile" category. But it is interesting that the} have divided themselves 
tlft}- Hft} between "A" and "B" trading categor} and none from "/" categor}. 
SI. 
No. 
128 
157 
136 
137 
117 
129 
141 
182 
196 
138 
RaDk 
001 
002 
003 
004 
005 
006 
007 
008 
009 
010 
Name of the Company 
Mithun Knitting and Dy Ltd. 
Bangas Ltd. 
Tallu Spinning Mills Ltd. 
Padma Textile Mills Ltd. 
Beximco PharmaLtd. 
Anlima Yarn Dyeing Ltd. 
Beximco Denims Ltd. 
Monno Ceramic IndusLtd. 
Bang. Export Import Co. Ltd. 
Beximco Knitting Ltd. 
Mandatory 
Uisctosure 
0.924 
0.862 
0.857 
0.856 
0.849 
0.840 
0.840 
0.835 
0.835 
0.833 
Voluntary 
Disclosure 
0.46 
0.54 
0.38 
0.61 
0.46 
0.61 
0.46 
0.54 
0.38 
0.54 
Fndustr\-
Type 
lex. 
Food 
Tex. 
Tex, 
Phar. 
Tex. 
lex. 
Miscl. 
Miscl. 
Tex. 
Trading 
Catcgor> 
,.\ 
A 
B 
B 
A 
A 
B 
A 
B 
B 
fable: 5.7 (a): Ten Top-Ranking Bangladeshi Companies 
fable 5.7(b) shows that Bangladesh Luggage Industries Ltd. belonging to the 
"miscellaneous" industry categor} obtains the lowest score (0.526) in respect ol' 
mandatory disclosure among the sample companies in Bangladesh. 1 he second lowest 
is Padma Printers and Colours Ltd. (0.562) under the "miscellaneous" industr} 
categor} followed h\ Therapeuties (BD) Ltd. (0.586) of "pharmaceutical" induslr} 
category. Five of those ten lowest sample companies have fallen under trading 
category "/,". Out of these ten lowest ranked Bangladeshi sample companies, three 
companies have fallen under "textile" industr} category. 
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SI. i „ , 
. , Rank No. 
192 
198 
125 
153 
133 
122 
162 
179 
140 
109 
001 
002 
003 
004 
005 
006 
007 
008 
009 
010 
Name of the Company 
Bangladesh I uggaue hulu .^ 1 id 
Padma Printers and Colours Ltd. 
Therapeutics (BD) Ltd. 
Arbee Txtiles Ltd 
Delta Millers Ltd. 
Rahman Chemicals Ltd. 
Gemini Sea Food Ltd. 
Bangladesh Services Ltd. 
Bangladesh Zipper Ind. Ltd. 
Anwar Golvaniging Ltd. 
Mandatory 
Disclosure 
(1 ^2() 
0.562 
0.586 
0.588 
0.594 
0.598 
0.598 
0.598 
0.601 
0.606 
Voluntary 
Disclosure 
0.15 
0.23 
0.23 
0.15 
0.15 
0.23 
0.23 
0.23 
0.08 
0.15 
Industry 
Type 
Miscl. 
Miscl. 
Phar. 
Tex. 
Tex. 
Phar. 
Food. 
Serv. 
Tex. 
Engg. 
Trading 
Categor)' 
B 
Z 
Z 
Z 
A 
Z 
A 
Z 
B 
B 
T a b l e 5 .7(b) : Ten Lowest-Ranking Bangladeshi Companies 
Table 5.8(a) indicates that Samtel Color Ltd. obtains the highest mandatory disclosure 
index (0.972) in India followed by Tata Engineering and Locomotive Co. Ltd. (i)})^'-)) 
and Bajaj Yamaha Ltd. (0.957). But if the mandator}' and voluntar\ disclosure taken 
together Tata Hngineering and Locomotive Co. Ltd. would score the highest tollowcd 
b> Samtel Color Ltd. It is interesting that out ofthe top ten ranked companies, lop fwc 
and six in total have come from the "engineering" industr\ category and six out of top 
ten have fallen under trading category"B-l" while other three have fallen under "A'. 
SI. 
No. 
014 
004 
005 
007 
006 
053 
016 
083 
040 
038 
Rank 
001 
002 
003 
004 
005 
006 
007 
008 
009 
010 
Name ofthe Company 
Samtel Color Ltd. 
Tata Engg. & Loco. Co. Ltd. 
Bajaj Electricals Ltd. 
Bhushan Steel & Strips Ltd. 
Birla Yamaha Ltd. 
Alok Industries Ltd. 
Artson Engineering Ltd. 
Hindustan Lever Ltd. 
Punjab Chemls & Phar. Ltd. 
Sun Pharm Industries Ltd. 
Mandatory 
Disclosure 
0.972 
0.959 
0.957 
0.942 
0.928 
0.925 
0.920 
0.920 
0.919 
0.914 
Voluntary' 
Disclosure 
0.61 
0.69 
0.46 
0.31 
0.46 
0.54 
0.46 
0.54 
0.38 
0.46 
Industry-
Type 
Engg. 
Engg. 
Engg. 
Engg. 
Engg. 
Lex. 
Engg. 
Misc. 
Phar. 
Phar. 
Trading 
Calegoiy 
Bl 
A 
Bl 
Bl 
Bl 
Bl 
B2 
A 
Bl 
A 
1 ab le 5.8 (a) : Ten Top-Ranking Indian Companies 
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Analysis of Data 
Table 5.8(b) presents the lowest ranked ten companies in India in view of the 
mandatory disclosure index as the basis of ranking. Compact Disc India Ltd. scores 
the lowest (0.575) among all sample companies in India followed by Shilpax 
Laboratories Ltd. (0.601). Som Distilleries and Breweries Ltd. (0.614). Out often 
lowest ranking companies, three have come from "service" industr\ categor\. two 
each from "miscellaneous" and "pharmaceutical and chemical" industries categories. 
However, it is interesting to note that of the ten companies, five have fallen "152" 
trading category and the other five have fallen "Z" trading categor\. fhe table also 
shows that the voluntar\' disclosures of the respective ten companies are not more 
than 0.23. 
SLNo. 
093 
051 
071 
015 
064 
060 
079 
080 
078 
090 
Rank 
001 
002 
003 
004 
005 
006 
007 
008 
009 
010 
Name of the Company 
Compact Disc India Ltd. 
Shilpax laboratories Ltd. 
Som Distill & Brew. Ltd 
ANG Exports Ltd. 
Krishna Synthetics Ltd. 
Uniroyal Textile Ind Ltd. 
Dhanvantri Jeev Rekh Ltd. 
UG Hotels & Resorts Ltd. 
Cross Country Hotels Ltd. 
AMCO India Ltd. 
Mandatory 
Disclosure 
0.575 
0.601 
0.614 
0.615 
0.637 
0.663 
0.663 
0.673 
0.676 
0.683 
Voluntary 
Disclosure 
0.23 
0.15 
0.15 
0.15 
0.15 
0.23 
0.15 
0.15 
0.15 
0.15 
Industiy 
Type 
Misc. 
Phar. 
Food 
Engg. 
Tex. 
Tex. 
Serv. 
Serv. 
Serv. 
Misc. 
Trading 
Calegor) 
82 
Z 
B2 
82 
Z 
82 
Z 
Z 
Z 
82 
Fable 5.8 (b) : Ten Lowest-Ranking Indian Companies 
5.2 Test of Hypothesis 
5.2.1 Comparison of the Extent of Disclosufe 
The Table 5.9 shows the overall comparison in the level of mandatory disclosure and 
the level of significance between the sample companies of the two countries under 
stud\. the aim of this comparison is to examine the existence of homogeneil> of 
disclosures (if an\) revealed b) companies in the two countries and to test the 
sianitlcance. 
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Analysis of Data 
The overall mean disclosures oflhe sample companies in Ikingladcsh and India are 
0.72 and 0.81 respectively. In comparing mean disclosure of each industry categor> 
between the two foujitrics. the Table ijnpjjes that engineenjig calegor} jji India scores 
0.84 against 0.71 in Bangladesh. The disclosure indices for "pharmaceLilical & 
chemical". Textile" and "food &: allied" score 0.78, 0.81 and 0.77 respectively in India 
against 0.72, 0.72 and 0.71 for those respectively in Bangladesh. The "service" and 
"miscellaneous" industries score 0.76 and 0.80 in India against 0.73 each respectivel> 
in Bangladesh. It straightly shows that none of the industry group in Bangladesh 
outscores than that in India. 
The T' values of each industry-type between the two countries indicate that the 
industry-type "engineering", 'pharmaceutical & chemical", "food and allied" and 
"miscellaneous" have significant difference at 0.1%, 1%. 5% and 5% level 
respectively while "textile" and "service" industries have no signillcant dil'fcrcncc in 
the level of disclosure. But as a whole the level of disclosure between the companies 
of the two countries has significant difference at 0.1% level. 
The ANOVA table reveals that the degree of disclosure between the companies of the 
two countries has significant difference at 0.1% level that is also evidenced by the "t" 
test. 
This difference is compared with the results of the regression model that relates a 
number of corporate attributes to the disclosure inde.x values for the sample 
companies in the two countries as an additional basis of comparison. 
5.22'. Correlation Analysis 
To examine the correlation between the dependent and independent variables and 
between each two independent variables, Pearson product moment correlation 
coefllcients (r) arc computed. A correlation matrix of all the values of r for the 
explanatory variables along with the depended variable is constructed and is shown in 
Table 5.10 (a) and 'fable 5.10 (b) for Bangladeshi and Indian sample companies 
respectively. 
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Analysis of Data 
For Bangladeshi companies. coeCficients of correlation between "ROA" and 'l-og ol 
Sales', -Trading Calegory-A" and "ROA", -Trading Category-A" and -Trading 
Categor\-l3" variables are higher than the eoenieienl of correlation between other 
corporate attributes. It indicates that for Bangladeshi sample "Log of Sales", "Trading 
Category-A & B" and "ROA" correlations between variables may be a)i issue o\' 
collincarity. 
Table 5.10 (b) shows that for Indian Companies, coefllcients of correlation between 
TU)A' and -Log of Sales", -l.og of Sales" and 'Trading Category-A". -Trading 
Category- Bl ' and Trading Category-B2" variables are higher than the cocflicicnts of 
correlation between other corporate attributes. These correlations suggest that 
collinearity may be a problem. 
5.2.3 Results of Regression Analysis 
The two models developed here are based on the sample of 100 companies each from 
Bangladesh and India. The explanatory variables including those for dummy have 
been shown in the models. A summary of the regression output for the two models is 
shown in Table: 5.1 I and 'fable 5.12. In the summary output, R squared shows what 
percentage of variations in the respective disclosure scores are explained b)' all the 
variables taken together while the Beta coefficients of all explanatory variables 
indicate the marginal impact of the change of explanatory variables upon the degree 
of mandatory disclosure. It is expected that for Bangladeshi and hidian companies, 
'size' (measured by sales), 'profitability' (measured by rate of return on assets) and 
'trading category" of a company in the market have a positive impact on the extent of 
disclosure while in case of 'industry type', the extent of disclosure varies across the 
industries. 
In table 5.11, the result of the regression model-1 shows R squared equals 0.151. 
which implies that 15.10% variations of the total mandatory disclosure are explained 
by the explanatory variables. It is found in the Table 5.11 that the Beta coefficients i)f 
'profitability", -size" and "trading category" for Bangladeshi companies are 0.164. 
0.006 and 0.046 respectively. Though the positive sign of these coefficients conform 
to the expected impact hypothesized before, but the coefficients of -size" and 
•profitabilit}'" turns up to be insignificant at 10% level. Mowever, the coefficient of 
Trading category-A" dumm>' is not only positive but also statistically significant at 
5% level. It implies that 'trading category-A" dummy has a profound positive impact 
upon the extent of disclosure. This suggests that the higher the chance that a firm 
would be classified into a 'trading category-A" the higher the extent of disclosure 
revealed by the firm. 
It is also found from the table that the extent oi' infiuence of industry dummies upon 
the level of disclosure are varied but none of the coefficients of industry dummies is 
significant. 
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Analysis of Data 
Model Summary 
Model 
1 
R 
.389" 
R Square 
.151 
Adjusted R Square 
.064 
Std. Error of the Estimale 
.076478 
a. Predictors: (Constant). ROA, LNSALES. TRADDIJM-A, TRADDUM-B, INDUMENG. 
INDUMPHAR. INDUMTEX. INDUMFOOD. INDUMSERV. 
ANOVA '' 
Model 
1 Regression 
Residual 
Total 
Sum of Squares 
.091 
.509 
.600 
Degree of Freedom 
9 
87 
96 
Mean Square 
.010 
.006 
F 
L725 
Sig. 
.095''' 
a. Predictors: (Constant). ROA, LNSALES. TRADDUM-A. TRADDUM-B. iNDi;V1i:NG. 
INDUMPHAR. INDUMTEX. INDUMFOOD. INDUMSLRV. 
b. Dependent Variable: MDI 
Coefficients" 
Variables 
1 (Constant) 
ROA 
LNSALES 
TRADDUM-A 
TRADDUM-B 
INDUMENG 
INDUMPHAR 
INDUMTEX 
INDUMFOOD 
INDUMSERV 
Unst^da-dized 
Coefficients 
B 
.672 
.164 
.006 
.046 
.021 
-.033 
-.001 
.006 
6.468E-05 
.004 
Std.Enw 
.025 
.170 
.006 
.026 
.024 
.031 
.026 
.024 
.024 
.043 
Sitod^ized 
Coefficients 
Beta 
-
.128 
.118 
.293 
.124 
-.122 
-.007 
.033 
.000 
.009 
t 
27.426 
.965 
.961 
1.784 
.877 
-1.060 
-.056 
.239 
.003 
.087 
Sig. 
.000 
.168 
.169 
.039 
.191 
.292 
.955 
.812 
.998 
.931 
a. Dependent Variable: MDI 
T a b l e 5 . 1 1 : Summarx of Regression Output (Result of Bangladeshi Sample Conipanic ;s) 
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As evidenced from the standardized Beta, 'trading categor\-A" has the highest 
contribution to the extent oi' mandatory disclosure Ibllowed b\ "profitabilitN" and 
"trading categor\'-B" dummy. 
The ANOVA table rexeals that the F-statistics of the regression model-1 is 
statistically significant at 10% level implying its goodness-of-fit of the regression 
equation. 
Model Summar\ 
Model 
-1 
R 
.819" 
R Square 
.067 
Adjusted R Square 
.633 
Std. Error of the Estimate 
.0511 
a. Predictors: (Constant). LNSALES. ROA. TRADDUM-A. TRADDUM-Bl. TRADDUM-B2. 
INDUMENG. INDUMPHAR. INDUMTEX. INDUMFOOD. INDUMSERV, 
ANOVA '' 
Model 
2 Regression 
Residual 
Total 
Stiot>f Squares 
.467 
.230 
.697 
df 
10 
88 
98 
M ^ Square 
.047 
.003 
F 
17.902 
Sig. 
.000" 
a. Predictors; (Constant). LNSALES, ROA. TRADDUM-A. TRADDUM-Bl. TRADDUM-B2. 
INDUMENG. INDUMPHAR. INDUMTEX. INDUMFOOD. INDUMSERV. 
b. Dependent Variable: MDl 
Coefficients 
Varii^ies 
^ _ : _ : _ : / _ _ • ; 
2 (Constant) 
LNSALES 
ROA 
TRADDUM-A 
TRADDUM-Bl 
TRADDUM-B2 
FNDUMENG 
INDUMPHAR 
INDUMTEX 
INDUMFOOD 
INDUMSERV 
UmtM«to#zed 
Coefficiwas 
\ Br''-. 
.678 
.018 
-.071 
,074 
,072 
,018 
,039 
.045 
.011 
-,028 
-,006 
S^Enror 
.018 
.003 
.054 
.023 
.018 
.014 
.015 
.018 
,019 
.020 
.025 
SNiandardized 
Coefficienits 
Beta 
-
.522 
-.101 
.308 
.748 
.102 
.221 
.194 
.046 
-.100 
-.017 
t 
38.081 
5.455 
-1.332 
3.277 
4.069 
1.214 
2.644 
2.556 
.619 
-1.385 
-.242 
Sig. 
.000 
.000 
.093 
.001 
.000 
.114 
.010 
.012 
.538 
.170 
.809 
a. Dependent Variable: MDl 
Table 5.12: Summary of Regression Output (Result of Indian Sample Companies) 
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Analysis of Data 
Table 5.12 presents the results of the same regression model-2 being applied lor 
Indian sample companies. The R squired for the model is 0.67. it indicates that the 
model is capable of explaining 67% of the variability in the total mandatory 
disclosure of sample companies in India. The Beta coefficients of 'size"{sales), 
'trading category-A' and 'B' dummy are positive and also statistically significant at 
5% level. This suggests that the larger is the firm's size , the higher the level of 
disclosure revealed by the firms. On the other hand, the extent of disclosure would be 
revealed more in those firms, which are classified into 'trading category-A' and 'B' in 
terms of activeness and declaration of dividends. It can also be inferred that the firms, 
which are classified into category-A and category-B, have the incentives to disclose 
more material information in the annual reports. In India, the coefficient of 
'profitability' (ROA) is negative and statistically significant at 10% level. This 
negative coefficient of'profitability' implies that relatively more profitable firms tend 
to disclose less. 
The Table also implies that the extent of influence of industry dummies upon the level 
of disclosure are varied and though the coefficients of 'engineering' dummy and 
'pharmaceutical' dummy are significant at 5% level but 'textile' dummy, 'food' 
dummy and 'service' dummy are all insignificant and even 'food' and 'service' 
industries show inverse impact on the level of disclosure relative to other industries. 
From this, it can be inferred that the extent of disclosure varies across industries. As 
evidenced from the standardized Beta, 'trading category-B 1' has the highest 
contribution to the extent of mandatory disclosure followed by 'size' and 'trading 
category-A' dummy. 
The ANOVA table indicates that the F-statistics of the regression model-2 is 
statistically significant at less than 1% level implying its goodness-of-fit of the 
regression equation. 
In comparing the results of two regression models between the two countries it is 
found that R squared for the model of the sample companies in Bangladesh equals 
0.151, which implies that 15.10% variations of the total mandatory disclosure arc 
explained by the explanatory variables. The R squired for the model of the sample 
companies in India was 0.67 indicating that 67% of the variations in the total 
mandatory disclosure are explained by the explanatory variables. That is the 
explanatory variables in India explain much variability than the explanatory variables 
in Bangladesh in the total mandatory disclosure. As regards the expected impact 
hypothesized before, the •size'(sales), 'trading category-A' and 'B' dummy are 
positive and also statistically significant at 5% level in India implying the positive 
significant impact on the level of mandatory disclosure whereas the 'profitability', 
'size' and 'trading category' for Bangladeshi companies have positive impact but the 
coefficients turn up to be insignificant at 10% level. In India, the coefficient of 
'profitability" (ROA) is negative and statistically significant at 10% level, which 
implies that relatively more profitable firms tend to disclose less. In Bangladesh, none 
Analysis of Data 
of the coefficients of industry dummies is significant and even 'engineering' and 
'pharmaceutical' industry show inverse impact on the level of disclosure. But in India, 
coefficients of 'engineering' dummy and 'pharmaceuticaf dummy are significant at 
5% level and 'textile' dummy, 'food' dummy and 'service' dummy arc all 
insignificant and even 'food' and 'service' show inverse impact on the level of 
disclosure. It reveals that the extent of influence of industry dummies upon the level 
of disclosure is varied in both the countries. 
On the whole, the evidence tends to reject the hypothesis that no significant difference 
of the degree of disclosure exists between the companies of the two countries. Rather 
the companies in the two countries have diverged in their disclosure practices though, 
apart from some minor differences, the disclosure requirements of the two are more or 
less same and the companies in two under study are expected to disclose in the same 
fashion as the basis of disclosure requirements came from the British accounting and 
reporting system and the British Companies Acts in particular. 
Test of the Regression Model: In the two models the respective dependent 
variables are regressed on over 11 independent variables including dummy variables 
of the qualitative variables. The test of muticollinearity was performed with the help 
of the statistical package used to analyze the data (SPSS). Variance Inflation Factors 
(VIF) and the Condition Index (CI) including given value for the collinearity 
diagnostics have been calculated and both VIF and CI suggest no serious 
multicollinearity problems. 
5.3 Discussion of the Results 
The statistical analyses carried out in this study have dug out some unique aspect in 
the arena of disclosure norms and practices in the two countries under study. The 
sample of companies has representation of the corporate structure of the two 
countries. The sample has been picked up from among the private sector non-financial 
companies in which all major companies are covered. Extent of disclosure practices 
have been examined and compared from different point of view such as type of 
industry, trading category, different parts of annual report, etc. As additional basis of 
comparison between the two countries and to find out the impact on the level of 
disclosure, companies have been categorized on different bases termed as independent 
variables and the assessment has been made with the use of multiple regression 
models. 
The findings reveal that the mandatory mean disclosure of the companies in India is 
higher than that in Bangladesh by 9% on an average. 53% of the sample companies in 
India discloses above 80% of the disclosure items whereas only 19% of the sample 
companies discloses above 80% of the disclosure items in Bangladesh. Comparing 
between mandatory and voluntary disclosure, the companies tend to fulllll the 
mandatory requirements than to disclose voluntary information. The findings also 
'•'Analysis of Data 
indicate tiiat none of tiie companies from the two countries discloses all (100%) 
relevant mandatory items. In case of comparison by different parts of annual report, 
Indian companies are found to disclose much more information in all parts than 
Bangladeshi companies. But the degree of variation in the mean disclosure of balance 
sheet items as well as profit and loss account items between the companies of the two 
countries has been widened whereas that in respect of items other than balance sheet 
and profit and loss account items has been closer in difference. 
In the case of Bangladeshi companies, the mean disclosure by industry type is ranging 
from 71% to 73% among the industries while the mean disclosure is ranging from 
76% to 84% among the industries in India. It is interesting that the highest disclosure 
is scored (84%) by 'engineering' industries in India against the lowest score (71%) of 
'engineering' industries in Bangladesh. The lowest score is made by 'service" 
industries (76%) among the industry type in India against the highest score made by 
'service' industries (73%) in Bangladesh. That is, the highest mean disclosure of an 
industry type in Bangladesh is lower than the lowest mean disclosure of an industry 
type in India. In respect of the disclosure index by trading category in Bangladesh, 'A 
category' scores the highest (75%) and in India also 'A category' scores the highest 
(89%). It is found that in case of this type of categorization, the higher the rank of 
categorization; the higher is the level of mean disclosure in both the countries. 
If all the sample companies in Bangladesh taken individually, Mithun Knitting and 
Dyeing Ltd. tops the list ((92%) of mandatory disclosure index followed by Bangas 
Ltd.(86%). Both the companies belong to 'A-category'. The lowest ranking 
Bangladeshi company is Bangladesh Luggage Industries Ltd. (52%). Samtel Color 
Ltd. obtains the highest mandatory disclosure index (0.972) in India followed by Tata 
Engineering and Locomotive Co. Ltd. (0.959). Compact Disc India Ltd. scores the 
lowest (0.575) among all sample companies in India followed by Shilpax Laboratories 
Ltd. (0.601). 
The overall mean disclosures of the sample companies in Bangladesh and India are 
0.72 and 0.81 respectively and none of the industry group in Bangladesh outscores 
than that in India. The level of mandatory disclosure in respect of industry type 
'engineering', 'pharmaceutical', 'food and allied' and 'miscellaneous' companies in 
the two countries have significant difference at 0.1%, 1%, 5% and 5% level 
respectively and as a whole the level of mandatory disclosure between the companies 
of the two countries has significant difference at 0.1% level. 
Looking at the regression model as to the impact of independent variables upon the 
degree of disclosure, it is found that in Bangladesh only 'trading category-A' variable 
is significant at 5% level and the remaining 'profitability' 'size' 'trading category-B" 
variables are insignificant though the variables are found to have positive impact on 
the mandatory disclosure. But in India it was found that the "size', 'trading categoiy-
A and Bl' have positive impact on mandatory disclosure at 5% level of significance 
while 'profitability' variable has negative impact on the disclosure having 
significance at 10% level. As evidenced from the standardized Beta, 'trading 
category-Bl' has the highest contribution to the extent of mandatory disclosure 
followed by 'size' and 'trading category-A" dummy in India. But in Bangladesh, 
'trading category-A' has the highest contribution to the extent of mandatory 
disclosure followed by •profitability' and "trading category-B' dummy. As a whole, it 
is found in India that 'size', and "trading category' have significant positive impact on 
the extent of total mandatory disclosure while "profitability' has significant negative 
impact on the extent of disclosure. On the other hand, In Bangladesh 'size", 
'profitability' and 'trading category' have positive impact but all are insignificant 
excepting 'trading category-A'. 
All types of industry category variables are found insignificant and 'engineering' and 
'pharmaceutical' industries show inverse impact on the extent of disclosure in 
Bangladesh while in India among industry type, 'engineering' and 'pharmaceutical" 
industry are significant at 5% level and industry type 'service' (0.809) and 'textile' 
(0.538) are found to be insignificant though 'food' and 'service' show negative 
impact relative to other industries. Thus, the extent of disclosure in the two countries 
differs each other with respect to the industry-type. And the extent of total mandatory 
disclosure also varies across industries in Bangladesh as well as in India. 
The R squared is found to be higher (0.67) in the case of India than the R squared in 
case of Bangladesh (0.15) implying the extent of percentage of variations in the 
respective disclosure scores that are explained by the models developed for the two 
countries. That is, the explanatory variables in India explain much variability than the 
explanatory variables in Bangladesh in the total mandatory disclosure. 
In all, it can be inferred that in spite of their common regulatory roots, adoption of 
accounting standards, and securities and exchange rules, significant differences in the 
level of disclosure are observed between the listed non-financial companies in the two 
countries. Differences in the disclosure patterns are also observed between the two 
countries under study. 
5.4 Comparison with Otiier vSelected Studies 
It has been mentioned earlier that no comparative study has been undertaken focusing 
on the level of disclosure of financial information based on the disclosure indc.\ 
between the companies of the two countries under study. M. Hossain (1994) made 
only one such type of comparative study analyzing the extent of disclosure in the 
company annual reports in India. Pakistan and Bangladesh before the cnactmcnl ol' 
Companies Act, 1994 in Bangladesh. He found significant differences in the levels ol" 
disclosure, as measured by the mean values of the disclosure index among the sample 
countries. He found that companies in Bangladesh have the lowest levels of disclosure 
in the three countries. By using the regression model he also found that the disclosure 
index is significaiilly positively inniieneed by the subsidiary of a mullinalionai while 
the industry type variable was significant at 10% level. All other variables ( such as. 
size proxied by assets, ROA, presence of debenture, etc.) were found to be 
insignificant. In the case of Indian companies , he found that size (proxied by sales). 
presence of debenture and ROA variables were significant at 5% level. 
Singh (1983) examined the annual reports of 40 public sector and 45 private sector 
Indian companies using a weighted index of 35 financial and non-financial 
information. The results showed an association between corporate size, profitability 
and the extent of disclosure while age and industry type were not significant. 
Parry (1989) and Parry and Groves (1990) made a comprehensive study with 42 sets 
of published accounts of companies comprising 12 private unquoted, 8 private quoted, 
14 public sector and 8 subsidiary of multinational company in order to examine the 
disclosure level and the quality of published accounts in Bangladesh. The study 
revealed an inverse relationship between disclosure levels and size, and positive 
association between ownership and disclosure while no significant as.socialion 
between disclosure levels and the presence of qualified accountant(s) in the entities. 
Ahmad and Nicholas (1994) made an empirical study with a sample size of 63 non-
financial companies listed on Dhaka Stock Exchange. He examined the impact of 
selected company characteristics viz., corporate size (as measured by annual sales and 
total assets), leverage, multinational company infiuence, qualification of the principal 
accounting officer, and the company auditor on compliance With mandatory 
disclosure requirements. He used unweighted index consisting of 94 statutory 
disclosure items. By using multiple regression model he found that subsidiaries of the 
multinational companies and large audit firm have a significant positive impact on the 
level of disclosure while the accountant's qualification in the reporting company has 
less infiuence. None of the size variables were found to be significant even at 10% 
level in the study of Ahmed and Nicholas. 
Karim (1996) attempted to examine empirically the association between a number of 
corporate attributes and levels of disclosure in corporate annual reports in Bangladesh 
using multiple linear regression models by using data between January and December 
1992. The study revealed that corporate size, profitability, active trading in the stock 
exchange, employment of qualified accountant(s), size, international link ol" 
company's auditor, and multinational subsidiary are all significantly associated with 
the extent of disclosure. Leverage, language of annual report, date of year-end were 
not found to have any significant impact on disclosure. 
In respect of comparison of the level of disclosure between the companies oi'lhe two 
countries, the present findings is consistent with the M. Hossain's comparative study 
in which significant difference is found in the level of disclosure of the two countries. 
He also found that the companies in Bangladesh have the lowest levels of disclosure 
M 
in the three countries, in the present study as well, companies in Bangladesh arc found 
to have lower disclosure level than the Indian companies. 
While examining the influence of independent variables upon level of disclosure, 
neither size (in terms of sale) nor profitability (in terms of ROA) was found 
significant in M Hossain's study in Bangladesh though they have inilucnce upon the 
level of disclosure. In the present study both the size (in terms of sales) and 
profitability (in terms of ROA) are found to have impact on the disclosure but not 
significant. Here, the two studies come out with identical result. In respect of the size 
variable the same result was found in the study of Ahmad and Nicholas. M I lossain 
also found industry-type variable significant at 10% level while by using dummy for 
each of the industry-type variable, the present study does not find any significant 
relationship which is consistent with the findings of M Hossain for India. Though 
Parry and Parry & Groves found inverse relationship between disclosure level and 
size variable, Karim found significant association between the two. The present study 
finds neither inverse relationship nor significant association between the two, rather 
finding goes in between the two opposite relationship, no significant impact. 
In case of Indian companies M Hossain found Size (in terms of sales), profitability (in 
terms of ROA) variables significant at 5% level but no significance with the industry-
type variable. Singh's study also showed an association between corporate size, 
profitability and the extent of disclosure while industry type not significant. As 
compared to those studies, the present study found significant positive impact 
between size and extent of disclosure at 5% level and significant inverse impact 
between profitability (ROA) and extent of disclosure at 10% level. In respect of the 
influence of industry-type variable upon the extent of disclosure both M Hossain and 
Sing's study showed a composite (overall) findings without respect to industry wise 
findings that the industry-type is not significant but in the present study in which 
industry wise impact has been assessed by using dummy variables revealed thai 
among industry type in India, 'engineering' and 'pharmaceutical' industry are 
significant at 5% level while industry type 'service", 'food' and 'textile' are found to 
be insignificant but "food" and "service' show negative impact relative to other 
industries. On the other hand, among all other industries in Bangladesh "engineering" 
and 'pharmaceutical" industries show inverse impact on the extent of disclosure 
relative to other industries though all are insignificant. Thus, the extent of disclosure 
in both the countries varies across industries. No former studies were found to use 
trading- category variable to measure the extent of disclosure. So. the impact of 
trading-category variable on the extent of disclosure as used in this study remains 
incomparable. 
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Chapter 6 
Findings and Conclusion 
6.1 Findings 
This study reports the results of comparison in the two countries - liangladcsh and 
India with respect to the financial disclosure norms and practices of the private sector 
non-financial companies. The fmdings reveal that the mandatory mean disclosure of 
the companies in India is higher than that in Bangladesh. 53% of the sample 
companies in India discloses above 80% of the disclosure items whereas only 19% of 
the sample companies discloses above 80% of the disclosure items in Bangladesh. 
Comparing between mandatory and voluntary disclosure, the companies tend to fulllll 
the mandatory requirements than to disclose voluntary information. The findings also 
indicate that none of the companies from the two countries discloses all (100%) 
relevant mandatory items. In case of comparison by different parts of annual report. 
Indian companies are found to disclose much more information in all parts than 
Bangladeshi companies. The highest mean disclosure of an industry type in 
Bangladesh is lower than the lowest mean disclosure of an industry type in India. In 
respect of the disclosure index by trading category, 'category A' scores the highest 
among all categories both in Bangladesh and in India. It is found that in case of this 
type of categorization, the higher the rank of categorization; the higher is the level of 
mean disclosure in both the countries, 'faking all disclosure indexes together the level 
of mandatory disclosure between the companies of the two countries has significant 
difference. 
Differences are also observed while examining the impact of independent variables 
upon the degree of disclosure by using multiple regression models. The findings show 
that only 'trading category-A' variable is significant in Bangladesh and has prolbund 
positive impact on the level of disclosure indicating the higher the chance that a funi 
would be classified into a "trading category-A" the higher the extent of disclosure 
revealed by the firm. The 'profitability", "size", and 'trading category-B' variables are 
insignificant though these variables are found to have positive impact on the 
mandatory disclosure. In India, it was found that the "size", "trading category-A and 
Bl" have positive significant impact on the level of mandatory disclosure which 
implies that the extent of disclosure would be revealed more in those firms, which are 
larger in size and which arc classified into "trading category-A" and "B" in terms of 
activeness and declaration of dividends have the incentives to disclose more material 
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information in thie annual reports. The •profitability' variable is found to have 
negative impact on the disclosure in India indicating that the relatively more 
profitable firms tend to disclose less. 
All types of industry category variables are found insignificant and 'engineering' and 
•pharmaceutical' industries show inverse impact on the extent of disclosure in 
Bangladesh while in India, among industry type, 'engineering' and "pharmaceutical" 
industry are significant and industry type 'service' and 'textile" are found to be 
insignificant though 'food' and 'service' show negative impact relative to other 
industries. Thus, the extent of disclosure in the two countries differs each other with 
respect to the industry-type and the extent of inlluence of industry variables upon llic 
level of disclosure is varied in both the countries. 
The findings also show that the explanatory variables in India explain much 
variability than the explanatory variables in Bangladesh in the total mandatory 
disclosure. 
On the whole, though apart from some minor differences, the disclosure rci]uiremenls 
of the two arc more or less same and as the basis of disclosure requirements came 
from the British accounting and reporting system and the Firitish Companies Acts in 
particular, the companies in two under study are expected to disclose in the same 
fashion, the evidence tends to reject the hypothesis that no significant difference of 
the degree of disclosure exists between the companies of the two countries. Rather the 
companies in the two countries have diverged in their disclosure practices and in spile 
of their common regulatory roots, adoption of accounting standards, and securities 
and exchange rules, significant differences in the level of disclosure are observed 
between the listed non-financial companies in the two countries. 
6.2 Suggestions 
Based on the analysis in the previous chapters, the following points come out for 
improvement of the disclosure norms and practices: 
• Most of the Acts in Bangladesh and India adopt the concept of general-
purpose financial reporting without regarding to the needs of differenl users 
group. Financial reporting can be improved by providing supplemental 
statements containing information needed by that group along with the 
general-purpose financial statements. 
• In Bangladesh there is no separate body like Accounting Standards Board 
(ASB) in India. ICAB through its Technical and Research Committee started 
adoption of International Accounting Standards (IAS) as Bangladesh 
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Accounting Standards (BAS), which are recommendatory in nature. The 
Companies Act, 1994 is quite silent as regards enforcement of IAS in 
Bangladesh. In such a situation, accounting standards without having any 
legal backing, are likely to have a very little inlluence on the llnancial 
disclosure in Bangladesh. An Accounting Standards Board for Bangladesh 
having supervisory power is suggested to be formed taking members from 
different accounting professionals and government agencies to regulate 
accounting standards in Bangladesh. 
Like India, Companies Act in Bangladesh is required to be updated by 
incorporating laws for "Directors" Kesponsibility Statement", ("orponttc 
Governance Report", etc. In Bangladesh llnancial audit has turned to rubber-
stamp audit in practice. But Indian Act extends the scope of statutory audit ol 
a company from •verilletory audit" to 'propriety audit", because the auditors 
are required to express their opinion on systems, procedures, policies and the 
auditors' report has been specified in the Manufacturing and Other Companies 
(Auditor"s Report) Order, 1988. fhe same rule is suggested to be made 
applicable for Bangladesh. 
There is no prescribed format for preparation of Profit and Loss Account 
under the Companies Act in the two countries. As a result, there is diversity in 
practice and much scope for hiding full disclosure. Such prescribed format is 
suggested to be included in the Act. 
Companies in both the countries tend to disclose less information, sometimes 
even ambiguous information relating to Accounting Policies, Description. 
Assumption. Measurement, and Valuation Bases. The compulsion for their 
disclosure would enhance understanding and taking proper decision of the 
investors. 
Acts, regulations, rules become meaningful only through their compliance. 
Regulation enforcing agencies are required to be activated to ensure 
preparation of financial statements with full disclosure. 
6.3 Conclusion 
In this study, various aspects of regulation of accounting and its practice in 
Bangladesh and in India have been examined, analyzed and compared. Based on 
the analysis, certain findings have come out and some suggestions have been 
made to improve the situation prevailing in the arena of disclosure requirements 
and practices. The present study may be considered to be a pointer in the area of 
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comparative research with accoiiiiling and disclosure practices in the developing 
countries like Bangladesh and India. There is wide scope to undertake research in 
this related area from different dimensions and from different point of view. This 
study compares the disclosure practices between the two countries considering 
annual reports for a single year. F-Tirther research may be undertaken considering 
annual reports for different years to measure whether the quality of disclosure has 
improved with the passage of time. I-'urther research may also be undertaken 
taking into consideration both financial and non-listed companies. Corporate 
attributes have been determinant factors on the issue of disclosure practices. But it 
may be an issue of research that whether the disclosure practices are the 
determining factors of corporate attributes like sales, ROA, market price of shares 
etc. Further research may be uiidcrlaken with the qualitative aspects of annual 
reports comparing these between developed and developing countries, further, 
identifying the related issues as a research topic is an important task on the part of 
a researcher but the researchers must have the option. 
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Appendix-1 
Mandatory and Voluntary Disclosure Items Included in the 
Score Sheet: Frequency of Items Disclosed, Not Disclosed and 
Not Applicable (Bangladesh) 
1.1 Mandatory Information Items Disclosed on the I'ace of the Balance 
Sheet or in the Notes 
1.2 
1.3 
Assets: 
Wlicllicr as.sct.s have boon olassiHod as 
Fixed assets; Investments; Current assets, 
loans and advances; Miscellaneous 
expenses; and Profit and Loss accounl. 
Fixed Assets: 
Distinguishing as far as possible between 
expenditure upon goodwill, land, building, 
leaseholds, railway sidings, plant and 
machinery, furnilure and (lllings, 
development of property, trade marks and 
designs, vehicles, etc. 
100 
For each fixed asset, the original cost, 
additions and deductions during the year 
and the total depreciation written off up to 
the end of the year. 
100 
100 
100 
1.4 
Increase or decrease in liability on 
account of assets purchased from abroad 
due to exchange rate fluctuations, shall be 
added to or, as the case may be deducted 
from the cost of the fi.xed assets. 
23 71 100 
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1.5 
1.6 
1.7 
1.8 
1.9 
1.10 
l.ll 
1.12 
1.13 
1.14 
Increase or decrease of assets resulting 
from reduction of capital or revaluation of 
assets, the effective dale of revaluation 
and the amount of reduction or increase 
made. 
A.ssets acquired on hire-purchase or lease 
agreement system. 
The amount of expenditures incurred in 
the course of construction of llxed assets. 
Investments: 
Investments to be shown classifying as 
Govt, or Trust Securities; Shares 
Debentures or Fronds; Immovable 
Properties; and Investments in the share 
capital of partnership llrms. 
\]ook value of the company's uniiuoled 
investments. 
Book value and the market value of the 
company's quoted investments. 
Current and non-current classillcation of 
investments. 
Name of the companies and amounts in 
which investments were made classifying 
investments in subsidiaries, in listed 
securities and in unlisted securities. 
Current assets, Loans and Advances: 
Current assets classifying as: Interest 
accrued on investments; Stores and spare 
parts; Loose tools; Stock in trade; Work in 
progress; Sundry Debtors; and Cash and 
Bank balances and to be separately 
disclosed. 
The carrying amount of stocks pledged as 
security for liabilities. 
13 
15 
27 
26 
15 
7 
19 
26 
100 
49 
- _ 
3 
54 
32 
0 
4 
12 
7 
0 
0 
39 
84 
31 
41 
74 
81 
81 
74 
74 
0 
12 
100 
100 
too 
100 
!()() 
100 
100 
100 
100 
100 
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1.15 
1.16 
1.17 
1.18 
1.19 
1.20 
The total amount of Sundry Debtors 
classifying into two broad classes -debts 
outstanding for more than si.\ months and 
other debts excluding provisions. 
The total amount of sundr> Debtors 
classifying again on the basis of 
reaiisabilily and security i.e., debts 
considered good and fully secured, no 
security other than directors" personal 
security or debts considered doubtful or 
bad. 
The total amount of debts, due from 
directors, or other officers of the company 
either severally or jointly with any other 
person or debts due by firms or private 
companies in which any director is a 
partner or a director or a member, or debts 
due from other companies under the same 
management, to be disclosed separately. 
Cash and Bank balance showing 
separately. Bank balance further 
classifying - balances with scheduled 
banks and balances with others 
mentioning the nature of accounts. 
Loans and Advances classifying as: to 
Subsidiaries; Partnership firms in which 
the company or any of its subsidiaries is a 
partner; Bills of exchange; Advance with 
agents; Advance recoverable in cash or in 
kind or for value to be received; Balance 
with customs, port, trust, etc. 
Total loans and advances classifying -
good and fully secured, good and holds no 
security other than debtor's personal 
security, and doubtful or bad. 
38 
83 
54 
09 
1 
i 
! 
j 
14 
100 
100 
78 
38 
0 
0 
22 
08 
08 
48 
0 
0 
0 
100 
100 
100 
100 
100 
100 
Appendices 
1.21 
1.22 
1.23 
1.24 
1.25 
1.26 
1.27 
The total amount of loans and advances, 
due from directors, or other officers of the 
company either severally or jointly with 
any other person or debts due by firms or 
private companies in which any director is 
a partner or a director or a member, or 
debts due from other companies under the 
same management, to be disclosed 
separately 
Current account with directors, managing 
agents, managers, whether they are in 
debit or credit shall be shown separately. 
Deferred tax assets and liabilities shall be 
disclosed under separate heading from 
current assets and liabilities.* 
The break-up of deferred tax assets and 
liabilities into major components of the 
respective balances is required to be 
disclosed in the notes of accounts.* 
Miscellaneous expenditure disclosing 
separately as part of deferred costs, to the 
extent not written -off Preliminary 
expenses; Brokerage or underwriter's 
commission; Discount on shares or 
debentures; Interest paid out of capital 
during construction period with rale of 
interest; Development expenditure(not 
adjusted). 
Profit and Loss Account - the deficit 
balance carried forward after deduction of 
uncommitted reserves, if any. 
Liabilities and Owners' equity: 
Share capital: Authorized, Issued, 
Subscribed, Called up and Paid up stating 
no. of shares together with nominal value 
of each share, in respect of each class. 
57 
01 
68 
28 
100 
34 
99 
01 
02 
0 
9 
0 
31 
70 
0 
100 
100 
100 
100 
100 
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1.28 
1.29 
1.30 
1.31 
1.32 
1.33 
1.34 
1.35 
Paid up capital distinguishing between 
shares issued for consideration in cash, for 
consideration other than cash, as fully or 
partly paid bonus shares with sources of 
bonus shares issued. 
The number of shares held by the parent 
company as well as by the ultimate 
holding company and its subsidiaries ( for 
subsidiary company). 
Terms of redemption or conversion of any 
redeemable preference shares with the 
earliest date of redemption or conversion. 
Particulars of any option on unissued 
share capital 
Particulars of different classes of 
preference shares. 
Capital gain on the issue of forfeited 
shares. 
Reserves and Surplus: 
Reserves and surplus are required to be 
categorized as: Capital Reserved; Capital 
Redemption Reserve; Share premium 
Account; Other Reservcs(spccifying the 
nature of each reserve and the amount in 
respect thereof); Surplus(i.e., the credit 
balance in the P/L A/C after providing for 
the proposed allocations, viz., dividend, 
bonus or reserves); Proposed additions to 
Reserves; and Sinking Funds showing 
additions and deductions since the last 
balance sheet. 
Tax holiday reserve (only for 
Bangladesh). 
98 
0 
0 
27 
0 
0 
96 
58 
02 
0 
0 
55 
0 
0 
03 
03 
0 
100 
100 
18 
100 
100 
01 
39 
100 
100 
100 
100 
100 
100 
100 
100 
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1.36 
1.37 
1.38 
1.39 
1.40 
1.41 
1.42 
1.43 
1.44 
Loans: 
Secured loans are required to be 
categorized as: Debentures; Loans and 
Advances from Banks; Loans and 
Advances from Subsidiaries; and Other 
Loans and Advances specifying the nature 
of security given. 
Terms of redemption or conversion of 
debentures issued together with earliest 
date of redemption or conversion. 
Secured loans and advances from 
directors and/or manager or managing 
agent. 
Interest accrued and due on Secured 
Loans under appropriate sub-heads under 
the head "Secured Loans'. 
Where any of the company's debentures 
are held by a nominee or a trustee for the 
company, the nominal amount of the 
debentures and the amount at which they 
are stated in the books of the company. 
Unsecured loans are to be categorizes as: 
fixed Deposits; Loans and Advances from 
Subsidiaries; Short-term loans and 
Advances from banks and from others; 
Other Loans and advances from banks and 
from others. 
Unsecured loans and advances from 
directors and/or manager or managing 
agent. 
Interest accrued and due on unsecured 
Loans under appropriate sub-heads under 
the head 'Unsecured Loans'. 
Liabilities related to assets on finance 
lease to be shown separately. 
88 
23 
15 
51 
0 
60 
25 
28 
12 
0 
05 
50 
43 
06 
05 
26 
21 
37 
12 
72 
35 
06 
94 
35 
49 
51 
51 
100 
100 
100 
100 
100 
100 
100 
100 
100 
tin 
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1.45 
1.46 
1.47 
1.48 
1.49 
1.50 
1.51 
1.52 
Current Liabilities and Provisions: 
Current liabilities: categorizing 
Acceptances; Sundry Creditors; 
Subsidiary Companies; Advance 
payments and unexpired discounts for the 
portion for which value has still to be 
given; Unclaimed Dividends; Other 
Liabilities(if any); and Interest accrued 
but not due on loans. 
The name{s) of the small-scale industrial 
undertaking(s) to whom the company owe 
a sum exceeding Rs. 1 lac which is 
outstanding for more than 30 days, are to 
be disclosed.* 
Provisions: categorizing Provision for 
Taxation; Proposed Dividends; For 
Contingencies; For Provident Fund 
Scheme; For Insurance, pension and 
similar staff benefit schemes; and Other 
Provisions. 
Contingent Liabilities: 
Contingent liabilities for which a 
provision has been created in the books to 
be shown in the main part of the balance 
sheet under the head 'Provision" 
Contingent liabilities for which no 
provision has been made to be referred to 
on the balance sheet by means of foot 
notes. For this purpose contingent 
liabilities to be segregated as: 
(i) Claims against the company not 
acknowledged as debts; 
(ii) Uncalled liabilities on shares partly 
paid; 
(iii) Arrears of fixed cumulative dividend; 
(iv) Estimated amount of contracts 
remaining to be executed on capital 
account and not provided for; and 
100 
96 
02 
72 
03 
0 
70 
0 
04 
98 
16 
23 
0 
02 
0 
0 
0 
12 
74 
100 
07 
100 
100 
100 
100 
100 
100 
100 
118 
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1,53 
1.54 
(v) Other moneys for which the company 
is contintzenllv liable. 
Two year comparative figures - llgurcs as 
at the end oJ' the current year and figures 
as at the end of the previous Unancial year 
have been given. 
Total (Yes & No) 
Disclosure Index 
84 
100 
2378 
' 74% 
09 
871 
07 100 
100 
1.2 Mandator}' Informalion Items Disclosed oil the Face of the Pfofit and 
Loss Account or in the Notes 
.Np. ]• 
2.1 
2.2 
2.3 
2.4 
2.5 
2.6 
2.7 
?;. ..-.-::' Jtems'onniprniatioii " = 
The result of the working of the company 
during the period covered by the account. 
Every material feature, including credits 
or receipts and debits or expenses in 
respect of non-recurring transactions or 
transaction of an exceptional nature. 
The turnover, aggregate amount of sales, 
amount and quantities of sales in respect 
of each class of goods separately. 
Commission paid to selling agents. 
Brokerage and discount on sales, other 
than the usual trade discount. 
Item-wise value and quantities of raw 
materials consumed (in case of 
manufacturing companies). 
The opening and closing stock of each 
class of goods produced along with 
quantities (for manufacturing companies). 
. . . Bangladesh 
Disclos 
ed 
100 
100 
90 
15 
13 
78 
90 
•Not 
Disclos 
0 
0 
02 
35 
35 
14 
02 
• Not 
Applica 
~ ble 
0 
0 
08 
50 
52 
08 
08 
Total 
100 
100 
100 
100 
100 
100 
100 
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2.8 
2.9 
2.10 
2.11 
2.12 
2.13 
2.14 
2.15 
2.16 
2.17 
Amount and quantities of purchases, 
opening and closing stock for each class 
of goods traded (for trading companies). 
Cost of purchase comprising the purchase 
price, import duties and other taxes, 
transport and handling costs and other 
attributable costs less trade discounts, 
rebates and subsidies. 
Gross income derived from services 
rendered or supplied (for companies 
rendering or supplying services). 
Amount and quantity of opening and 
closing stocks, purchases, sales and 
consumption of raw materials and the 
gross income from service rendered for 
each class separately (for companies 
falling under more than one categories of 
manufacturing and trading companies). 
In case of other companies, gross income 
derived under different heads. 
Amount of work-in- progress at the 
commencement and end at the end of the 
year (for companies having work-in-
progress). 
Amount provided for depreciation, 
renewals or diminution in the value of 
fixed assets. 
The amount of interest on the company's 
debentures and other fixed loans, if any, 
stating separately paid or payable to the 
managing director, the managing agent 
and the manager ( i f any). 
The amount of charge for income tax and 
other taxation on profit (where applicable) 
Expenditure incurred for each items 
separately: 
(i) Consumption of stores and spare parts; 
0 
67 
5 
01 
04 
81 
100 
88 
67 
91 
01 
23 
0 
0 
02 
03 
0 
02 
02 
08 
99 
10 
95 
99 
94 
16 
0 
10 
31 
01 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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2.18 
2.19 
2.20 
2.21 
2.22 
2.23 
2.24 
2.25 
2.26 
2.27 
2.28 
2.29 
(ii) Power and fuel; 
(iii) Rent expenses; 
(iv) Repairs to buildings; 
(v) Repairs to machinery 
Expenditure incurred for: 
(i) Salaries, wages and bonus; 
(ii) Contribution to provident and other 
funds; 
(iii) Workmen and staff welfare expenses 
to the extent not adjusted from any 
provision or reserve. 
Expenditure incurred for Insurance; Rent 
and Taxes, excluding taxes on income; 
Miscellaneous expenses (any item under 
which the expenses exceed 1 per cent of 
the total revenue or Tk. 5,000 whichever 
is higher, shall be shown as a separate and 
distinct item and shall not be combined 
with miscl. expenses). 
Research and development costs, 
including the amortization of deferred 
costs, to be charged as an expense of each 
period. 
Separate disclosure of staff remuneration 
not less than Tk. 36,000/ per year or for 
any part of the year Tk.3000/ per month 
(for Bangladesh only). 
Income from investments, distinguishing 
between trade investments and other 
investments (after deduction of income 
tax if the gross income is stated). 
Other income by way of interest, 
specifying the nature of income after 
deducting income tax if the gross income 
is stated. 
95 
91 
65 
65 
99 
74 
36 
99 
35 
90 
12 
51 
0 
05 
35 
35 
0 
22 
63 
01 
32 
09 
14 
23 
05 
04 
00 
00 
01 
04 
01 
0 
33 
01 
74 
26 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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2.30 
2.31 
2.32 
2.33 
2.34 
2.35 
2.36 
2.37 
2.38 
2.39 
2.40 
Profits or looses on invcslments to the 
extent of not adjusted from any previous 
provision or reserve. 
Profits or looses on income from 
exceptional items or non-recurring nature. 
Dividends from subsidiary companies and 
Provisions for looses of subsidiary 
companies. 
The amoimt reserved for repayment of 
share capital; and repayment of loans. 
The amount set aside or proposed to be set 
aside to reserves, but not including 
provisions made to meet any specific 
liability, contingency or commitment. 
Any amount withdrawn from reserves. 
Amount set aside to provisions made for 
meeting specific liability, contingency or 
commitment. And any amount withdrawn 
from such provisions. 
The amount of dividend paid and 
proposed stating whether such amounts 
are subject to deduction of income tax or 
not. 
Any item in the profit and Loss account 
affected by any change in the basis of 
accounting. 
Managerial remuneration paid or payable 
to directors, including managing director, 
a managing agent or manager. 
Commission on net profits with relevant 
details of the calculation of the 
commission payable by way of percentage 
of such profits to the directors (including 
managing director or riianager). 
Expenses reimbursed to the managing 
agent. (For Bangladesh only) 
02 
25 
02 
01 
16 
03 
76 
0 
80 
0 
01 
07 
49 
02 
98 
84 
97 
03 
01 
14 
19 
13 
91 
26 
96 
01 
0 
0 
21 
99 
06 
81 
87 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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2.41 
2.42 
2.43 
2.44 
2.45 
2.46 
2.47 
2.48 
2.49 
2.50 
Commission or other remuneration 
payable separately to a managing agent or 
his associate. (For Bangladesh only) 
Commission received or receivable by the 
managing agent or his associate as selling 
or buying agent of other concerns in 
respect of contracts entered into by such 
concerns. (For Bangladesh only) 
Any other perquisites or benefits in cash 
or in kind. 
Other allowances and commission 
including guarantee commission. 
Disclosure of pension, gratuities, payment 
from provident fund in excess of own 
subscription and interest, compensation 
for loss of office, consideration in 
connection with retirement from office (to 
directors, MD or manager). 
Amount paid to auditors for audit services 
and management advisory services. 
Information regarding the licensed 
capacity, installed capacity and the actual 
production (for manufacturing 
companies). 
Value of imports for raw materials, 
components and spare parts, and capital 
goods calculated on CIF basis. 
Expenditure in foreign currency on 
account of royalty, know-how 
professional consultation fees, interest and 
other maters. 
Value and percentage of all imported and 
local raw materials, spare parts and 
components consumed. 
0 
0 
47 
21 
3! 
100 
73 
47 
21 
36 
13 
13 
34 
34 
52 
0 
23 
38 
28 
49 
87 
87 
19 
45 
17 
0 
04 
15 
51 
15 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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Amount rcinillcd in foreign cun-cncics on 
' account of dividends to non-rcsidcnt 
1 siTarclioldcrs. llic nunil)cr of sliarcs held 
by ihem, and the year for which the 
; dividend is being paid. 
j.> 
2.52 1 i-"orcign exchange earnings from export ol" 
goods (l-"OB prices), royalty, know-how. 
professional and consultation fees, interest 
and dividends, other income and its 
nature. 
2.53 
2.54 
2.55 
Effects of changes in foreign exchange 08 
rates including the amount of exchange 
difference. • 
Comparative profit and loss accounts for | 100 
two years. 
Basic and Diluted 1£PS on the face of 
Profit and Loss account. 
Total (Yes & No) 
Disclosure Index 
78 
2617 
68% 
49 
41 
88 
0 
22 
1125 
27 
04 
0 
0 
100 
100 
100 
100 
100 
1.3 Mandatory Disclosure of Accounting Policies, Description, 
Assumption, Measurement and Valuation Bases 
•;.^ p3nglad?sh 
, Disclos Total 
3.1 
3.2 
Brief description of the nature of the 
activities of the enterprise (applicable for 
Bangladesh only). 
Fundamental accounting assumptions. 
if a fundamental accounting assumptions, 
namely, going concern, consistency and 
accrual is not followed in prepaiation of 
financial statements, that fact together 
with the reasons therefore, shall be 
disclosed. 
99 
100 
0 
01 
0 
0 
0 
100 
100 
100 
100 
t84 
3.4 
3.5 
3.6 
3.7 
Balance sheet shall include clear and 
concise disclosure of all significant 
accounting policies which have been used. 
A change in an accounting policy that has 
a material effect in the current period or 
may have a material effect in subsequent 
periods should be disclosed together with 
the reasons. The effect of the change 
should, if material, be disclosed and 
quantified. 
Non-adjusting events after the balance 
sheet date that are so significant that 
nondisclosure would affect the ability of 
the users of the financial statements to 
make proper evaluations and decisions are 
to be disclosed together with the nature of 
the event and an estimate of its financial 
effect. 
If an enterprise receives information after 
the balance sheet date about the 
conditions that existed at the balance sheet 
date, the enterprise should update 
disclosures that relate to these conditions, 
based on the new information received. 
100 
36 
14 
45 
59 
Appendices 
0 
99 
19 
27 
00 
100 
100 
100 
3.8 Depreciation methods used; and 
depreciation rates or the useful life of the 
assets, if different from the principal rates 
specified in the schedule. 
100 100 
3.9 If provision for depreciation is not made 
by means of depreciation charge , the 
method adopted for making such 
provision. 
100 100 
3.10 If no provision is made for depreciation, 
the fact that no provision has been made 
shall be stated and the quantum of arrears 
of depreciation computed in accordance 
with the law shall be disclosed by way of 
a note. 
100 100 
II 
Appendices 
3.11 
3.12 
3.13 
3.14 
3.15 
3.16 
3.17 
3.18 
3.19 
3.20 
The accoLinling policy for restoration 
costs relating to property, plant and 
equipment and the bases used to revalue 
assets. 
Nature and Mode of valuation of 
investments, cost and market value shall 
be stated. 
The mode of valuation of various types of 
inventories and work in progress (not 
required for loose tools) shall be stated. 
Inventory should be valued at a lower of 
historical cost and net realizable value. 
If the mode of valuation of inventory is 
not consistent with the preceding year, 
given reason for the change together with 
the monetary impact thereon. 
The nature and amount of change in an 
accounting estimate having a material 
effect in the current period or in 
subsequent periods. 
The money value of the contracts for the 
sale or purchase of goods and materials or 
supply of services. 
The accounting policies adopted for the 
recognition of revenue including the 
methods adopted to determine the stage of 
completion of transactions involving the 
rendering of services. 
The accounting policies adopted for 
government grant including the method of 
presentation and the nature and extent of 
grants. 
Accounting policy adopted for research 
and development costs. 
0 
13 
98 
98 
0 
01 
06 
95 
01 
22 
14 
12 
0 
0 
0 
89 
92 
04 
0 
44 
86 
75 
02 
02 
100 
10 
02 
01 
99 
34 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
M 
3.21 ' The accounting polic\' adopted lor 
' borrowing cost, logctlier wilJT ainounl o f 
borrowing cost capitalized during the 
period and the capitalized rate used. 
3.22 Description of the method used to account 
for subsidiaries. 
3.23 i The basis for inter segment pricing.* 
3.24 I Disclosure of accounting policies adopted 
! for retirement benefit costs and a general 
' description of the actuarial valuation 
• method used along with fair value relating 
to retirement benefit plans.* 
3.25 ' The method of accounting for business 
combination and the accounting treatment 
for uoodwill.* 
3.26 Disclosure of related parlies relationship 
and methods used to price transaction 
between related parties.* 
3.27 j Description of the method used to account 
; for investment in associates.* 
Total (Yes & No) 
Disclosure Index 
42 
02 
828 
67% 
Appendices 
52 06 101 
04 94 100 
416 
1.4 Mandatory Information Items to be Disclosed Other than Balance 
Sheet and I^ rofit and Loss Account 
-•SI/. 
• I * 
, {.. ^ ^ .^ - Jterps of Information 
,1H' 
WmR' 
Bangladesh 
Disclos Not,,. 
^Disclos 
ed " 
•Not 
Applica 
- ble 
'I'otal 
4.1 In the directors'report: 
[ The state of the company's affairs. 
4.2 i The amounts . if an}, which the Board 
proposes to carry to any reserves in the 
balance sheet. 
100 
36 
0 
56 
0 100 
08 100 
187 
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4.3 
4.4 
4.5 
4.6 
4.7 
4.8 
4.9 
4.10 
The amounts, if any, which the Board 
recommends should be paid by way of 
dividend. 
Material changes and commitments, if 
any, affecting the financial position of the 
company which have occurred between 
the end of the financial year of the 
company to which the balance sheet 
relates and the date of the Directors' 
report. 
Any changes which have occurred during 
the financial year in the nature of the 
company's business, or in the business of 
its subsidiaries and the classes of business 
in which the company has interest. 
Fullest information and explanation on 
every reservation, qualification or adverse 
remark contained in the auditors' report. 
Particulars relating to the conservation of 
energy and technology absorption.* 
Total foreign exchange earnings and 
outgoing* 
Any reference to benefits expected from 
contracts to the extent not executed shall 
be made in the Board's Report. 
Where the company had gone in for a 
buy-back of shares but could not complete 
it within the prescribed time, the Board' 
reports must state the reasons for such 
failure. * 
8! 
49 
25 
02 
-
-
05 
05 
47 
69 
" 0 4 
-
9 5 " 
14 
04 
06 
94 
-
0 
100 
100 
100 
100 
-
100 
m 
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4.11 
4.12 
4.13 
4.14 
4.15 
Statement showing the name of every 
employee of the company who-
(a)if employed throughout the financial 
year, remuneration not less than Rs. 
1,44,000 per year; or 
(b)if employed for a part of that year, 
remuneration not less than Rs. 12,000 per 
month. 
Indicating also whether any of such 
employee is a relative of any director or 
manager* 
If, in the opinion of the board, any of the 
current assets, loans and advances do not 
have value on realization in the ordinary 
course of business at least equal to the 
amount at which they are stated, the fact 
that the board is of that opinion shall be 
stated.* 
Directors' Responsibility Statement :* 
Statement indicating therein -
(i) that the preparation of the annual 
accounts , the applicable accounting 
standards had been followed along with 
proper explanation relating to material 
departure;* 
(ii) that the directors had selected such 
accounting policies and applied them 
consistently and made judgments and 
estimate that are reasonable and prudent 
so as to give a true and fair view of the 
state of affairs of the company at the end 
of the financial year and of the profit or 
loss of the company for the period;* 
(iii) that the directors had taken proper 
and sufficient care for the maintenance of 
adequate financial records in accordance 
with the provisions of this Act for 
safeguarding the assets of the company 
and for preventing and detecting fraud and 
other irregularities; 
- - -
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4.16 
4.17 
4.18 
4.19 
4.20 
4.21 
4.22 
4.23 
4.24 
4.25 
(iv) that the directors had prepared the 
annual accounts on a going concern 
basis.* 
Corporate Governance Report :* 
items to be included on corporate 
governance report which are -
(i) A brief statement on companies 
philosophy on code of governance;* 
(ii) Board of Directors (composition and 
functioning, number of meetings held, 
etc.);* 
(iii) Audit Committee (terms of reference, 
composition and meetings); * 
(iv) Remuneration Committee (terms of 
reference, composition, remuneration 
policy, meeting, etc.);* 
(v) Shareholders' Committee 
(shareholders" complaints received, 
suitable actions taken, pending shares 
transfer, etc.);* 
(vi) General Body meetings;* 
(vii) Disclosures(materially significant 
related party transactions of the company 
of material nature with its promoters, 
directors or management and details of 
non- compliance by the company i.e., 
penalties, fines, strictures imposed on the 
company by SEBI or Stock Exchange or 
any statutory authority, on any matter 
related to capital markets, during the last 
three years);* 
(viii) Means of comnninication( half-
yearly and quarterly results to 
shareholders, selected newspapers for 
publication, web site used, etc. and also 
whether MD & A is a part of annual 
report or not);* 
(ix) General shareholders' information.* 
-
-
-
-
-
-
" 
-
~ 
-
-
-
-
-
' 
M 
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The corporate Governance Report i^  
required to be certified by the auditor of 
the company. 
4.26 IS
4.27 The board's report shall be signed by the 
chairman if so authorized by the board 
and, if not so authorized , it would have to 
be signed in the same manner as annual 
accounts. 
4.28 In the auditors' report: 
Whether he has obtained all the 
information and explanations which to the 
best of his knowledge and belief were 
necessary for the purposes of his audit 
100 100 
100 100 
4.29 Whether in his opinion and to the best of 
his information and according to the 
explanations given to him, the balance 
sheet and the profit and loss account give 
the information required by the Act in the 
manners so required. 
100 100 
4.30 Whether, in his opinion, the profit and 
loss account and balance sheet comply 
with the Accounting Standards. 
100 100 
100 4.31 Whether, in his opinions, proper books of 
account as required by law has been kept 
by the company so far as appears from his 
examination of those books, and proper 
returns adequate for the purposes of this 
audit have been received from branches 
not visited by him . 
100 
4.32 Whether the company's balance sheet and 
profit and loss account dealt with by the 
report are in agreement with the books of 
account and returns. 
100 100 
Appendices 
4.33 
4.34 
4.35 
4.36 
4.37 
4.38 
4.39 
Whether, in his opinion and to the best oi" 
his information and according to the 
explanations given to him, the said 
accounts give a true and fair view -(i)in 
the case of the balance sheet of the state of 
the company's affairs as at the end of its 
financial year; and 
(ii)in the case of the profit and loss 
account, of the profit or loss of its 
financial year. 
Whether the branch auditors' report on the 
accounts of the branch office has been 
forwarded to him by the branch auditor 
and how he has dealt with the same in 
preparing the auditors' report 
Whether the auditors' report contains the 
matters specified in the Manufacturing 
and Other Companies (Auditors' Report) 
Order, 1988.* 
Items to be disclosed in casli flows 
statement: 
(i) Whether cash fiow statement has been 
included and identified as an integral part 
of the financial statements 
(ii) Cash fiow statement reports cash 
fiows during the period classified by 
operating, investing and financing 
activities. 
(iii) Disclosure is made of significant 
amount of cash and cash equivalents at the 
balance sheet date together with a 
reconciliation of opening and closing 
balances in the financial statements. 
Additional information as required under 
part IV of Schedule VI as to Balance 
Sheet abstract and company's general 
business profile.* 
100 
0! 
100 
100 
100 
0 
00 
0 
0 
0 
0 
99 
0 
0 
0 
100 
100 
100 
100 
100 
m 
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4.40 j Whether llic parent conipan\ has prepared ; 04 0 \ 96 
I consolidated llnancial statement (in ease I 
of lioldint; eoinpany). J 
4.41 ' Wliether llie stalenienl of eliaiiges in . 86 14 0 
liquity has been prepared (lor Bangladesh 
I only) : 
Total (Yes & No) • I3K9 290 
' 83"M, 
! 7212 2772 ' 
7 2 "4, 
100 
Disclosure Index 
Overall (Yes & No) 
Overall Disclosure lnde.\ 
*ltenis applicable for India onl) 
1.5 Voluntarv Di.sclostirc Items Inckided in Score Sheet 
SI. 
; ;NO/ 
5.01 
5.02 
5.03 
5.04 
5,05 
5.06 
5.07 
5.08 
5.09 
5.10 
5.11 
1 
5.13 ; 
1 
Items of Information 
Chairman"s Report 
Maps, Charts, I'ietures, Reproduction etc. 
five / Ten \ear data 
iMiianciai ralitis 
Overview of financial results 
Human resource Accounting 
Current Cost Statement 
Value Added / liconomic Value Added 
financial relationship with Government 
l:mplo\nient Report 
f.vport Import details 
Future Projection 
Date of holding AGM 
'fotal ( yes or no ) 
Disclosure Index 
Bangladesh 
l^ isclosed 
37 
34 
- -
51 
31 
93 
0 
0 
19 
04 
0 
01 
51 
100 
421 
32% 
Not 
Disclosed 
63 
66 
49 
69 
07 
100 
100 
81 
96 
100 
99 
49 
0 
879 
i 
1 
1ol;il 1 
j 
100 
100 : 
100 
100 
100 
100 
100 
100 
100 
iOO 
100 
100 
100 
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Appcndi\-2 
Mandatory and Voluntary Disclosure items Included in the 
Score Sheet: Frequency of Items Disclosed, Not Disclosed and 
Not Applicable (India) 
2.1 Mandalor}' Information Hems Disclosed on the Mice of the Balance 
Sheet or in the Notes 
••J.H Items of Information 
H; 
India 
Disclos 
ed 
1.1 Assets: 100 
Whether assets have been classified as 
1 Fixed assets; Investments; Current assets. ' 
loans and advances; Miscellaneous 
expenses; and Profit and Loss account. 
\ Fi,\ed .Assets: 100 
' •- Distinguishing as fn' as possible between 
expenditure Lipon goodwill, land, building, 
leaseholds. rail\\a\ sitlings. plant and 
niachiner}. furniture and litlings. 
devclopnient of property, trade marks and 
designs, \ehiclcs. etc. 
i'or each llxcd asset, the original cost. 100 
1.3 , additions and deductions during the \ear 
' and the total depreciation written off up to 
the end of the _\'ear. '. 
Increase or decrease in liabilil\ on 4 
1.4 ' account of assets purchased from abroad 
due to exchange rate tluctuations. shall be 
added to or. as the ca.sc ma\ be decUicled 
from the cost of the fixed assets. 
Not . 
, Disclos 
ed 
Not 
Appllca 
ble 
0 0 
i 
Fotal 
100 
IK) 
l O l ) 
24 ' 72 !()() 
194 
1.5 
1.6 
1.7 
increase or decrease oi" assels rcsulling 
from reduction of capital or revaluation of 
assets, the effective date of revaluation 
and the amount of reduction or increase 
made. 
Assets acquired on hire-purchase or lease 
agreement system. 
The amount of expenditures incurred in 
the course of construction of fixed assets. 
44 
77 
0 94 
53 
23 
100 
100 
100 
100 
1.9 
1.10 
1.1 
.12 
1.13 
Investments: 
Investments to be shown classifying as 
Govt, or Trust Securities; Shares 
Debentures or Bonds; Immovable 
Properties; and Investments in the share 
capital of partnership firms. 
82 
Book value of the company's unquoted 
investments. 
Book value and the market value of the 
company's quoted investments. 
Current and non-current classification of 
investments. 
69 
53 
61 
Name of the companies and amounts in 
which investments were made classifying 
investments in subsidiaries, in listed 
securities and in unlisted securities. 
Current assets, Loans and Advances: 
Current assets classifying as: Interest 
accrued on investments; Stores and spare 
parts; Loose tools; Stock in trade; Work in 
progress; Sundry Debtors; and Cash and 
Bank balances and to be separately 
disclosed. 
.14 The carrying amount of stocks pledged as 
security for liabilities. 
80 
100 
27 
27 
38 
21 
72 
100 
100 
100 
100 
100 
100 
m 
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].15 
1.16 
1.17 
The total amount of Sundry Debtors 
classifying into two broad clas.ses - debts 
outstanding for more than si.v months and 
other debts excluding provisions. 
The total amount of sundry Debtors 
classifying again on the basis ol' 
realisability and security i.e., debts 
considered good and fully secured, no 
security other than directors" personal 
security or debts considered doubtful or 
bad. 
The total amount of debts, due from 
directors, or other ofllccrs of the company 
either severally or jointly with any other 
person or debts due by firms or private 
companies in which any director is a 
partner or a director or a member, or debts 
due from other companies under the same 
management, to be disclosed separately. 
Cash and Bank balance showing 
separately. Bank balance further 
classifying - balances with scheduled 
banks and balances with others 
mentioning the nature of accounts. 
.19 Loans and Advances classifying as: to 
Subsidiaries; Partnership firms in which 
the company or any of its subsidiaries is a 
partner; Bills of exchange; Advance with 
agents; Advance recoverable in cash or in 
kind or for value to be received; Balance 
with customs, port, trust, etc. 
97 
93 
06 
100 
99 
01 
05 
07 
01 
02 
02 
100 
100 
87 100 
100 
100 
1.20 Total loans and advances classifying -
good and fully secured, good and holds no 
security other than debtor's personal 
security, and doubtful or bad. 
92 08 100 
Appendices 
1.21 
1.22 
1.23 
1.24 
1.25 
1.26 
1.27 
The total amount of loans and advances, 
due from directors, or other officers of the 
company either severally or jointly with 
any other person or debts due by llrms or 
private companies in which any director is 
a partner or a director or a member, or 
debts due from other companies under the 
same management, to be disclosed 
separately 
Current account with directors, managers, 
whether they are in debit or credit shall be 
shown separately. 
Deferred tax assets and liabilities shall be 
disclosed under separate heading from 
current assets and liabilities.* 
The break-up of deferred tax assets and 
liabilities into major components of the 
respective balances is required to be 
disclosed in the notes of accounts.* 
Miscellaneous expenditure disclosing 
separately as part of deferred costs, to the 
extent not written - o f f Preliminary 
expenses; brokerage or underwriter's 
commission; Discount on shares or 
debentures; Interest paid out of capital 
during construction period with rate of 
interest; Development expenditure(not 
adjusted). 
Profit and Loss Account - the deficit 
balance carried forward after deduction of 
uncommitted reserves, i f any. 
Liabilities and Owners' equity: 
Share capital: Authorized, Issued, 
Subscribed, Called up and Paid up stating 
no. of shares together with nominal value 
of each share, in respect of each class. 
42 
03 
59 
55 
82 
40 
100 
10 
97 
25 
25 
05 
06 
0 
48 
0 
16 
20 
13 
54 
0 
100 
100 
100 
100 
100 
100 100 
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1.28 
1.29 
1.30 
1.3: 
Paid up capital distinguishing between 
shares issued for consideration in cash, for 
consideration other than cash, as Hilly or 
partly paid bonus shares with sources of 
bonus shares issued. 
The number of shares held by the parent 
company as well as by the ultimate 
holding company and its subsidiaries { for 
subsidiary company). 
Terms of redemption or conversion of any 
redeemable preference shares with the 
earliest date of redemption or conversion. 
Particulars of any option on unissued 
share capital 
Particulars of differeni classes of 
preference shares. 
1.33 Capital gain on the issue of forfeited 
shares. 
.34 Reserves and Surplus: 
Reserves and surplus are required to be 
categorized as: Capital Reserved; Capital 
Redemption Reserve; Share premium 
Account; Other Reserves(specifying the 
nature of each reserve and the amount in 
respect thereof); Surplus(i.e., the credit 
balance in the P/L A/C after providing for 
the proposed allocations, viz., dividend, 
bonus or reserves); Proposed additions to 
Reserves; and Sinking Funds showing 
additions and deductions since the last 
balance sheet. 
1.35 Tax holiday 
Bangladesh). 
reserve (only for 
07 
20 
15 
2') 
95 
09 
02 
100 
100 
02 
01 
78 
s.-s 
84 
04 
100 
100 
100 
100 
100 
Appendices 
1.36 
1.37 
1.38 
1.39 
1.40 
1.41 
1.42 
1.43 
1.44 
Loans: 
Secured loans are required to be 
categorized as: Debentures; Loans and 
Advances from Banks; Loans and 
Advances from Subsidiaries; and Other 
Loans and Advances specifying the nature 
of security given. 
Terms of redemption or conversion of 
debentures issued together with earliest 
date of redemption or conversion. 
Secured loans and advances from 
directors and/or manager. 
Interest accrued and due on Secured 
Loans under appropriate sub-heads under 
the head 'Secured Loans". 
Where any of the company's debentures 
are held by a nominee or a trustee for the 
company, the nominal amount of the 
debentures and the amount at which they 
are stated In the books of the company. 
Unsecured loans are to be categorizes as: 
fixed Deposits; Loans and Advances from 
Subsidiaries; Short-term loans and 
Advances from banks and from others; 
Other Loans and advances from banks and 
from others. 
Unsecured loans and advances from 
directors and/or manager. 
Interest accrued and due on unsecured 
Loans under appropriate sub-heads under 
the head 'Unsecured Loans'. 
Liabilities related to assets on finance 
lease to be shown separately. 
95 
38 
02 
54 
09 
82 
13 
4! 
19 
00 
03 
01 
39 
0 
02 
01 
43 
04 
05 
59 
97 
07 
91 
16 
86 
16 
77 
100 
100 
100 
100 
100 
100 
100 
100 
100 
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1.45 
1.46 
1.47 
1.48 
1.49 
1.50 
1.51 
1.52 
Current Liabilities and Provisions: 
Current liabilities: categorizing 
Acceptances; Sundry Creditors; 
Subsidiary Companies; Advance 
payments and unexpired discounts for the 
portion for which value has still to be 
given; Unclaimed Dividends; Other 
Liabilities(if any); and Interest accrued 
but not due on loans. 
The name(s) of the small-scale industrial 
undertaking(s) to whom the company owe 
a sum exceeding Rs. i lac which is 
outstanding for more than 30 days, are to 
be disclosed.* 
Provisions: categorizing Provision for 
Taxation; Proposed Dividends; For 
Contingencies; For Provident Fund 
Scheme; For Insurance, pension and 
similar staff benefit schemes; and Other 
Provisions. 
Contingent Liabilities: 
Contingent liabilities for which a 
provision has been created in the books to 
be shown in the main part of the balance 
sheet under the head 'Provision' 
Contingent liabilities for which no 
provision has been made to be referred to 
on the balance sheet by means of foot 
notes. For this purpose contingent 
liabilities to be segregated as: 
(i) Claims against the company not 
acknowledged as debts; 
(ii) Uncalled liabilities on shares partly 
paid; 
(iii) Arrears of fi.xed cumulative dividend; 
(iv) Estimated amount of contracts 
remaining to be executed on capital 
account and not provided for; and 
..._ _.__ 1 
100 
43 
93 
08 
56 
02 
07 
63 
j 
i 
1 
0 
32 
05 
92 
44 
02 
06 
37 
0 
25 
02 
0 
0 
96 
87 
0 
100 
100 
100 
100 
100 
100 
100 
100 
20Q 
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.53 I (v) Other moneys lor which the company \ 93 , 07 
I is contingently liable. ' ' 
.54 Two year comparative ilgurcs - llgiire.s a.s 100 j 0 
at the end of the current year and llgures 
as at the end of the previous financial year , 
j have been given. i 
•fotal(Yes&No) ! 2961 : 583 
Disclosure Index H?i% • 
0 100 
i 
0 100 
2.2 Mandatory Inlbrmalion llcms Disclosed on the l-ace ol ' lhc Prollt and 
Loss Account or in the Notes 
5 4 ' ^ 
.rltems of Ihformation-
: > • • • - ! ' ' ' ' • 
India 
Disclos 
ed 
Not 
Disclos 
ed 
Not 
Applica-
ble 
'iolal 
•flic result of the working of the : 100 [ 0 
compan\ during the period covered by | 
the account. j i 
I-very material feature, including credits ' 100 ' 0 
or receipts and debits or expenses in 
respect of non-recurrintz transactions CM" 
lransactit)n of an exceptional nature. 
The tLirnover, aggregate amount of' 83 I 10 
sales, amount and quantities of sales in i \ 
respect ol' each class of goods i ! 
separate!)'. j 
Commission paid to selling agents. ! 62 26 
Brokerage and discount on sales, other | 33 23 
than the usual trade discount. 
; _ .! 
83 I 08 2.6 Item-wise value and quantities of raw 
materials consumed (in case of 
manufacturing companies). 
0 
12 
44 
09 
100 
100 
100 
100 
100 
100 
201 
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1.1 
2.8 
2.9 
2.10 
2.11 
2.12 
2.13 
2.14 
2.15 
The opening and closing stock of each 
class of goods produced along with 
quantities (for manufacturing 
companies). 
Amount and quantities of purchases, 
opening and closing slock for each class 
of goods traded (for trading companies). 
Cost of purchase comprising the 
purchase price, import duties and other 
taxes, transport and handling costs and 
other attributable costs less trade 
discounts, rebates and subsidies. 
Gross income derived from services 
rendered or supplied (for companies 
rendering or supplying services). 
Amount and quantity of opening and 
closing stocks, purchases, sales and 
consumption of raw materials and the 
gross income from service rendered for 
each class separately (for companies 
falling under more than one categories 
of manufacturing and trading 
companies). 
In case of other companies, gross 
income derived under different heads. 
Amount of work-in- progress at the 
commencement and end at the end of 
the year (for companies having work-in-
progress). 
Amount provided for depreciation, 
renewals or diminution in the value of 
fixed assets. 
The amount of interest on the 
company's debentures and other fixed 
loans, i f any, stating separately paid or 
payable to the managing director and 
manager ( i f any). 
88 
10 
70 
8 
17 
01 
65 
100 
73 
03 
0 
18 
01 
8 
0 
15 
0 
7 
09 
90 
12 
91 
75 
99 
20 
0 
20 
100 
100 
100 
100 
100 
100 
100 
100 
100 
Appendices 
2.16 
2.17 
2.18 
2.19 
2.20 
2.21 
2.22 
2.23 
2.24 
2.25 
2.26 
2.27 
The amount of charge for income tax 
and other taxation on profit (where 
applicable) 
Expenditure incurred for each items 
separately: 
(i) Consumption of stores and spare 
parts; 
(ii) Power and fuel; 
(iii) Rent expenses; 
(iv) Repairs to buildings; 
(v) Repairs to machinery 
Expenditure incurred for: 
(i) Salaries, wages and bonus; 
(ii) Contribution to provident and other 
funds; 
(iii) Workmen and staff welfare 
expenses to the extent not adjusted from 
any provision or reserve. 
Expenditure incurred for Insurance; 
Rent and Taxes, e;\cluding taxes on 
income; Miscellaneous expenses (any 
item under which the expenses exceed 1 
per cent of the total revenue or Tk. 
5,000 whichever is higher, shall be 
shown as a separate and distinct item 
and shall not be combined with miscl. 
expenses). 
Research and development costs. 
including the amortization of deferred 
costs, to be charged as an expense of 
each period. 
Separate disclosure of staff 
remuneration not less than Tk. 36.000/ 
per year or for any part of the year 
Tk.3000/ per month (for Bangladesh 
only). i 
74 
76 
86 
92 
75 
80 
97 
89 
54 
100 
76 
-
1 
01 
23 
14 
08 
25 
20 
03 
11 
46 
0 
09 
-
25 
01 
0 
0 
0 
0 
0 
0 
0 
h 
0 
15 
-
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
203 
2.28 Income from investments, 
distinguishing between trade 
investments and other investments (after 
deduction of income tax if the gross 
income is stated). 
47 35 1 100 
2.29 
2.30 
2.31 
2.32 
Other income by way of interest, 
specifying the nature of income after 
deducting income tax if the gross 
income is stated. 
80 20 
Profits or looses on investments to the 
extent of not adjusted from any previous 
provision or reserve. 
Profits or looses on income from 
exceptional items or non-recurring 
nature. 
Dividends from subsidiary companies 
and Provisions for looses of subsidiary 
companies. 
The amount reserved for repayment of 
share capital; and repayment of loans. 
40 29 
72 
14 
15 
09 
100 
31 
77 
100 
100 
100 
2.33 
2.34 
31 
The amount set aside or proposed to be 
set aside to reserves, but not including 
provisions made to meet any specific 
liability, contingency or commitment. 
Any amount withdrawn from reserves. 
47 45 
08 
08 
100 
100 
2.35 
2.36 
2.37 
Amount set aside to provisions made for 
meeting specific liability, contingency 
or commitment. And any amount 
withdrawn from such provisions. 
20 70 
The amount of dividend paid and 
proposed stating whether such amounts 
are subject to deduction of income tax 
or not. 
47 
Any item in the profit and Loss account 
affected by any change in the basis of 
accounting. 
100 
38 100 
75 100 
204 
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2.38 
2.39 
2.40 
2.41 
2.42 
2.43' 
2.44 
2.45 
2.46 
Managerial remuneration paid or 
payable to directors, including 
managing director or manager. 
Commission on net profits with relevant 
details of the calculation of the 
commission payable by way of 
percentage of such profits to the 
directors (including managing director 
or manager). 
Expenses reimbursed to the managing 
agent. (For Bangladesh only) 
Commission or other remuneration 
payable separately to a managing agent 
or his associate. (For Bangladesh only) 
Commission received or receivable by 
the managing agent or his associate as 
selling or buying agent of other 
concerns in respect of contracts entered 
into by such concerns. (For Bangladesh 
only) 
Any other perquisites or benefits in cash 
or in kind. 
Other allowances and commission 
including guarantee commission. 
Disclosure of pension, gratuities, 
payment from provident fund in e.xcess 
of own subscription and interest, 
compensation for loss of office, 
consideration in connection with 
retirement from office ( to directors. 
MD or manager). 
Amount paid to auditors for audit 
services and management advisory 
services. 
88 
20 
-
57 
34 
53 
99 
1 
08 
22 
28 
30 
34 
01 
04 
58 
— • 
15 
36 
13 
0 
100 
100 
-
100 
100 
100 
100 
2G5 
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2.47 
2.48 
2.49 
2.50 
2.51 
2.52 
2.53 
2.54 
2.55 
Total (^  
Disclos 
Information regarding the licensed 
capacity, installed capacity and the 
actual production ( for manufacturing 
companies). 
Value of imports for raw materials, 
components and spare parts, and capital 
goods calculated on GIF basis. 
Expenditure in foreign currency on 
account of royalty, know-how 
professional consultation fees, interest 
and other maters. 
Value and percentage of all imported 
and local raw materials, spare parts and 
components consumed. 
Amount remitted in foreign currencies 
on account of dividends to non-resident 
shareholders, the number of shares held 
by them, and the year for which the 
dividend is being paid. 
Foreign exchange earnings from export 
of goods (FOB prices), royalty, know-
how, professional and consultation fees, 
interest and dividends, other income and 
its nature. 
Effects of changes in foreign exchange 
rales including the amount of exchange 
difference. 
Comparative profit and loss accounts for 
two years. 
Basic and Diluted EPS on the face of 
Profit and Loss account. 
^es & No) 
ure Index 
90 
89 
85 
88 
29 
79 
- -
35 
100 
82 
3228 
79% 
02 
04 
09 
06 
12 
13 
61 
0 
18 
841 
• 
08 
07 
06 
06 
59 
08 
04 
0 
0 
100 
100 
100 
100 
100 
100 
100 
100 
100 
Appendices 
2.3 Mandatory Disclosure of Accounting Policies, Description. 
Assumption, Measurement and Valuation Bases 
India 
Diiclos 
ed 
Not 
Disclos, 
ed 
Not 
Applica 
blc 
'rolal 
3.3 
3.4 
3.? 
I3ricf description of the nature of the 
activities of tiie enterpri.se (appiicalile 
for Bangladesii only). 
I'undainental accounting assumptions. 
If a (iindanienlal accounting 
assumptions, namely, going concern, 
consistency and accrual is not followed 
in preparation of tlnancial statements, 
that fact together with the reasons 
thercrorc. shall be disclosed, 
Balance sheet shall include clear and 
concise disclosure of all signilkant 
accounting policies which have been 
used. 
.A change in an accounting polic\ that 
j has a material effect in the current 
j period or ma\ have a material effect in 
j subscqucnl periods should be disckiscd 
logcthci- with the rcast)ns. The effect of 
the change should, if material, be 
disclosed and quanlillcd. 
j Non-adjusting events after the balance 
j sheet dale thai are so signilkant that 
i nondisclosure would affect the abilit\' of 
\ the users of the financial statements to 
make proper evaluations and decisions 
are to be disclosed together with the 
nature of the event and an estimate of its 
llnancial effect. 
9') 
0 
100 
3.^  
58 
0 
100 
100 
100 
56 100 
100 
207 
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3.7 
3.8 
3.9 
3.10 
3.11 
3.12 
3.13 
3.14 
If an enterprise receives information 
after the balance sheet date about the 
conditions that existed at the balance 
sheet date, the enterprise should update 
disclosures that relate to these 
conditions, based on the new 
information received. 
Depreciation methods used; and 
depreciation rates or the useful life of 
the assets, if different from the principal 
rates specified in the schedule. 
If provision for depreciation is not made 
by means of depreciation charge , the 
method adopted for making such 
provision. 
If no provision is made for depreciation. 
the fact that no provision has been made 
shall be stated and the quantum of 
arrears of depreciation computed in 
accordance with the law shall be 
disclosed by way of a note. 
The accounting policy for restoration 
costs relating to properly, plant and 
equipment and the bases used to revalue 
assets. 
Nature and Mode of valuation of 
investments, cost and market value shall 
be stated. 
The mode of valuation of various types 
of inventories and work in progress (not 
required for loose tools) shall be stated. 
Inventory should be valued at a lower of 
historical cost and net realizable value. 
08 
99 
02 
0 
08 
80 
97 
96 
86 
01 
0 
0 
06 
03 
01 
02 
6 
0 
98 
0 
86 
17 
02 
02 
100 
100 
iOO 
100 
100 
100 
100 
100 
• "Appendices 
3.15 
3.16 
3.17 
3.18 
3.19 
3.20 
3.21 
3.22 
3.23 
3.24 
If the mode of valuation of inventory is 
not consistent with the preceding year, 
given reason for the change together 
with the monetary impact thereon. 
The nature and amount of change in an 
accounting estimate having a material 
effect in the current period or in 
subsequent periods. 
The money value of the contracts for the 
sale or purchase of goods and materials 
or supply of services. 
The accounting policies adopted for the 
recognition of revenue including the 
methods adopted to determine the stage 
of completion of transactions involving 
the rendering of services. 
The accounting policies adopted for 
government grant including the method 
of presentation and the nature and extent 
of grants. 
Accounting policy adopted for research 
and development costs. 
The accounting policy adopted for 
borrowing cost, together with amount of 
borrowing cost capitalized during the 
period and the capitalized rate used. 
Description of the method used to 
account for subsidiaries. 
The basis for inter segment pricing.* 
Disclosure of accounting policies 
adopted for retirement benefit costs and 
a general description of the actuarial 
valuation method used along with fair 
value relating to retirement benefit 
plans.* 
2 
16 
12 
64 
15 
56 
53 
16 
55 
88 
7 
72 
60 
36 
08 
31 
45 
07 
33 
11 
91 
12 
28 
0 
77 
13 
02 
77 
12 
01 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
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The method of accounting for business 
combination and the accounting 
treatment for goodwill.* 
Disclosure of related parties relationship 
and methods used to price transaction 
between related parties.* 
05 
89 
Description of the method used to '• 9 
account for investment in associates.* j 
Total (Yes & No) 
Disclosure Inde.x 
1 109 
67% 
02 
I I 
30 
547 
93 100 
100 
100 
2.4 Mandalofv Information Items to be disclosed Other than Balance 
sheet and Profit and Loss Account 
SI. 
4.1 
4.2 
4.3 
4.4 
Pi ^ rt»«,?iltems,ofJnfprmation>fv,.-^ MV 
m^m^mmmsmm^m^^^s^^^ 
111 the directors' report: 
The stale of the company's affairs. 
'I'he amounts . if any, which the Board 
proposes to carry to any reserves in the 
balance sheet. 
The amounts, if any, which the Board 
recommends should be paid by way of 
dividend. 
Material changes and commitments, if 
any, affecting the financial position of 
the company which have occurred 
between the end of the financial year of 
the company to which the balance sheet 
relates and the date of the Directors' 
report. 
pisclps . 
100 
06 
59 
62 
,Jnd 
f Disclos 
0 
89 
"Ti"" 
36 
ia 
Not 
Applica 
' 'ble 
0 
05 
24 
02 
Total 
100 
100 
1 ) 
100 j 
1 
100 ; 
! 
i 
210 
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4.5 
4.6 
4.7 
4.8 
4.9 
4.10 
4.11 
Any changes which have occurred 
during the financial year in the nature of 
the company's business, or in the 
business of its subsidiaries and the 
classes of business in which the 
company has interest. 
Fullest information and explanation on 
every reservation, qualification or 
adverse remark contained in the 
auditors' report. 
Particulars relating to the conservation 
of energy and technology absorption.* 
Total foreign exchange earnings and 
outgoing* 
Any reference to benefits expected from 
contracts to the extent not executed shall 
be made in the Board's Report. 
Where the company had gone in for a 
buy-back of shares but could not 
complete it 
Within ihc prescribed lime, the Board" 
reports must state the reasons for such 
failure. * 
Statement showing the name of every 
employee of the company who-
(a)if employed throughout the financial 
year, remuneration not less than Rs. 
1,44,000 per year; or 
(b)if employed for a part of that year, 
remuneration not less than Rs. 12,000 
per month. 
Indicating also whether any of such 
employee is a relative of any director or 
manager* 
29 
30 
93 
97 
47 
02 
30 
71 
23 
04 
02 
52 
01 
06 
0 
47 
03 
01 
01 
97 
64 
100 
100 
100 
100 
100 
100 
100 
4.12 
4.13 
if, in the opinion of the board, any of the 
current assets, loans and advances do 
not have value on realization in the 
ordinary course of business at least 
equal to the amount at which they arc 
stated, the fact that the board is of that 
opinion shall be stated.* 
Directors' Responsibility Statement :* 
Statement indicating therein -
(i) that the preparation of the annual 
accounts , the applicable accounting 
standards had been followed along with 
proper explanation relating to material 
departure;* 
30 70 100 
100 100 
4.14 (ii) that the directors had selected such 
accounting policies and applied them 
consistently and made judgments and 
estimate that are reasonable and prudent 
so as to give a true and fair view of the 
state of affairs of the company at the end 
of the financial year and of the profit or 
loss of the company for the period;* 
100 100 
4.15 
4.16 
4.17 
(iii) that the directors had taken proper 
and sufficient care for the maintenance 
of adequate financial records in 
accordance with the provisions of this 
Act for safeguarding the assets of the 
company and for preventing and 
detecting fraud and other irregularities; 
(iv) that the directors had prepared the 
annual 
basis.* 
accounts on a gomg concern 
Corporate Governance Report :* 
Items to be included on corporate 
governance report which are -
(i) A brief statement on companies 
philosophy on code of governance;* 
100 100 
100 
67 08 25 
100 
100 
-Appendices 
4.18 (ii) Board of Directors (composition and 
functioning, number of meetings held, 
etc.);* 
72 03 25 100 
4.19 
4.20 
(iii) Audit Committee(terms of 
reference, composition and meetings); * 
73 
(iv) Remuneration Committee(terms of 
reference, composition, remuneration 
policy, meeting, etc.);* 
60 
05 
15 
22 
25 
100 
100 
100 4.21 (v) Shareholders' Committee 
(shareholders' complaints received, 
suitable actions taken, pending shares 
transfer, etc.);* 
68 08 24 
4.22 
4.23 
4.24 
4.25 
4.26 
(vi) General Body meetings; 
(vii) Disclosures(materially significant 
related party transactions of the 
company of material nature with its 
promoters, directors or management and 
details of non- compliance by the 
company i.e., penalties, fines, strictures 
imposed on the company by SEBI or 
Stock Exchange or any statutory 
authority, on any matter related to 
capital markets, during the last three 
years);* 
(viii) Means of communication( half-
yearly and quarterly results to 
shareholders, selected newspapers for 
publication, web site used, etc. and also 
whether MD & A is a part of annual 
report or not);* 
(ix) General shareholders' information.* 
The corporate Governance Report is 
required to be certified by the auditor of 
the company. 
64 
66 
68 
67 
66 
11 25 
25 
100 
100 
08 
09 
09 
24 
24 
25 
100 
100 
100 
m 
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4.27 
4.28 
4.29 
4.30 
4.31 
4.32 
The board's report shall be signed by 
the chairman if so authorized by the 
board and, if not so authorized , it would 
have to be signed in the same manner as 
annual accounts. 
In the auditors' report: 
Whether he has obtained all the 
information and explanations which to 
the best of his knowledge and belief 
were necessary for the purposes of his 
aiudit 
Whether in his opinion and to the best of 
his information and according to the 
explanations given to him, the balance 
sheet and the profit and loss account 
give the information required by the Act 
in the manners so required. 
Whether, in his opinion, the profit and 
loss account and balance sheet comply 
with the Accounting Standards. 
Whether, in his opinions, proper books 
of account as required by law has been 
kept by the company so far as appears 
from his examination of those books, 
and proper returns adequate for the 
purposes of this audit have been 
received from branches not visited by 
him . 
Whether the company's balance sheet 
and profit and loss account dealt with by 
the report are in agreement with the 
books of account and returns. 
100 
100 
99 
100 
100 
100 
0 
0 
01 
0 
0 
0 
0 
0 
0 
0 
0 
0 
100 
100 
100 
100 
100 
4.33 
4.34 
4.35 
4.36 
4.37 
4.38 
4.39 
Whether, in his opinion and to the best 
of his information and according to the 
explanations given to him, the said 
accounts give a true and fair view -(i)in 
the case of the balance sheet of the state 
of the company's affairs as at the end of 
its financial year; and 
(ii)in the case of the profit and loss 
account, of the profit or loss of its 
financial year. 
Whether the branch auditors' report on 
the accounts of the branch office has 
been forwarded to him by the branch 
auditor and how he has dealt with the 
same in preparing the auditors' report 
Whether the auditors' report contains 
the matters specified in the 
Manufacturing and Other Companies 
(Auditors" Report) Order, 1988.* 
Items to be disclosed in casii flows 
statement: 
(i) Whether cash flow statement has 
been included and identified as an 
integral part of the financial statements 
(ii) Cash flow statement reports cash 
flows during the period classified by 
operating, investing and financing 
activities. 
(iii) Disclosure is made of significant 
amount of cash and cash equivalents at 
the balance sheet dale together with a 
reconciliation of opening and closing 
balances in the financial statements. 
Additional information as required 
under part IV of Schedule VI as to 
Balance Sheet abstract and company's 
general business profile.* 
100 
0 
100 
100 
100 
100 
99 
0 
01 
0 
0 
0 
0 
01 
0 
99 
0 
0 
0 
0 
0 
100 
100 
100 
100 
100 
100 
100 
KSAM 
4.41 
Whether the parent company has 
prepared consolidated financial 
statement (in case of holding company). 
Whether the statement of changes in 
Liquity has been prepared (I'or 
i3angladesli only) 
Total (Yes & No) 2870 
Disclosure Index 
Overall (Yes & No) 
Overall Disclosure index 
86% ! 
10168 
81 % 
Appendices 
05 
464 
2435 
items applicable for India only 
2.5 Voluntarv Disclosufe Items Included in Score Sheet 
79 ! 100 
i f ^ . 
Disclosed Not 
Disclosed 
Touil 
5.02 
Chan man's Report 
Maps. Charts. I^ictures, Reproduction etc. 
5.03 Five / Ten vear data 
5.04 •mancial ratios 
5.05 ] Overvieu of financial results 
5.06 i Human resource Accountinu 
5.07 ' Current Cost Statement 
5.08 : Value .Added/'Hconomic Value Added 
5.09 ; financial relationship \silh Ciovcrnmcnt 
5.10 f mplo\mcnl Ivcpori 
5.1 1 l-.xporl Imporl details 
5.12 
5.13 
I - , . .. - . . , _ . -- . .- , 
future Projection 
1 Date of holding ACJM 
Total ( \ cs or no ) 
Disclosure Index 
J.:> 
21 
16 
99 
2 
0 
17 
04 
18 
03 
44 
100 
358 
27% 
89 
77 
79 
84 
01 
98 
100 
83 
96 
82 
97 
56 
0 
942 
l( 
100 
100 
100 
100 
loo 
100 
0 
0 
100 
l ( ) { ) 
100 
100 
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Appendix- 3 
3.1 Name of the Sample Companies (Bangladesh) Coxered b}' the SILRK 
and their Diselosure Indiees 
101 
102 
103 
104 
105 
106 
107 
108 
109 
A:^ »H.' Name'of the, Company-\'. -
Al'tab Automobiles Ltd. 
A/Jz Pipes Ltd 
Lastern Cables Ltd 
Monno Jutex Industries Ltd. 
The r-jigineers Ltd. 
Atlas Bangladesh Ltd. 
Quasem Drycells Ltd. 
Monno Jute Staplers Ltd. 
Anwar Golvaniging Ltd. 
110 Bengal Steel Works Ltd. 
1! 1 [Square Pharmaceuticals Ltd. 
112 Advanced Chem Ind. Ltd.(ACl) 
113 iRenataLtd. 
1 14 National PoKmer Ind. Ltd. 
115 Libra Inl'usious Ltd. 
116 
117 
118 
119 
120 
Beximco Infusions Ltd. 
Beximco Pharmaceuticals Ltd. 
Keya Cosmetics Ltd. 
Imam Button Industries Ltd. 
Perfume Chemical Indus. Ltd. 
121 Bexiinco Synthetics Ltd. 
122 
123 
124 
125 
Rahman Chemicals Ltd. 
Orion Infustion Ltd. 
Al-Amin Chemical Indus. Ltd. 
rhcrapeutics (BD) Ltd. 
Disclosure Score ;: 
Mandatory 
0.676 
0.663 
0.739 
0.791 
0.688 
0.687 
0.757 
0.788 
0.606 
0.683 
0.821 
0.675 
0.803 
0.753 
0.726 
0.771 
0.849 
0.704 
0.758 
0.737 
0.747 
0.598 
0.69 
0.644 
0.586 
Voluntary 
0.38 
0.38 
0.46 
0.31 
0.23 
0.56 
0.31 
0.31 
0.15 
0.15 
0.38 
0.46 
0.61 
0.23 
0.54 
0.46 
0.46 
0.23 
0.15 
0.23 
0.46 
0.23 
0.23 
0.23 
0.23 
industry 
:Type 
L-ngg 
Lngg 
Hngg 
I'.ngg 
l-ingg 
L-ngg 
Lngg 
Lngg 
Lngg 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 
Phar 1 
.1 
Market 
Category 
A 
A 
A 
-
A 
A 
A 
A 
A 
B 
Z 
/\ 
A 
A 
A 
A 
A 
A 
A 
B 
B 
B 
/ 
/ 
i 
/ 1 
/ 1 
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126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
154 
155 
Petro. Synthetic Products Ltd. 
Stylcraft Ltd. 
Mithiin Knitting and Dyeing Ltd. 
Aniima Yarn Dyeing Ltd. 
CMC Kamal Textile Mills Ltd. 
Square Textiles Ltd. 
Apex Spinning & Knitting Mills Ltd. 
Delta Millers Ltd. 
Rahim Textile Mills Ltd. 
Desh Garments Ltd. 
Tallu Spinning Mills Ltd. 
Padma Textile Mills Ltd. 
Beximco Knitting Ltd. 
Mita Textiles Ltd. 
Bangladesh Zipper Ind. Ltd. 
Beximco Denims Ltd. 
Prime Textile Spinning Mills Ltd. 
Chictex Ltd. 
Alltex Industries Ltd. 
Safko Spinning Mills Ltd. 
Ashraf Textile Mills Ltd. 
Saihum Textile Mills Ltd. 
Apex Weaving & Finishing Mills Ltd. 
Eagle StarTextile Mills Ltd. 
Sajib Knitware & Garments Ltd. 
Northern Jute Manufac. Co. Ltd. 
Sonali Aansh Industries Ltd. 
Arbee Txtiles Ltd 
Quasem silk Mills Ltd. 
Quasem Textile Mills Ltd. 
0.673 
0.631 
0.924 
0.84 
0.648 
0.775 
0.703 
0.594 
0.712 
0.626 
0.857 
0.856 
0.833 
0.64 
0.601 
0.84 
0.675 
0.738 
0.703 
0.641 
0.711 
0.773 
0.743 
0.8 
0.72 
0.813 
0.641 
0.588 
0.72 
0.676 
0.31 
0.38 
0.46 
0.61 
0.38 
0.23 
0.56 
0.15 
0.31 
0.15 
0.38 
0.61 
0.54 
0.31 
0.08 
0.46 
0.54 
0.15 
0.23 
0.15 
0.38 
0.15 
0.38 
0.15 
0.23 
0.15 
0.23 
0.15 
0.15 
0.05 
Phar 
Tex 
Tex 
rex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
'l"ex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
Tex 
/ 
A 
A 
A 
A 
A 
A 
A 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
B 
Z 
Z 
Z 
Z 
Z 
Z 
Z 
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156 
157 
158 
159 
160 
161 
162 
163 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
176 
177 
178 
179 
180 
181 
182 
183 
184 
185 
Alfa Tobacco Mfg. Co. Ltd. 
Bangas Ltd. 
Fine Foods Ltd. 
Fu-Wang Foods Ltd. 
Agricultural Marketing Co. Ltd. 
Hill Plantation Ltd. 
Gemini Sea Food Ltd. 
British American Tobacco Co. Ltd. 
Bionic Seafood Exports Ltd. 
Tripti Industries Ltd. 
Beximco Fisheries Ltd. 
Rangamati Food Products Ltd. 
Dhaka Fisheries Ltd. 
Yusuf Flour Mills Ltd 
Respit Inc. (BD) Ltd. 
Modern Industries (BD) Ltd. 
Amam Sea Food Industries Ltd. 
Rahima Food Corporation Ltd. 
Bengal Biscuits Ltd. 
Bangladesh Plantation Ltd. 
Gulf Foods Ltd. 
Eastern Housing Ltd. 
Samrita Hospital Ltd. 
Bangladesh Services Ltd. 
Shinepukur Holdings Ltd. 
G.Q Ball Pen Industries Ltd. 
Monno Ceramic Industries Ltd. 
Usmania Glass Sheet Factory Ltd. 
Confidence Cement Ltd. 
Bengal Fine Ceramics Ltd. 
0.823 
0.862 
0.734 
0.743 
0.732 
0.72 
0.598 
0.709 
0.783 
0.812 
0.776 
0.669 
0.65 
0.657 
0.641 
0.67 
0.663 
0.65 
0.667 
0.739 
0.704 
0.819 
0.755 
0.598 
0.738 
0.82 
0.835 
0.802 
0.702 
0.738 
0.38 
0.54 
0.46 
0.31 
0.46 
0.31 
0.23 
0.15 
0.46 
0.23 
0.54 
0.23 
0.08 
0.08 
0.23 
0.31 
0.23 
0.23 
0.23 
0.38 
0.15 
0.46 
0.23 
0.23 
0.54 
0.46 
0.54 
0.54 
0.46 
0.23 
l-'ood 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Food 
Serv 
Serv 
Serv 
Serv 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
A 
A 
A 
A 
A 
A 
A 
A 
A 
B 
B 
B 
B 
B 
B 
Z 
Z 
Z 
Z 
Z 
Z 
A 
A 
Z 
Z 
A 
A 
A 
A 
A 
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187 
188 
189 
190 
191 
192 
193 
194 
195 
196 
197 
198 
199 
200 
'Sinobangla Industries Ltd. 
Miracle Industries Ltd. 
Modern Cements Ltd. 
Padma Cement Ltd. 
BOC Bangladesh Ltd. 
Mcghna Cement Mills Ltd. 
Bangladesh Luggage Industries Lid. 
Rose 1 leaven Ball pen Ltd. 
Fu-VVang Ceramic Industry Ltd. 
Samata Leather Complex Ltd. 
Bang. E.xport Import Company Ltd. 
Mark Bangladesh Shilpa & Lngg. Ltd. 
Padma Printers and Colours Ltd. 
Paper Processing & Packaging Ltd. 
Legacy Footwear Ltd. 
0.79 
0.724 
0.649 
0.7 
0.73 
0.755 
0.526 
0.673 
0.827 
0.676 
0,835 
0.731 
0.562 
0.673 
0.767 
0.46 
' 0.46 
0.38 
0.23 
0.54 
0.23 
0.15 
0.3 1 
0.38 
0.23 
0.38 
0.15 
0.23 
0.23 
0.31 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Mi.scl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
Miscl. 
.A 
.A 
/\ 
A 
A 
A 
B 
B 
B 
B 
B 
/ 
/ 
/ 
Z 
3.2 Nanie of the Sample Companies (India) Co\'ered by the Stud}' and 
Disclosure Indices 
^ * ! 
• f<,\' 
1 
2 
4 
5 
6 
7 
8 
9 
10 
Asea Brown Bo\eri Ltd.(ABB) 
Ashok Leyland 
Mero Honda Motor Ltd. 
Tata Lngg. & Locomotive Co. Ltd. 
Bajaj LIcctricals Ltd. 
Birla Yamaha Ltd. 
Bhushan Steel & Strips Ltd. 
Daewoo Motors Ltd. 
3M India Ltd. 
Lssar Steel Ltd. 
•SM<^syr^Scor|r 
Mah'datory | Vdiuntai-v 
0.9 
0.9 
0.87 
0.96 
0.96 
0.93 
0.94 
0.88 
0.91 
0.87 
0.31 
0.31 
0.54 
0.69 
0.46 
0.46 
0.31 
0.15 
0.61 
0.38 
Industry 
• Type •', 
Lngg 
Lngg 
Lngg 
Ljigg 
Lngg 
Ljigg 
l-ngg 
Lngg 
l-ngg 
-
^Market 
Category 
A 
.A 
.\ 
.\ 
Bl 
Bl 
Bl 
Bl 
Bl 
Bl 
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11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
Hindustan Motors Ltd. 
Munjal Sliowa Ltd. 
National Steel & Agro Industries Ltd. 
Samtel Color Ltd. 
ANG Exports Ltd. 
Artson Engineering Ltd. 
Core Emballage Ltd. 
Haryana Steel & Alloys Ltd. 
IFGL Refractories Ltd. 
Indo Asian Fusegear Ltd. 
Lloyd Electric & Engineering Ltd. 
Matsushita Television & Adio India Ltd. 
Raipur Alloys & Steel Ltd. 
Titan Biotech Ltd. 
Toubro Infotech and Industries Ltd. 
Triveni Glass Ltd. 
Autopal Industries Ltd. 
Century Plyboards (India) Ltd. 
Conventry Spring & Engg. Co. Ltd. 
Delton Cables Ltd. 
Ennore Foundries Ltd. 
Harig Crankshafts Ltd. 
Industrial Cables (India) Ltd. 
Prakash Industries Ltd. 
Rathi Industries Ltd. 
BASF India Ltd. 
Merck Ltd. 
Sun Pharmaceutical Industries Ltd. 
'agsonpal Pharmaceuticals Ltd. 
Punjab Chemicals & Pharma Ltd. 
0.91 
0.89 
0.84 
0.97 
0.62 
0.92 
0.88 
0.85 
0.8 
0.85 
0.78 
0.85 
0.79 
0.7 
0.79 
0.81 
0.75 
0.74 
0.76 
0.79 
0.79 
0.8 
0.79 
0.83 
0.71 
0.89 
0.87 
0.92 
0.75 
0.92 
0.31 
0.38 
0.23 
0.61 
0.15 
0.46 
0.31 
0.23 
0.31 
0.23 
0.23 
0.38 
0.23 
0.23 
0.23 
0.23 
0.23 
0.23 
0.23 
0.15 
0.15 
0.23 
0.15 
0.23 
0.23 
0.46 
0.38 
0.46 
0.46 
0.38 
Engg 
Engg 
l^ ngg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Engg 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Bl 
Bl 
Bl 
Bi 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
Z 
Z 
Z 
Z 
Z 
Z 
Z 
Z 
Z 
A 
A 
A 
Bl 
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41 
42 
43 
44 
45 
46 
47. 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
Tanfae industries Ltd. 
Alpha Drug India Ltd. 
Fern Care Pharma 
Genomics Biotech Ltd. 
IG Petrochemicals Ltd. 
J.K. Pharmachcm Ltd. 
Nagarjuna Fertilizers & Chemicals Ltd. 
Silversmith India Lid. 
Haryana Petrochemicals Ltd. 
Epic Enzymes Phar.& Indus. Chem. Ltd. 
Shilpax laboratories Ltd. 
Bombay Dyeing and Mfg. Co. Ltd. 
Alok Industries Ltd. 
JK Synthetics Ltd. 
Ashima Ltd. 
Birla VXL Ltd. 
CT Cotton Yarn Ltd. 
Garwarc Synthetics Ltd. 
Sonia Textiles Ltd. 
Uniroyal Textile Industries Ltd. 
United Textiles Ltd. 
Dhar Textile Mills Ltd. 
Flora Textiles Ltd. 
Krishna Synthetics Ltd. 
Glaxo Smith Kline (GSK) 
Bambino Agro Industries Ltd. 
Bannari Amman Sugers Ltd. 
KRBL Ltd. 
Dhampur Sugar Mills Ltd. 
Vlurli Agro - products Ltd. 
0.85 
0.82 
0.85 
0.72 
0.83 
0.83 
0.9 
0.73 
0.71 
0.73 
0.6 
0.91 
0.93 
0.87 
0.85 
0.82 
0.74 
0.72 
0.78 
0.67 
0.74 
0.73 
0.72 
0.64 
0.87 
0.74 
0.83 
0.82 
0.83 
0.73 
0.31 
0.23 
0.23 
0.23 
0.23 
0.23 
0.23 
0.23 
0.15 
0.15 
0.15 
0.46 
0.54 
0.23 
0.23 
0.31 
0.23 
0.23 
0.23 
0.23 
0.15 
0.23 
0.23 
0.15 
0.46 
0.15 
0.54 
0.31 
0.23 
0.23 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Phar. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Tex. 
Food 
Food 
Food 
I'ood 
Food 
Food 
B! 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
Z 
Z 
z 
A 
Bl 
Bl 
B2 
B2 
B2 
B2 
B2 
B2 
B2 
Z 
Z 
z 
A 
Bl 
Bl 
Bl 
B2 
B2 
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72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
1 
Som Distilleries & Breweries Ltd. 
Tarai Foods Ltd. 
DCM Shriram Industries Ltd. 
Mansurpur Siiger Mills Ltd. 
Engineers India Ltd. 
Aptecli Ltd. 
Unitech Ltd. 
Cross Country Hotels Ltd. 
Dhanvantri Jeevan Rekha Ltd. 
U.G. Hotels & Resorts Ltd. 
Apolo Tyres Ltd. 
Good Year 
Hindustan Lever Ltd. 
Ray Ban Sun Optics India Ltd. 
EssarOil Ltd. 
Liberty Shoes Ltd. 
Madras Cement Ltd. 
Mangalam Cement Ltd. 
Tamil Nadu Telecom Ltd. 
AMCO India Ltd. 
Bhagawati Gases Ltd. 
Bhor Industries Ltd. 
Compact Disc India Ltd. 
Hindustan Adhesivers Ltd. 
Prima Plustics Ltd. 
Shree Bhawani Paper Mills Ltd. 
Shree Krishna Paper Mills & Indus. Ltd. 
Ajanta Offset 
Dewan Tyres Ltd. 
Dunlop India Ltd. 
0.62 
0.7 
0.82 
0.72 
0.84 
0.86 
0.82 
0.68 
0.67 
0.68 
0.91 
0.8 
0.92 
0.87 
0.84 
0.81 
0.79 
0.88 
0.85 
0.69 
0.81 
0.71 
0.58 
0.78 
0.82 
0.8 
0.79 
0.73 
0.74 
0.79 
0.15 
0.23 
0.23 
0.23 
0.31 
0.23 
0.23 
0.15 
0.15 
0.15 
0.31 
0.23 
0.54 
0.23 
0.23 
0.38 
0.23 
0.23 
0.23 
0.15 
0.23 
0.15 
0.23 
0.15 
0.31 
0.15 
0.23 
0.15 
0.15 
0.23 
Food 
Food 
1-ood 
Food 
Scrv. 
Scrv. 
Serv. 
Scrv. 
Serv. 
Scrv. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
Misc. 
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